ANNIVERSARY 
1941 - 1991 


Daily Report— 


FBIS-CHI-9 1-248 
Thursday 
26 December 1991 


Daily Report 
China 


FBIS-CHI-91-248 CONTENTS 26 December 1991 


NOTICE TO READERS: An * indicates material not previously disseminated in electronic form. 


INTERNATIONAL AFFAIRS 

General 
U.S. Recognizes Soviet Republics’ Independence /XINHUA] 0..............ccccccccceccceesseeesseeseensceeseeeeneeess | 
DPRK Envoy on Honecker’s Medical Treatment /Beijing International] ...............c.cc..c0sc0seeeeeeeeeee | 
Hainan Hosts International Financial Reform Forum 9 /XINHUA] 00.0..........c.ccccccssesseseeseeseeteeseees | 
Beijing Hosts International Culture Symposium /XINHUAJ 00............ccccccccccessseeesseeesceeseeseeseeeseeeseenees 2 

United States & Canada 
I antennae wenn emnenentinntannnneennninnninninibibidiial 2 
Bush Urges Economic Growth in Christmas Message /XINHUA] 0..........ccccccccccccesseeseesseseeseeseeeeeeneenes 3 


Soviet Union 


‘Text’ of Spokesman’s Statement on Republic Ties /XINHUA] 00..........ccccccccccccscesseeseesesseseeseeseeeeenenes 3 
Delegation Departs for Trip to Russian Federation /XINHUA] 0...........ccccccccccccsseeseesesseseeseeseereeeeeees 3 
Gorbachev Announces Resignation as President /XINHUA] o..........ccccccccccccsssceeseeeseesseseeseeseenseeneeenens 3 

ID, CI cect sicnneneicteanicmnanenccnncnncnnenenaruniaaennoneenennnaceninnnantenuiaints 4 
Gorbachev To Support Yeltsin After Resignation /XINHUA] 0..........ccccccccccccsseessesseeseseeseeseeseeneeseenees 4 
XINHUA ‘Roundup’ Discusses Demise of USSR o0.0...........cccccseccscesscessseesssecseceseeseeeeecsseseeeeeeeeseeeses 5 
Column Says Gorbachev Brings About Own ‘Demise’ /Hong Kong TA KUNG PAO} ............. 6 
Yeltsin Sees Commonwealth as Stabilizing Force /XINHUA] ........c.cccccccccccsseesseessesseseeseeseeeeeaeeneeenes 7 
Gorbachev To Give Yeltsin ‘Nuclear Briefcase’ /XINHUA] ..........cc.ccccccccsssesseeessessessesee ssneeeeeneeeeneees 7 
Russian Parliament Approves Nuclear Agreement /XINHUA] oo........cccccccccccccessceseeesssseeseeseeneeeseeeenes 7 
Soviet Parliament To Hold Final Session /XINHUA]  ..........ccccccccssssssesseeeseceseeessecseeseeseeaeeeeeeeeneensnnees 7 
First Meeting of Commonwealth Leaders Opens [XINHUA] oo.......c.ccccccccccecsseescessceseeseseeseeneeseeneeneees 8 
Russia To Introduce Free Market Prices 2 Jan [XINHUA] 00......cccccccccccscssecesseeseeeseesseseesecaeseensensennenes 8 
Russia To Replace USSR at United Nations /XINHUA] .0........cccccccccccsccssseeesseesseeeseeseeseeseetseensenseeees 8 
Moscow To Establish New Security Bureau [XINHUA] .00......c.cccccccccccesseceseeeeseeesseeeeeeseeseeaeeeceneensenees 8 
Soviet Institutions Ordered To Cease Functions /XINHUA] o.....ccccccccccccsccesscesseessesseseeseenenseeeeeneneens 9 
People’s Deputies Challenge New Commonwealth /XINHUA] 00.........ccccccccccccscccessseessesseeseesseeeeeneenes 9 
Moscow To Print New Banknotes, Issue New Coins /XINHUA] .......cccccccccscesccseesesseseeseeseeseeeeees 9 
‘Severe Fighting’ in Tbilisi Leaves 30 Dead [XINHUA] ..............cccsccsscssssssssssscssscssssssssssssssessssssessesens y 
Traditional Military School Opens in Russia /XINHUA] .........cccccccccccccccseeecseeeeseeesseesseseesseneeeeeaeensens 9 

Northeast Asia 
Spokesman Lauds DPRK ‘Denuclearization’ Effort /XINHUA] .........cccccccccccccsccessessessereeseenenseeeeneenes 10 
Ambassador Interviewed on Relations With Japan /ZHONGGUO XINWEN SHE] ............000005 10 
Southeast Asia & Pacific 

Li Peng, Thai Businessman Discuss Cooperation /XINHUA] .......cccccccccccccceccseeesseeeeeseeeseeteeeteeeneeeee 11 
Thailand Not To Host Another SNC Meeting /XINHUA] .0.......cccccccccccccccsececssseeeseeeseeseesseeneeeeeeneens lt 
DKP Leaders Give Reasons for Postponing Return /XINHUA] ...........cccccccccccccceseessessesesseseeeeneeneenes 12 
Article Urges Implementing Cambodian Peace Accord /RENMIN RIBAO 17 Dec] ...........00606. 12 


Article Views Impact of Cambodian Peace Agreement 
[Hong Kong LIAOWANG OVERSEAS EDITION 16 Dec] ...........c.scccscesscesssecsecesseeeessesesseseeseeseeeensens 13 


FBIS-CHI-91-248 


26 December 1991 2 China 
Near East & South Asia 
‘Roundup’ on Jordan’s Effort To End ‘Isolation’ (XINHUA) 2..0....0.......cccccccssessesceeseeeeeeeeeeveeeeeeeereceess 14 
Vice Foreign Minister on Visit to Israel /cross-reference] ..................01--csssesesseseseeeseeseeeseeeveseeseeeeeeees 15 
Sub-Saharan Africa 
Beam Fonsten Résmtater Bolo Pays OGlicial Visit  ...............0..cccccsssccceesccsscsersssscsscsnserssssccssessscssscsoosccees 15 
TEL PRETEEN T ENED 15 
EL I ee Te LES DEN, 15 
I alk Naren 15 
Qian Views ‘Major Events’ of 1991 /ZHONGGUO XINWEN SHE] oo....0.0...0....0ccccccccceeeeeeees 16 
Zimbabwean Air Force Commander Meets Wang Hai /XINHU A) 20.0.0.........0....ccccccccceeeeceeeseeeseeeeeeees 16 
I ial beneath neem 16 
Ivorian Prime Minister Receives Delegation /XINHU A] ................cccccccccscessesseescesseceeee seeeeseeeeseeeeees 16 
Kenyan Vice President Meets Women’s Delegation (XINHUA) ..0.............cccccccccccceeeceeeeeeeeeeeeeeees 17 
NATIONAL AFFAIRS 
Political & Social 
Guangdong Officials To Release Hong Kong Resident /Hong Kong WEN WEI PO 26 Dec) ..... 18 
Saat Peenen Weems Gemmmens SD “Wess Oh UGE) LAP ID .........cccececseeccessccvecseseovscsensensscensceensooecscoccsocees 19 
Authorities Play Down Christmas Celebrations /Hong Kong MING PAO 26 Dec] .............00000000000+. 19 
‘More Than 13,000° Pay Respects on Mao's Birthday /NINHUA] 2.......c.cccccccccccccccccccceesceeeeseeeeeees 20 
EE Se en 20 
‘Rumors’ Concerning Party Plenum Critiqued /Hong Kong WEN WEI PO 23 Dec] ............00020000:. 20 
Propaganda Offical on Antipornography Efforts (XINHUA) ..............0ccccccccccscsceseesceeseeesseesseeesceseeees 23 
Crackdown on ‘Largest’ Case Reported /ZHONGGUO TONGXUN SHE] o........0.cc0ccc0ccce00 28 
Bo Yibo Inscribes Title of Book on Party Style (XINHUA) o.........cccccccccccccceseseseseeseseeeneeeeees sendaaiiiii 28 


Economic & Agricultural 


Li Peag Views Economic Situation, Tasks (XINHUA) ..................ccscccccssccssssssssssssscsscesscsssssesecsnsesssees 28 
I III . «ss nsinssenes canenacuehccitonssniiieeenntbliaiaahstansibindieanisitahaenbaatiindintes 31 

I SU ststesutinenn cncsansinseeemeaataneenennnnncneeueeantcatinite eeneieatiinatbeaiinimaaians 31 

‘More Overseas Markets’ Sought /CHINA DAILY 25 D@c] oo.....ccccccccccccssessessessseeesseeeeeeeesseeesees 33 
Trade Ministry To Improve Export Quality /XINHU AJ .....c.cccccccccccccccccccscessesesseseeseesseesseeeseeeseenseeees 33 
National Meeting on Development Zones Viewed /JIEFANG RIBAO 7 DOC] ooo....0...0.0000c0000c00000000e 34 
State Council Urges Stronger Tax Administration /V/JNHUA) ..0.00.....0.000..... Anenanenaiintiainaianeniiniataiad 35 
Beijing Deepens Campaign Against Graft, Bribery /XINHUA] 0..........000...0ccccccccccceccceseceessceesseeeseeeees 36 

REGIONAL AFFAIRS 
East Region 

Anhui Enterprises Seek Growth Through Technology /XINHU AJ] oo.....ccccccccccccccccccesseeeessseeeeeees 37 

LL, | ee 37 
Xiamen Attracts Overseas Visitors, Investment /XINHUA] oo...........cccccccccccccescessesseesseeesseeeeseeeeeeeeeees 37 
Jiangsu Department Moves To Support Agriculture /Namjing RIO} o.........cccccccccccecsceeseeeeseeeeeees 37 
Jiangsu To Develop Yangtze Economic Belt /XINHUA] 00............cccccccccccessseesseseesesscesceeseeeesseeeseeeeesees 38 
Shanghai To Expand Stock Market Activities (XINHUA) o.........ccccccccccccccsccsseseeseseeseessecseeeseeceeeneeenes 38 

Stock Exchange President Interviewed /TOokVO KYODO] oo...........ccccccccccccsesssssesseeeseeesseeesseeeenees 39 
Analysts Report Recovery of Shanghai Market (XINHUA) ......0....00.....006cccccccccscssesseseeesseeeseeeeseeereneees 39 
Shanghai To Open Country's Ist Free Trade Zome /KMINHU4] ooccccccccccccccccccccccesecseeseeeseseeseeeereeenseeees 39 
Farmland Sold To Build Factories in Pudong Area /XINHUA) oo.....cccccccccccccccssssesesesseeseesseenereeeeeennes 39 


Overseas-Funded Businesses Grow in Pudong Area /XINHUA] o......cccccccccccccssseseseessesseeseeeeseeneeenens 40 


FBIS-CHI-91-248 


26 December 1991 - 3 China 
Central-South Region 
Guangdong Denies Ban on Christmas Activities /Hong Kong WEN WE! PO 25 Dec] ................... 40 
‘Serious Economic Criminals’ Executed in Guangdong /ZHONGGUO XINWEN SHE) ............ 40 
Li Changchun Inspects Jiaozuo, Views Reform [Zhengzhou RAGiIO}  ................ccccceseeeeeeeeeeeseeeeeeeeeee 41 
Article Views Western ‘Human Rights Offensive’ /HENAN RIBAO 29 Nov] 2..............c.ccccse0eeeee0ee 42 
Henan Stresses ‘Four Kinds’ of Market Thinking /XINHUA] 00.............c0.ccccccccccccceeseceeeseceesseeenecenees 45 
Editorial Discusses “Overcoming Difficulties’ /HENAN RIBAO 28 NOW] ...........0..0..0ccccecceeeeeeeeeeenees 45 
Henan Flood Victims “Well Provided’ for Winter (XINHUA) 2............c.cccccccccccsseeesseeesseeeseeeeseeeeeensees 47 
Guan Guangfu Stresses Expanding Telecommunications (Wuhan Radio] ...............c.cccccsceeeeeseeeeees 47 
Criminals Gang Sentenced to Death in Wuhan /Wiuhan Radio] .............c.cc.cc.ccceecesseeseeeseeseeseeneeerenes 47 
‘Roundup’ Discusses ‘Second Revolution’ in Wuhan /ZHONGGUO XINWEN SHE) ................ 48 
North Region 
Beijing “Warmed Up’ by Christmas Activities (XINHUA) 2...........ccccccccccssssseseesseeseenseeseetseeneennenneneees 49 
Residents Committees Become More Service Oriented /XINHUA] o..........c.ccccccccceseceseeeseeeseeeneneees 50 
Industrial Production Sees ‘Moderate Development?) /CHINA DAILY 25 Dec] ......0..00..c0.cc00e00000 50 
Beijing Moves To Cut Financial Subsidies (ZHONGGUO XINWEN SHE] 0o...........0..ccccccccccseeeeeeees 50 
Hebei To Establish Rural Vocational Schools /XINHUAJ 0000.........cc.cccccccssescesssesseceeeseeesseeesteetneeeaeenees 51 
Shanxi Law Protects Agricultural Environment /XINHUA] 00..........0.cccccccccccecseesseeeeseeeeeteeeseeeeneeneeenes 51 
Tianjin Fulfills 1991 Export Volume Quota Early /XINHUA] 0..........c.ccccccccccccccsscceeeeceeseeensceeseeeseeees 51 
Northeast Region 
Sun Weiben Chairs Opening of Provincial Plenum /Harbin Radio] ....................c0ccccececeeeeeeeeeeneeseees 51 
I, ini tceaiinriiatcainiiatddaniaeiiabianiemmeiiananeaatil 52 
Provincial Plenum Conctudes [Harbin Radio) ..............00..ss.ssssssssssssssssssssssssesscssesesenssssoseses 53 
Sun Weiben Commends Advanced Units, Individuals /Harbin Radio} ...............cc.ccccccccceseesseeeeee 54 
Shao Qihui Presides at Planning Conference /Harbin Radid] .0............c0cccccccccccceeeeeseeees veueineniemeasia 54 
Heilongjiang Advisory Group Holds Plenary Session /Harbin Radio] .........0......00.cc00cccecseeeeeeseeeees 55 
Arsonist Sets Fire in Harbin, Killing Four /Harbin Radio} ...............cccccccccccscssseesseeeseesseerseeseeeneeeeeees 55 
TAIWAN 
5 Cain Car PUR Ce I, BT or ceesecerccencecesocccsesoncsececreccessecencncesnsonccsossnsecssccesnecsses 56 
Control Yuan Removes Bank Officers Over Scandal /CNAJ ..........cc.ccccccccsssessessesseesseeeseeesseesteeseecseenseenes 56 
Taiwan Records World-High Excess Savings Rate (CNA) ..........ccccccccccccseessseseeseeseeeseeenseeesseeeneeeeneeeesneceeeees 56 
Investment Rate Seen Reaching 10-Year High [CNA .............:..cccscccssssssssssssssssssssssssesssesssensessssssessssssessones 57 
Cintom Pontess Giormacmev; Readies Feed Ate AC IAD .......cccceccscsccccscsccccscscssssssecsosscssessecssccssssoossssesscescosoeees 57 
Firat Soviet Automobile To Eater Taiwan Martet (CNA) ...........0.cscccsoccsscscsscossssscescsssccscescesscsssssscossessones 57 
Taiwan Enterprises in ‘Going to Vietnam’ Project [CNA] ..............ccccccccsssssssssssessssssssseesseesssesscesscesscensensens 58 
Government Planning To Open Cambodia Office CNA) ........0..ccccccsccssscssssscsssesessesssovescsesssscssssosossecsecsees 58 
European Trade Surplus Grows; Imports Stressed [CNA]  .0.........cccccccccscseeseessssessessesseesseceeeeeeeseceneeeneeneenes 58 
Taiwan, Belgium Discuss Direct Aviation Links /CNAJ ............cccccccccccsceessessesseseeseeseeeseeeseeeeeeesseeseeeseeeneenens 58 


PUOU FORCRRR TRGURRIGMS AGROGRRRIOR FRRRROG FINA oncccsecesccssevscccsccccccscccsscsssscssosecssccsesescoscsceossccossccsoscosccees 59 


FBIS-CHI-91-248 
26 December 1991 


General 


U.S. Recognizes Soviet Republics’ Independence 


OW 2612071891 Beijing XINHUA in English 
0435 GMT 26 Dec 91 


[Text] Washington, December 25 (XINHUA) —U:S. 
President George Bush today extended recognition of 
independence to all former Soviet republics, but said 
that the United States will establish diplomatic ties with 
six of them at present. 


In a nationwide televised speech, Bush said “the United 
States applauds and supports the historic choice”’ by the 
former Soviet republics to form the Commonwealth of 
Independent States. 


“Despite a potential for instability and chaos, these 
events clearly serve our national interest,” Bush said, 
“the challenge for us now is to engage these new states in 
sustaining the peace and building a more prosperous 
future.” 


Bush said that the Un:ted States will support Russia's 
assumption of the Soviet Union’s seat in the U.N. 
Security Council and sponsor membership in the United 
Nations for Armenia, Kazakhstan and Kyrgyzia. 


He said that the U.S. Embassy in Moscow will remain as 
its embassy to Russia and that the United States will 
move quickly to establish diplomatic relations with 
Ukraine, Armenia, Kazakhstan, Belarus and Kirghizia, 
based on their commitments and assurances on “nuclear 
safety, democracy and free markets”. The United States 
will not establish diplomatic relations with Moldova, 
Turkmenistan, Azerbaijan, Tajikistan, Georgia and 
Uzbekistan until “they have made commitments to 
responsible security policies and democratic principles”, 
he said. 


In his brief speech, Bush also acknowledged that Amer- 
icans are ‘facing challenges here at home’’, referring to 
the economic recession. 


“I want all Americans to know that | am committed to 
attacking our economic problems at home with the same 
determination we brought to winning the cold war,” he 
said. 


Bush said that a free and prosperous global economy is 
essential to America’s prosperity and vowed to fight for 
“free and fair trade” in the world. 


DPRK Envoy on Honecker's Medical Treatment 


SK 2012023091 Beijing Radio Beijing in Korean 
1100 GMT 18 Dec 91 


[Text] Chu Chang-chun, DPRK ambassador to China, 
gave a news conference this morning at his embassy, 
regarding the medical treatment in Korea of Erich Hon- 
ecker, former chairmar of the GDR Council of State. 
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Ambassador Chu Chang-chun said: According io a for- 
eign repert, the Russian Government has notified Erich 
Honecker, who is under medical treatment in the USSR, 
to leave by 13 December. Under these circumstances, he, 
through the Korean Emibvassy in the USSR, expressed his 
hope .o go to Korea for medical treatment. 


Ambassador Chu also said: It is natural for Korea to 
accept his request from the humanitarian viewpoint. 
Thereby, it has decided to bring him to Korea for his 
medical treatment and informed the governments of the 
USSR and Russia. In addition. Korea has called on them 
to cooperate and to help him departure from the USSR. 


In answering a question by a German reporter on 
whether Korea’s acceptance of Honecker may affect 
relations between Korea and Germany, Ambassador 
Chu said that Germany has not yet loged a protest with 
the Korean side on this issue. 


He continued: The issue, proceeding as it does from 
humanitarian principle, will not affect relations between 
the two countries. I believe that Germany will not act 
against humanitarian principle. 


In conclusion, he emphasized: Honecker does not seek 
asylum in Korea. Additionally, the Korean Government 
has not received such a proposal from him. In connec- 
tion with Honecker’s entering Korea for medical treat- 
ment, the ambassador expects that relevant officials will 
react positively from humanitarian principle. 


Hainan Hosts International Financial Reform Forum 


OW 1712153591 Beijing XINHUA in English 
1433 GMT 17 Dec 91 


[Text] Haikou, December 17 (XINHUA)—An interna- 
tional forum on reform of China’s financial system 
opened today in Haikou, capital of Hainan Province. 


Experts and professors from Britain, Japan, South 
Korea, Thailand, Taiwan and several Chinese cities and 
special economic zones participated in the four-day 
forum. 


The forum is sponsored by the State Commission for 
Restructuring the Economy, People’s Bank of China, the 
World Bank, Development Pregramme of the United 
Nations, and the International Monctary Fund. 


The forum will discuss China's financial system reform 
in the 1990s, perfecting the central bank's regulation of 
the economy, stimulating growth of China’s economy, 
and developing China's financial markets and more. 


An official of the State Commission for Restructuring 
the Economy introduced China's achievements on finan- 
cial system reform and put forward some problems 
encountered by the state. 


During the forum, overseas experts and professors from 
Japan, South Korea, and Taiwan will share their experi- 
ences on financial administration. 
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Beijing Hosts International Culture Symposium 
OW'1712094691 Beijing XINRUA in English 
0924 GMT 17 Dec 91 


[Text] Beijing, December 17 (XINHUA)}—An interna- 
tional symposium on cultural relations opened in Beijing 
Monday. 


Experts and scholars from Japan, India, the United 
States, Germany, Australia, Poland and the Soviet 
Union as well as their Chinese counterparts are 
attending the three-day symposium. 


The symposium has received more than 60 theses. 


The agenda centers on exchanges between the cultures of 
the East and West. 


United States & Canada 


WEN WEI PO on Property Rights Talks 


HK2612091291 Hong Kong WEN WEI PO 
in Chinese 26 Dec 91 p 2 


[Editorial: “Problem of Intellectual Property Rights 
Should Be Rationally Solved’’} 


{Text} Sino-U.S. talks on protecting U.S. intellectual 
property rights ended on the 22d, leaving differences 
unsettled. Both sides agreed to hold another round of 
talks on 8 January next year. 


Immediately before the talks, the U.S. side assumed the 
pose of forcing China to accept an agreement in its favor. 
First, the U.S. side only sent Assistant Trade Represen- 
tative Joseph Massey, rather than his superior Carla 
Hills, to Being to attend the talks. Second, the U.S. side 
threatened China with setting a 16 January deadline for 
the latter to make concessions. If no agreement 1s 
reached by 16 January, they said, the U.S. will impose 
100 percent tariffs on some Chinese exports to the U.S.. 


The U.S. strategy is that the talks can only result in 
China meeting U.S. demands. Otherwise China will be 
punished. The U.S. side refused to negotiate with China 
on an equal footing, thus creating unnecessary obstacles 
for the talks. 


The Chinese side, however, sent a delegation headed by 
Deputy Minister Wu Yi and including two additional 
senior experts, one of whom was director of the state 
patent bureau and the other director of the state copy- 
right bureau, to carry out talks with the U.S. side. China 
was serious about the negotiations. The talks lasted 10 
hours, but produced no results. The Chinese advanced a 
new document, but the U.S. side maintained the docu- 
ment failed to include more positive suggestions. 
Accordingly the talks ended in failure. 


The U.S. side continued to exert pressure concerning 
patent rights of chemicals and pharmaceutical products. 
demanding China offer protection in accordance with 
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U.S. standards. China, however, expressed the opinion 
that it has protected the patent rights of pharmaceutical 
products in accordance with international standards. 
The U.S. side, it said, cannot regard U.S. standards as 
international standards. The two sides should resolve 
problems concerning intellectual property rights in line 
with the international treaties they have both joined and 
will join rather than US. laws. 


According to the U.S. side, China gives protection to 
patent rights in the process of production, but fails to 
provide enough protection while the products are in 
circulation. This accusation runs counter to the princi- 
ples of international conventions. If any U.S. company 
believes that its intellectual property right is encroached 
upon, it can take legal action in accordance with China's 
laws, demand the violation be checked, or demand 
compensation. This is an internationally habitual prac- 
tice of protecting patent rights. The U.S. side, however, 
insisted that the U.S. company does not need to register 
with China’s patent office or take any legal action, while 
China for its part must absolutely protect U.S. patent 
rights in accordance with U.S. laws. Otherwise. they 
said, the United State would impose 100 percent tariffs 
on ordinary commodities exported by China, turning to 
other fields which are not related with patent rights. This 
virtually amounts to violating existing trade agreements 
and can only jeopardize the interests of both sides. The 
trade disputes between China and the United States 
should be settled in accordance with trade agreements 
already signed and on the basis of equality. 


In tackling problems concerning intellectual property 
rights, the U.S. side intentionaily linked the issue with 
politics. On the one hand, they tried to impose 100 
percent tariffs on products made by state-run enterprises 
in an effort to force China to practice privatization; on 
the other, they said that the U.S. Consress would revoke 
China’s most favored nation trading status for political 
reasons. Hence. the U.S. Government tried to force 
China to make concessions on the protection of U.S. 
intellectual property rights. 


The United States violated China’s sovereignty by 
raising the above two political demands, which have 
nothing to do with the problem concerning intellectual 
property rights. If China should yield to the political 
blackmail, more and more, or even countless, similar 
acts of blackmail would follow. It is not practical to force 
China to sign a humiliating agreement. Such a move 
does not comply with requirements of international law. 
nor wiil it help reach an agreement through negotiations 
on the basis of equality. 


International trade can, as always, be expanded on the 
basis of equality and mutual benefit. The greater the 
trade volume, the greater benefits for both sides. If either 
side imposes retaliatory tariffs, it will be detrimental not 
only to itself, but also to its partner. International trade 
means economic activities which are of positive signifi- 
cance to the economies of both parties rather than one 
party giving alms to its counterpart. The two sides 
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should settle their disputes, if any, in accordance with 
the existing agreements and through consultation on the 
basis of equality and mutual understanding and accom- 
modation. China has always attached great importance 
to developing trade with the United States and made 
vigorous, practical, and earnest efforts to settle disputes 
through negotiation. We hope the talks will be successful, 
but this in no way means that China will barter away 
sovereignty and that it will sign an agreement under 
duress. The Chinese Government still holds itself 
responsible for domestic enterprises and its nationals. It 
will not follow development formulas dictated by for- 
eigners, because this impairs China’s national dignity 
and basic interests. After all, the government cannot 
have its own way in disregard of the National People’s 
Congress and the interests of the economic entity [jing ji 
hi ti li yi 4842 3444 1395 7555 0448 4135). 


Bush Urges Economic Growth in Christmas Message 
OW 2312234191 Beijing XINHUA in English 
2228 GMT 23 Dec 91 


[Text] Washington, December 23 (XINHUA}—U:S. 
President George Bush delivered his Christmas message 
today, stressing the need to create jobs and promote 
economic growth. 


“My number one priority is jobs and economic growth, 
and I’m confident that we will succeed,”’ Bush said. 


He said the transportation bill he signed last week will “put 
hundreds of thousands of americans back in good jobs.” 


He assured the American public that his education initiative 
launched this year will help bring about “the world’s best 
schools” and help American children “lead the next gener- 
ation to a better future” by the end of this decade. 


Bush said that his trip to Asia next week is designed to 
“fight for open markets and more opportunities for 
American workers, because exports abroad mean more 
jobs right here at home.” 


Bush briefly recalled what happened this year, describing 
the year as that of “dramatic change and challenge.” 


“We must capture that same spirit of belief in ourselves 
as we overcome hard times at home and build a founda- 
tion for lasting prosperity and peace,” he added. 


Soviet Union 


‘Text’ of Spokesman’s Statement on Republic Ties 


OW2512183991 Beijing XINHUA Domestic Service 
in Chinese 1605 GMT 25 Dec 91 


[Text] Beijing, 25 December (XINHUA}—A Foreign 
Ministry spokesman issued a statement here today. Its 
full text is as follows: 


In view of the fact that the republics of the former Soviet 
Union have all declared themselves to be independent 
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states, the Chinese Government, in line with the prin- 
ciple of noninterference in the internal affairs of other 
countries, respects the choices the people of these repub- 
lics have made. 


The Chinese Government is willing [yuan yi 1959 1942] 
to continue to fulfill its obligations set forth in all the 
treaties, agreements, and relevant documents it signed 
with the former Soviet Government and hopes the 
republics concerned will also continue to fulfill the 
obligations set forth in those instruments that the former 
Soviet Union signed with China. 


The peoples of China and all the republics of the former 
Soviet Union have had long traditional friendly and 
amicable contacts. China is willing to maintain and 
develop friendly relations and cooperation with these 
republics on the basis of the Five Principles of Peaceful 
Coexistence. 


Delegation Departs for Trip to Russian Federation 


OW2512122391 Beijing XINHUA in English 
1216 GMT 25 Dec 91 


{Text} Beijing, December 25 (XINHUA)}—A Chinese 
Government delegation, led by Minister Li Langing of 
Foreign Economic Relations and Trade and Vice- 
Foreign Minister Tian Zengpei, left here today for a visit 
to the Russian Federation, Belarus, Ukraine, 
Uzbekhstan, Kazakhstan and some other republics. 


This was announced by a Chinese Foreign Ministry 
spokesman here today. 


The spokesman said that the delegation will exchange 
views with the hosts on the development of bilateral 
relations and issues of common concern. 


Gorbachev Announces Resignation as President 


OW2512175091 Beijing XINHUA in English 
1734 GMT 25 Dec 91 


[Text] Moscow, December 25 (XINHUA) —President 
Mikhail Gorbachev said in a televised speech today that 
he was resigning as president of the Soviet Union after 
nearly seven years in power. 


“Given the current situation, with the formation of the 
Commonwealth of Independent States, | am ceasing my 
activities as president of USSR.” said Gorbachev in the 
live address on television. 


He also said he was unhappy about the failure to keep the 
Soviet Union together, adding that “events took a dif- 
ferent course.” 


He said at end of his speech that “I resign with concern 


and hope.” 
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Further on Resignation 
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[Text] Moscow, December 25 (XINHUA) -Mixhail 
Gorbachev resigned today as the eight! and last leader of 
the Soviet Union, handing over the nuclear briefcase to 
Russian Federation leader Boris Yeltsin. 


Gorbachev made his resignation speech on national 
television broadcast this evening, charging his decision 
was taken “on consideration of principle.” 


Gorbachev was elected Soviet president in March 1990. 


“Due to the situation which has evolved as a result of the 
formation of the Commonwealth of Independent States. 
| hereby discontinue my activities at the post of presi- 
dent of the USSR.” he said. 


“I firmly came out in favour of the independence of 
nations and sovereignty for the republics. At the same 
time, | support the preservation of the union state and 
the integrity of this country,” said Gorbachev. 


But “the developments took a different way,” he added. 
noting that the policy prevailed of dismembering this 
country and disuniting the state, which was something he 
couldn't agreed. 


Gorbachev still insisted that the decisions of the Alma- 
Ata meeting should have been made on the basis of 
popular will. 


However, Gorbachev said that “I will do all I can to 
ensure that the Alma-Ata agreements lead to a real 
concord in society and facilitate the exit out of the crisis 
and the process of reform. 


Gorbachev charged that the collapse of statehood was 
the most ruinous aspect of the crisis caused by the 
August incident. 


“I am worried about the fact that our people are losing 
their citizenships of a great country and the conse- 
quences would be grave for everybody,” he said. 


Meanwhile, Gorbachev spoke highly of his reforms while 
acknowledging that “there have been a lot of controver- 
sial, superficial and subjective judgments.” 


Gorbachev also evaluated the road Soviet Union had 
travelled since 1985. 


“When I found myself at the head of the state, it already 
was clear that something was wrong in this country,” he 
recalled. 


He noted that in 1985, the Soviet people “were living 
much worse than people in the industrialised countries 
were living and we were increasingly lagging behind 
them’ while the country had plenty of resources—land. 
oil and gas, other natural resources—and intellect and 
talent. 
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Gorbachev attributed the dilemm: to that “this country 
was suffocating in the shackles of the bureaucratic com- 
mand system.” 


“It found itself at the breaking point,” he said, adding 
that “all half-hearted reforms—and there had been 
many—fell through, one after another. This country was 
going nowhere and we could hardly live the way we did. 
Everything should be changed radically.” 


“It is for this reason that | have never had any regrets. 
never had any regrets. that I did not use the capacity of 
general secretary just to reign in this country for several 
years,” Gorbachev stressed. 


“I would have considered it an irresponsible and 
immoral decision. | was also aware that to embark on 
reform of this calibre and in a society like ours was an 
extremely difficult and even risky undertaking. But even 
now, | am convinced that the democratic reform that we 
launched in the spring of 1985 was historically correct.” 
he continued. 


During his “transitional period”, Gorbachev introduced 
the democracy, the multi-party system and the privati- 
zation in accordance with the principles of his new 
thinking, he said. 


Gorbachev stressed that “the fundamental reforms in 
such a huge country. and with such a legacy. could not be 
carried out without any pain as well as difficulties and 
shocks.” 


At the end of his speech. Gorbachev expressed his 
gratitudes together with best wishes to Soviet people. 


Gorbachev To Support Yeltsin After Resignation 
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[Text] Moscow, December 24 (XINHUA)}—Soviet Pres- 
ident Mikhail Gorbachev will continue to support leader 
of the Russian Federation Boris Yeltsin after his resig- 
nation, according to a source close to Gorbachev. 


Gorbachev is expected to make his resignation 
announcement on at 7 p.m. (17:00 GMT) on 
Wednesday. 


Gorbachev “plans to use all his prestige to win Western 
support for Russia and Yeltsin.” the Russian news 
agency (RIA) quoted the source as saying. 


In Gorbachev's own words, “I'll help him here while you 
(the West) will do it there.” RIA continued. 


Gorbachev believed that after his resignation Western 
aid would be “extremely important” to former Soviet 
republics, especially to Russia. 


He appealed to Western leaders to help set up a stability 
fund for the rouble, the currency the newly established 
l1l-member commonwealth has inherited from the 
former Soviet Union as their common currency. 
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The out-going Soviet president told Italian Ambassador 
to Moscow on another occasion today thait the fate of the 
whole commonwealth will largely depend on the Russian 
Federation and its leadership. 


He has “no intention of taking an opposition stand 
against the Russian leader,” Gorbachev said. 


About his future, the president said that he would head a 
social, economic and political study institut‘on in efforts 
to attract “all healthy democratic forces” to a most ideal 
solution to the current acute problems. 


Or else, “the reform conception won't come true,” he 
said. 


Meanwhile Russian leader Boris Yeltsin announced his 
“well-provided™ treatments to Gorbachev after his rec- 
ognition. 

Under an agreement reached between the two leaders 
during their talks on Monday, Gorbachev will enjoy a 
monthly pension at the present 4.000 roubles (about 
2,222 U.S. dollars) level, Yeltsin said. 


Other guarantees include a dacha (villa), two limousines, 
20 guards and attendants, as well as medical care. 


XINHUA ‘Roundup’ Discusses Demise of USSR 


OW 2512144891 Beijing XINHUA in English 
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[“Roundup”™ by Shao Jin and Cui Shaochun: “Common- 
wealth Spells Demise of Soviet Union”) 


[Text] Being, December 25 (XINHUA}—Presidents of 
11 former Soviet republics signed on Saturday a number 
of documents forming a Commonwealth of Independent 
States, signalling the final demise of the 69-year-old 
USSR. 


Mikhail Gorbachev, whose “new thinking,” “glasnost” 
and “political pluralism” have brought political chaos. 
ethnic strifes and economic crises, is expected to 
announce his resignation as president of the old union on 
Wednesday, ending his plans for the creation of a 
“Union of Sovereign Staies.” 


The commonwealth, according to the documents 
reached in the Kazakh capital of Alma-Ata, 1s neither a 
State entity, nor is it a super-national organization. 
although it may have a coordination body. Rather, it 1s a 
grouping of various sovereign states based on “total 
equality.” 


That was very much different from Gorbachev's draft 
New Union Treaty, which proposes the setup of a 
confederation of sovereign republics with a central gov- 
ernment and a president who acts as commander- 
in-chief of a unified armed force. 
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The disintegrat.on of the Soviet Union followed turbu- 
lent chang®: in recent years, » wen the Soviet Union was 
rocked by political instabil ty, economic slump and 
rising ethnic strife. 


Al an extraordinary session of the Soviet parliament on 
March 15, 1990, the article on the Communist Party's 
leading role in the Soviet society was discarded from the 
country’s Constitution. 


During the next two months following the constitutional 
amendment, the three Baltic republics, Estonia, Latvia 
and Lithuania, declared their independence. 


In the face of aggravating ethnic conflicts, the Soviet 
Government moved to draft a new union treaty in the 
summer of 1990. 


More than 76 percent of the Soviet citizens went to the 
polls voting for keeping the union in a referendum on 
March 17, 1991. 


After protracted haggling. a draft new union treaty was 
released on August 14 and scheduled to be signed on 
August 20. 


The draft, delegating more authority to the republics and 
changing the country’s name from “the Union of Soviet 
Socialist Republics” to “the Union of Soviet Sovereign 
Republics.” The abandoning of socialism further 
shocked the society and touched off the “August !9 
Event.” 


Gorbachev voluntarily resigned as general secretary of 
the Central Committee of the Communist Party fol- 
lowing the event and called on the Central Committee to 
disband. The Soviet Communist Party was eventualls 
ordered to suspend its activities. 


Meanwhile. the central government recognized the inde- 
pendence of the three Baltic states. More republics 


announced their independence. 


Because of Ukraine's boycott, the signing of the new 
draft treaty scheduled for November 25 failed to mate- 
nialize. 


On December |, citizens in Ukraine, the second most 
populous republic, voted overwhelmingly for indepen- 
dence from the union, accelerating the demise of thc 
USSR. 


A week later, presidents of Russia. Belarus and Ukraine 
met in the Belarussian capital of Minsk. signed a number 
of agreements on the establishment of the Common- 
wealth of Independent States. and announced that 
“USSR ceases to exist as an entity of international law 
and a geopolitical reality.” 


After emergency consultations, five other republics 
decided to join the commonwealth as “common 
founders.” 
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Gorbachev got the news of the new commonwealth after 
Russian President Boris Yeltsin telephoned U.S. Presi- 
dent George Bush about the move. 


At first he opposed the formation of the Common wealth 
of Independent States but later said if all the Soviet 
republics suppert it, he would respect the decision. 


After the Alma-Ata meeting, leaders of the | 1 republics 
wrote to Gorbachev, notifying him that the USSR no 
longer exists and that there would be no post of presi- 
dency in the commonwealth. 


Since the signing of the Alma-Ata accords, the world 
public is concerned about the future of the common- 
wealth, which now groups Azerbaijan, Armenia, Belarus- 
sia, kazakhstan, kyrghyzia, Moldova, Russia, Tajikistan, 
Turkmenia, Uzbekistan and Ukraine. Georgia sent an 
observer delegation to the Alma-Ata meeting and its 
president said the republic was considering joining the 
commonwealth. 


clowever, the signatory republics of the commonwealth 
stull have “different interpretations” of the documents 
and there are many pending issues. 


The Soviet newspaper KRASNAYA ZVEZDA (RED 
STAR) said. An agreement on the economic community 
of 12 republics was signed in Alma-Ata in October this 
year, but the document has now quietly become a fact of 
history, without any results. 


“Can the new Alma-Ata political documents be effective 
and practical?” it asked. 


“Only history can give the answer,” the paper said. 


Column Says Gorbachev Brings About Own ‘Demise’ 
HKl612053991 Hong Kong TA KUNG PAO 
in C unese 26 Dec 91 p 2 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Gorbachev Compelled To Step Down”) 


[Text] 


Gorbact ev Brought About His Own Demise [subhead] 


This morning Mikhail Gorbachev made a televised 
speech un which he announced his resignation as presi- 
dent of the Union of Soviet Socialist Republics. 
Although he himself announced the resignat,on, his post 
as president has in fact been abolished. On § December, 
Rus a, Ukraine, and Byelorussia signed an agreement in 
Minsk on establishing a commonwealth of independent 
States, declaring: “As an international legal entity and a 
geographical and political reality, the USSR has now 
ceased to exist.” Since the new commonwealth has no 
pos' for a president, Gorbachev has in faci been forced 
fom power. 


Gorbachev's political career was doomed as early as this 
August. In the “18 August” incident, a number of 
high-ranking party, government, and military leaders of 
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the Soviet Union tned to use force to compel Gorbachev 
to step down and to oppose a “new confederation” 
replacing the Soviet Union. That was indeed a crucial 
turning point. However, Gorbachev turned a deaf ear to 
their views. Later, his “Draft New Union Treaty,” which 
was intended to perpetuate the central government, was 
reyected. The forces unleashed by Gorbachev went 
beyond his control. Russian President Boris Yeltsin and 
others declared the disintegration of the Soviet Union 
without even notifying him. 


Gorbachev gradually weakened his own power base with 
his own policies and actions. Originally, he came to 
power as CPSU general secretary. Later on, he relin- 
quished his post as chairman of the Supreme Soviet and 
became president of the Soviet Union. In August this 
year, however, he resigned as CPSU general secretary 
and dissolved the CPSU Central Committee with the 
result that the CPSU was ordered to halt all its activities. 
Thus it was only natural that Gorbachev finally lost his 


post as president. 


The Outcome of “New Thinking” Viewed 


In the period of Gorbachev's rise and fall, starting from 
the ume Gorbachev first advocated his “New Thinking” 
until the collapse of socialist system in Eastern Europe 
and the Soviet Union, the dissolution of the CPSU, and 
the end of the Soviet Union, the Soviet Union disap- 
peared as a world superpower. 


If we reread a book entitled “Reform and New Think- 
ing” written by Gorbachev during his early days in 
office, we will see that Gorbachev mentioned Leninism. 
socialism, the communist party, and Soviet. He noted in 
his book: “The essence of our reform is to combine 
socialism with democracy and restore to its totality 
Lenin's concept of building socialism both in theory and 
in practice.” “I would lke to emphatically point out 
once again: We are carrying out various reforms 
according to a socialist choice and within a socialist 
framework rather than searching for solutions to prob- 
lems laid bare by realistic life outside the socialist 
framework. We will appraise our achievements and 
errors according to a socialist criterion. Those who are 
waiting to see us deviate from the socialist road will 
surely be disappointed.” 


Gorbachev went on in his book: “In the course of our 
reform, we are facing an extremely important task: To 
restore the role played by the Soviet as a body of political 
power Organs and an indicator of a strong factor of 
socialist democracy. Now we are working for a full 
restoration of both prestige and powers to the Soviet and 
creating conditions for the Soviet to carry out positive 
and creative work worthy of its name.” 


Today we can compare what he wrote with what he 
actually did to see whether or not the goal he set forth 
was attained and whether or not he really worked toward 
the reforms he advocated. 
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A Hest of Serious Problems Have Been Left Over 


Though he was compelled to step down in the end. 
Gorbachev has left behind a host of serious problems. 
Most serious of all is the problem of nuclear arms 
disposal, which has caused great international concern. 
Does the disintegration of the Soviet Union into several 
republics mean proliferation of nuclear weapons’ Boris 
Yeltsin said yesterday that he will take over the “button” 
that controls nuclear weapons from Gorbachev. Yeltsin 
also stated that there 1s only one such button, which will 
only be “pressed” after all the republics in possession of 
nuclear weapons agree to do thal. 


Though a virtually welcome one, Yeltsin's statement has 
not yet dispelled all wornes. The military command 
system of the “commonwealth of independent states” 
has yet to be perferted. In addition to Russia, Ukraine 
and Kazakh also pv ssess nuclear weapons. Kazakh 1s still 
not confident eno’.gh to transport all its nuclear weapons 
to Russia. What the people all over the world want is to 
see the vanous republics join hands with the United 
States in working for total destruction of nuclear 
weapons and a doing away with the “button.” 


Yeltsin Sees Commonwealth as Stabilizing Force 
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[Text] Moscow, December 25 (XINHUA)}—Russian 
President Boris Yeltsin stressed here today that the 
creation of a Commonwealth of Independent States 1s 
the only way of keeping Russia and other former Soviet 
republics stable. 


Yeltsin, who was speaking at today’s session of the 
Russian parliament, added that to consolidate the Com- 
monwealth 1s a common duty of all its member states. 


He said all the Commonwealth member states would 
enjoy equal rights as a founding member, and none 
would have privileges. 


The most important thing was that the formation of the 
Commonwealth had averted “a chain reaction of mutual 
confrontation,” he pointed out. 


He also said that the four nuclear republics signed an 
agreement on nuclear weapons underlining that the four 
would pursue a common nuclear policy. 


However, he told the meeting, the agreement reflected 
some divergencies among the signatories on the nuclear 
issue, including Kazakhstan's “special stand.” 


The Russian president also announced that discussions 
on the issues of setting up a coordinating organ for the 
Commonwealth and armed forces reforms would be 
among the topics of the Minsk summit of the Common- 
wealth on December 30. 
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Gorbarhev To Give Yeltsin "Nuclear Briefcase’ 
OW 2512003091 Beying XINHUA in English 
2006 GMT 24 Dec 91 


[Text] Moscow, December 24 (XINHU A}—Soviet Pres- 
ident Mikhail Gorbachev will hand over the “nuclear 
bnefcase”—ultumate control of the Soviet nuclear weap- 
ons—to Russian leader Boris Yeltsin. 


This was announced by Yeltsin at a meeting here today 
with the editers-in-chief of the Russain newspapers. 


Gorbachev will make his last televised speech as presi- 
dent tomorrow, in which he will announce his resigna- 
tion, according to the announcement here. 


Yeltsin said that Gorbachev will hand over the nuclear 
buttons to him immediately after the televised speech. 


Under the agreement reached among the republics of 
Russia, Ukraine. Kazakhstan and Belarus in which 
nuclear weapons are deployed. Russian president should 
enlist approval from the leaders of the other three 
republics before he decides to use nuclear weapons. 


Russian Parliament Approves Nuclear Agreement 
OW 2512180491 Beying XINHUA in English 
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[Text] Moscow, December 25 (XINHUA}—The Russian 
parliament today approved the agreement on nuclear 
weapons which was signed by leaders of Belarus, Kaza- 
khstan, the Russian Federation and Ukraine in the 
Kazakh capital of Alma-Ata on December 21. 


The four republics are the only four in the eleven- 
member Commonwealth of Independent States which 
are deployed with nuclear arms. 


Under “The Agreement on Joint Measures With Regard 
to Nuclear Weapons,” the four nuclear republics are 
committed not to use nuclear weapons first and the 
Russian president must consult with the other signato- 
ries if it iS Necessary to resort to nuclear arms. 


Russian President Boris Yeltsin said earlier today that 
Soviet President Mikhail Gorbachev would immediately 
transfer the nuclear button to him once the agreer ent 
was endorsed by the Russian parliament. 


Soviet Parliament To Hold Final Session 
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[Text] Moscow, December 24 (XINHU A)}—The Soviet 
of Republics of the Supreme Soviet (the upper house of 
the Soviet parliament) decided today to hold its last 
session after the December 30 Minsk meeting of leaders 
of the Commonwealth of Independent States (CIS). 


The last session is to be convened following approval of 
the Alma-Ata accord by the parliaments of the | 1 former 
Soviet republics. 
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The Supreme Soviet will issue a declaration on the 
dissolution of the Soviet Union and the creation of CIS 
at the session. 


It will also adopt a resolution on legal transition of 
administration and management bodies from the Soviet 
Union to members of CIS. 


The Soviet parliament discussed the drafts of the decla- 
ration and resolution at today’s meeting held in the 
Kremlin. 


The current Supreme Soviet of Soviet Union was estab- 
lished in May, 1989 in accordance with the proposal of 
“parliamentary democracy” put forward by Mikhail 
Gorbachev. 


First Meeting of Commonwealth Leaders Opens 
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[Text] Moscow, December 24 (XINHUA) —The first 
meeting of heads of government of the new common- 
wealth opened here today to prepare a number of docu- 
ments to be signed in Minsk, TASS reported. 


Egor Gaydar, Rus’. an first vice premier, delivered a 
report at the beginning of the meeting. 


Among the problems likely to be discussed during the 
meeting are the revival of economic ties between the 
former republics of the Soviet Union, as well as price 
liberalization in Russia. 


Russia To Introduce Free Market Prices 2 Jan 
OW 2412175791 Being XINHUA in English 
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{Text} Moscow, December 24 (XINHU A}—The Russian 
Federation will introduce free (market) prices on all 
capital and consumer goods and services on January 2, 
1992. the TASS news agency reported today. 


According to a resolution of the Russian Government 
circulated late Monday evening, there will be ceiling 
prices for both merchandise and services. 


For example, prices on coal, oil and gas will go up by five 
tumes to the maximum, gasoline vy three times while 
diesel fuel by 2.8 times. 


Prices for electricity, central heating and hot water, food, 
and transportation will also register major hikes. 


Authorities at different levels of the Russian Federation 
are given the right to lower the prices and tariffs on basic 
foodstuffs and services if necessary at the expense of 


local budgets. 
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Russia To Replace USSR at United Nations 
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[Text] United Nations, December 24 (NINHUA}—The 
Russian federation 1s going to take the place of the Soviet 
Union at the United Nations, including the permanent 
seai in the U.N. Security Council. 


Soviet Ambassador to the United Nations Yully 
Vorontsov told reporters this afternoon that he had 
handed over a letter from Russian President Boris 
Yeltsin to Virendra Dayal, chef de cabinet of the U.N. 
secretary-general, concerning the matter. 


The letter, which has not been made public yet. informed 
the United Nations that Russia will be represented at the 
world body as the continuation of the Soviet Union and 
that Vorontsov has been appointed the Ambassador of 
the Russian Federation to the United Nations. 


Vorontsov said he had presented his credentials and a 
Russian flag to Dayal. 


He noted that no legal action is necessary at the United 
Nations as this replacement is not precedent setting. 


While inheriting the Soviet Union's membership both at 
the United Nations and the Security Council, he added. 
Russia will also take over other obligations including 
financial ones. 


The Soviet Union, which has contributed 10 percent of 
the U.N. budget, owed 46 million U.S. dollars in regular 
dues and 173 million dollars for peace-keeping opera- 
tions as of October. 


The Soviet Union has been divided into an | |-republc 
Commonwealth of Independent States, three indepen- 
dent Baltic States and an independent Georgia and its 
flag wil! come down from the Kremlin at the end of this 
year and thus mark the end of the union. 


Soviet President Mikhail Gorbachev 1s reportedly to 
resign soon. 


While the three Baltics—Estoma, Latvia and Lithua- 
nia—joined the United Nations in September and 
Belarus and the Ukraine are already U.N. members. 
other republics except Russia will have to apply for UN. 
membership if they want to join. 


Mescow To Establish New Security Bureau 
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[Text] Moscow, December 24 (XINHUA)—The 
Moscow Municipal Administration decided today to 
form a social security bureau to combat the mounting 
crimes in the city, TASS news agency reported. 


The city government announced that the new bureau will 
be under its command and Colonel Leonid Nikitin has 
been named head of the bureau. 
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The bureau will establish a 3,000-strong police force to 
maintain social order, protect the property of enterprises 
and the safety of the residents. 


Soviet Institutions Ordered To Cease Functions 
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[Text] Moscow, December 24 (XINHUA)—Soviet Pres- 
ident Mikhail Gorbachev and Russian Federation Pres- 
ident Boris Yeltsin ordered Tuesday all the union insti- 
tutions to cease to operate by January 2. 


The Soviet Presidential Press Service said that the order 
was made by the two leaders in accordance with the 
agreement reached in their meeting on Monday. 


The institutions, including the organs affiliated to the 
Soviet president and the inter state economic com- 
mittee, must stop their operation by January 2. 


People’s Deputies Challenge New Commonwealth 
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[Text] Moscow, December 25 (XINHUA)—A group of 
people’s deputies denounced today the formation of the 
new commonwealth as unconstitutional and proposed 
the convocation of a special session of the Congress of 
People’s Deputies. 


In a statement, the congress-proposing group said the 
documents released in Minsk and Alma-Ata contravened 
the constitutional procedure. 


The deputies charged that it was “particularly unaccept- 
able” that the republic leaders ignored the desire to 
preserve the Soviet Union expressed by most of the 
population in the national referendum earlier this year, 
the statement said. 


The group warned against premature optimism over the 
formation of the commonwealth, saying that the foun- 
dation of the relations among independent states stipu- 
lated in the documents was not “concrete”. 


The congress-proposing group believed it was necessary 
to keep the parliamentary group of the soviet people’s 
deputies as the only body to represent the people's 
interests. 


It was necessary to call a session of the congress at any 
time, the group said. 


Russia, Ukraine and Belarus first established the Com- 
monwealth of Independent States in Minsk on 
December 8, then eight more republics joined the com- 
monwealth in Alma-Ata on December 21. 
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Moscow To Print New Banknotes, Issue New Coins 
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[Text] Moscow, December 24 (XINHUA)—Lenin’s por- 
trait will be preserved on the new 500-rouble banknote 
to be printed, TASS reported today. 


According to state bank reports, coins of 50-kopek, as 
well as of one, five and ten-rouble denomination will also 
come into circulation as of December 26. 


The 50-kopek and one, five and ten-rouble coins have 
the form of a circle with corresponding diameters of 18, 
21, 24 and 25 millimeters. 


‘Severe Fighting’ in Tbilisi Leaves 30 Dead 
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[Text] Moscow, December 24 (XINHUA)—Severe 
fighting continued today in Tbilisi, the capital of 
Georgia, leaving 30 dead and more than 100 wounded, 
the TASS News Agency said. 


Early this morning, the opposition led by former 
Chairman of the Georgian Council of Ministers Tengiz 
Sigua, used howitzers in their attacks against a govern- 
ment building where the Georgian President Zviad 
Gamsakhurdia and his family were hiding. 


The president's adherents at once fired back with auto- 
matic firearms. 


TASS quoted the Georgian foreign minister as saying 
that the president is in normal condition, and he is not 
prepared to leavc the building. 


The report said until six o’clock in the morning the 
fighting left 30 killed and more than 100 wounded from 
both sides. 


The Tbilisi-Moscow air flights have already been can- 
celled. 


Traditional Military School Opens in Russia 
OW 2412032291 Beijing XINHUA in English 
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[Text] Moscow, December 23 (XINHUA)}—With the 
world loudly voicing its fears at Russia’s enormous cache 
of advanced nuclear weapons, a traditional military 
school quietly opened its doors today just south of St. 
Petersburg. 


The new school for cavalry units is housed in the 
residence of former Russian tsars at Tsarskoye Selo, or 
Pushkin, some 20 kilometers south of Russia’s second 
city. 


The class of 91 will receive courses on the traditional 
disciplines of Russian armies, the TASS News Agency 
reported. 
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Their curriculum will include formation drills, cavalry 
training, gymnastics and theology. 


Some 100 boys, aged between 13 to 16, have signed up as 
the school’s first recruits. 


Students must pay tuition fees before enrolling in the 
school, TASS said. 


But children of parents who had died serving their 
country were admitted free of charge, it added. 


Northeast Asia 


Spokesman Lauds DPRK ‘Denuclearization’ Effort 
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[Text] Beijing, December 25 (XINHUA) —China wel- 
comes the efforts made by the Democratic People’s 
Republic of Korea (DPRK) for the denuclearization of 
the Korean peninsula, a Chinese Foreign Ministry 
spokesman said here today. 


He noted that on December 22, the spokesman of the 
DPRK Foreign Ministry issued a statement enunciating 
the position of the DPRK that it would sign an agree- 
ment on nuclear safeguards and accept nuclear inspec- 
tions under the Treaty of Nuclear Non-Proliferation. 


“We hope that the parties concerned will make joint efforts 
to achieve the objective of nuclear-free zone in the Korean 
peninsula at an early date,” the spokesman said. 


Ambassador Interviewed on Relations With Japan 
HK2112040291 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0715 GMT 17 Dec 91 


[By Yang Guoguang (2799 0948 0342) and Wang Jian 
(3769 0256): “Sino-Japanese Relations in 1991— 
Interview With Yang Zhenya, Chinese Ambassador to 


Japan”) 


[Text] Tokyo, 17 Dec (ZHONGGUO XINWEN SHE}— 
These two reporters asked Yang Zhenya, Chinese ambas- 
sador to Japan, to talk about Sino-Japanese relations in 
1991. This diplomat, who is familiar with the Japanese 
Situation, happily agreed and said that this year had 
indeed been a year of substantial achievement. 


The year 1991 has been one of great significance to 
China and Japan, which will soon commemorate the 
20th anniversary of the normalization of their diplo- 
matic relations. When analyzing the trend of Sino- 
Japanese relations this year, Yang Zhenya said: Through 
the common efforts of China and Japan, the two coun- 
tries have fully restored their relations and made great 
headway after overcoming some temporary difficulties. 
This finds expression in the following three aspects: 


First, there has been an increase in mutual visits between 
leaders of the two countries. In the first half this year, 
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important Japanese officials visited China. They 
included ministers of finance, international trade and 
industry, and foreign affairs; and some important poli- 
ticians, such as former Prime Ministers Noboru 
‘yakeshita and Yasuhiro Nakasone. In August, Japanese 
Prime Minister Toshiki Kaifu paid a formal visit to 
China, marking the full normalization of the two coun- 
tries’ relations. In the latter half of this year, Chinese 
leaders Zou Jiahua, Tian Jiyun, and others visited Japan. 
These mutual visits are continuing. 


Second, top-level dialogue has activated bilateral 
exchanges and cooperation in different fields, with more 
content and a wider scope. There has been a marked 
increase in personnel exchanges between the two coun- 
tries. The number of Japanese tourists to China is 
estimated at 600,000 this year, a record high since 1988. 
There were 128 pairs of friendship cities between China 
and Japan this year. This is without precedent in other 
countries. It is worth mentioning that there has been 
much progress in friendly exchanges between young 
people of the two countries. This shows there are succes- 
sors to Sino-Japanese friendship. 


Third, economic and trade cooperation bi..ween the two 
countries has grown. Sino-Japanese trade is expected to 
top $20 billion this year, a record high. There are more 
Japanese investments and Japanese-invested enterprises 
in China. The third batch of Japanese yen loans is being 
used smoothly. In addition, both sides are exploring the 
possibility of hi-tech cooperation. 


Yang Zhenya has engaged in diplomacy with Japan for 
many years, and been Chinese ambassador to Japan for 
three-and-a-half years. People find him composed, 
modest, and kind-hearted. But he is quick-witted and full 
of excitement when expressing his views. 


When reviewing the development of Sino-Japanese diplo- 
matic relations since their normalization almost 20 years 
ago, particularly when reviewing this year’s Sino-Japanese 
exchanges, Yang Zhenya said with deep feeling that these 
facts had provided us with much enlightenment. 


First, the announcement of the joint statement after the 
normalization of the two countries’ diplomatic relations 
and the signing of the subsequent Sino-Japanese peace 
and friendship treaty served as the basic criteria for the 
two countries’ relations. We can say that Sino-Japanese 
relations have developed along this course for the last 20 
years. The general development of these relations is 
smooth except for some setbacks. This proves that the 
criteria are full of vitality and correspond with historical 
trends. As long as both sides continue to abide by these 
criteria, their relations will develop healthily, and they 
will coexist and strengthen their cooperation despite 
different social systems and concepts of value. 


Second, amid the present changes in the international 
situation, strengthening friendship and cooperation 
between the two countries will benefit both sides and the 
people of both countries. This will also produce a posi- 
tive impact on peace and stability in the world. Now 
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both countries frequently exchange their views on major 
international affairs of mutual concern. Proceeding from 
these positions, they are playing a positive role. This is 
quite beneficial. 


Yang Zhenya pointed out thoughtfully: As a strong 
economic nation, if Japan can play a positive role in 
terms of economy, trade, science, technology, capital, 
and training talented people and continue to move along 
the road of peaceful development, it will find itself better 
received by people in Asian countries. There is muc’ 
that Japan can contribute to the international commu- 
nity. 


The Chinese ambassador to Japan was very interested in 
how to further develop Sino-Japanese economic and 
trade cooperation. Yang Zhenya stressed: Facts have 
proved that China and Japan are supplementary to each 
other in economic, trade, scientific, and technological 
cooperation. Each can provide what the other needs in 
developing their economies. There is great potential for 
development in this respect. 


He pointed out: Over the last few years, Japan has really 
increased its investments in China, but these invest- 
ments still account for a small percentage in its overseas 
investments. To tap its potential and promote its invest- 
ments in China, mutual efforts are necessary. The Chi- 
nese side needs to improve its investment environment 
and work efficiency, whereas the Japanese side should 
take a wider view. In particular, its large and medium 
enterprises should play a leading role. For example, 
recently five big Japanese enterprises and banks signed 
agreements with Dalian on developing industrial zones 
in the city. This is a bold experiment and has brought 
cooperation in this field to a new level. If everything goes 
well, this will serve as an example. Moreover, the further 
development of the two countries’ scientific and techno- 
logical cooperation depends on Japan's relaxation of 
restrictions. 


Yang Zhenya said that looking into the 2/st century, he was 
optimistic about the prospects of Sino-Japanese relations 
and was full of confidence in Sino-Japanese friendship. He 
added: Of course, much remains to be done in this respect. 
Both sides should make great efforts together to promote the 
two countries’ relations to a new level. 


Southeast Asia & Pacific 


Li Peng, Thai Businessman Discuss Cooperation 


OW'2412132791 Beijing XINHUA in English 
1307 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA) —Chinese Pre- 
mier Li Peng said today that China will make it even 
more convenient for interested parties to engage in 
foreign economic cooperation projects with the country. 


Li met this afternoon in Beijing with Kitti Damnoen- 
chanwanit, chairman of the Soon Hua Seng Group of 
Thailand, and told the entrepreneur that China’s policies 
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of reform and opening to the outside world will remain 
unchanged for the long-term. 


China welcomes overseas businesses to participate in 
various forms of cooperative projects, and will make it 
even more convenient for them to do so, according to Li. 


Damnoenchanwanit has worked for many yeai. to 
strengthen the friendship between China and Thailand. 
and has supported development efforts in his hometown 
which is located in Guangdong Province. 


The Thai entrepreneur is currently visiting China to 
discuss the establishment of a cooperative afforestation 
and paper production project with the city of Shanwei, 
Guangdong Province. 


During today’s meeting with the Chinese premier, he 
expressed a desire to contribute to the afforestation 
effort in coastal areas in southern China. 


Li welcomed the involvement of the Soon Hua Seng 
Group in China’s modernization drive, and praised 
Damnoenchanwanit and other entrepreneurs from Thai- 
land for their efforts to open businesses or participate in 
education projects in the country. 


Li pointed out that Thai entrepreneurs have established 
many successful enterprises in China, and that vast 
potential still exists for cooperation with the country. 


Concerning the group’s cooperative project with the 
Shanwei city, Li said afforestation and paper production 
conform with China’s current industrial policies. 


Li said that considering the size of the project, the two 
sides should conduct in-depth feasibility studies in order 
to ensure its success, especially in the critical early stages. 


Thailand Not To Host Another SNC Meeting 
OW 2412080091 Beijing XINHUA in English 
0645 GMT 24 Dec 91 


[Text] Bangkok, December 24 (XINHUA)—Thai For- 
eign Minister Asa Sarasin has ruled out the possibility of 
Thailand hosting another meeting of the Supreme 
National Council of Cambodia (SNC). 


Talking to local reporters here Monday, Asa said the four 
Cambodian factions are committed to holding the SNC 
meeting in Phnom Penh. 


The SNC meeting scheduled on December 21 in Phnom 
Penh has been postponed because of continued violence 
in the Cambodian capital. 


Asa said the current upheaval in Phnom Penh is an 
internal affair of Cambodia and the events there are not 
directly against the Khmer Rouge. 


Thailand hosted the previous SNC meeting in Phat- 
thaya, about 150 kilometers southeast of Bangkok, after 
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attacks on the leader of the Democratic Kampuchea 
Party Khieu Samphan at the end of last month in Phnom 
Penh. 


Asa expressed his hope that the situation in Phnom Penh 
would return to normal as soon as possible. 


He was optimistic that the peace process would be 
implemented according to the Paris peace agreement, as 
the United Nations has sent more staffers to Cambodia 
to monitor the transitional period leading up to election. 


DKP Leaders Give Reasons for Postponing Return 


OW2312164891 Beijing XINHUA in English 
1043 GMT 23 Dec 91 


[Text] Bangkok, December 23 (XINHUA)}—Khieu Sam- 
phan and Son Sen, leaders of the Democratic Kampu- 
chea Party (DKP) and members of the Supreme National 
Council (SNC) of Cambodia, have clarified why they 
have postponed their return to Phnom Penh. 


In a statement dated December 22 and issued by Khieu's 
office here today, Khieu Samphan and Son Sen said that 
they originally planned to arrive in Phnom Penh Sat- 
urday to participate in the work of the SNC with 
Samdech Norodom Sihanouk as head of state and 
chairman of the SNC. 


This scheduled trip has to be postponed because Siha- 
nouk is of the view that as big demonstrations against 
corruption have taken place in Phnom Penh, it will be 
better that Khieu and Son should be waiting a little while 
pending the improvement of the situation in Phnom 
Penh, the statement said. 


At an SNC secretariat meeting held in Phnom Penh 
Saturday with the participation of the chief liaison 
officer of the U.N. advance mission in Cambodia and 
the representatives of the five permanent members of the 
U.N. Security Council, Sihanouk informed those 
attending the meeting that he asked Khieu and Son not 
to arrive in Phnom Penh Saturday because the situation 
in the capital is worsening as a result of demonstrations 
and violence which have caused deaths, the statement 
said. 


Khieu and Son said that because of big demonstrations 
against corruption, they have to wait one or two days and 
monitor the development of the situation. 


They stressed that the DKP remains fully committed to 
its position to implement faithfuly the whole process of 
the Paris agreement of October 23 to restore peace and 
independence in Cambodia. 


Article Urges Implementing Cambodian Peace Accord 
HK2412100191 Beijing RENMIN RIBAO in Chinese 
17 Dec 91 p7 


[(“Yearender”™ article by Liu Zhengxue (0491 2973 1331) 
and Cheng Yuansheng (2052 0337 3932): “Cambodian 
Situation in Retrospect and Prospect”’} 
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{Text} In 1991 Cambodia ushered in peace and achieved 
a settlement of the Cambodian issue. 


On 23 October, the representatives of 18 countries and 
members of the Cambodia Supreme National Council 
[SNC] signed four documents in Paris, including a 
“Peace Treaty on a Comprehensive Political Settlement 
of the Cambodian Conflict." This was an important 
historical event. According to the spirit of the Paris 
treaty, in the transitional period before the general 
election in 1993, the SNC is the unique legitimate body 
and source of authority in Cambodia. Its headquarters is 
established in Phnom Penh, and its chairman is Prince 
Sihanouk. To ensure peace in Cambodia, the United 
Nations Transitional Authority in Cambodia [UNTAC] 
will participate in and supervise Cambodia's administra- 
tion during the transitional period until the general 
election is conducted smoothly. In the meantime, it will 
take measures to ensure that all foreign forces withdraw 
from Cambodia, supervise a cease-fire, stop foreign 
military aid, and handle affairs concerning the armies of 
the four factions of Cambodia, so that the number of 
their personnel and equipment is reduced by at least 70 
percent before the election. It will also organize and 
preside over the general election. On the questions of 
settlement of refugees and reconstruction of Cambodia, 
there are also concrete and appropriate arrangements in 
the four documents signed in Paris. Therefore, interna- 
tional media held that the signing of the peace treaty on 
Cambodia put an end to the disastrous 13-year war in 
Cambodia. It is of great practical significance to 
restoring Cambodia's independence and sovereignty and 
eliminating tension and conflicts in Southeast Asia. The 
political settlement of the Cambodian issue has also 
provided a successful example for a peaceful solution of 
regional conflicts and international disputes in the con- 
temporary world, which is still mired in turbulence. 


Cambodia has finally ushered in peace. This is a result of 
the common efforts made by the international commu- 
nity and various parties in Cambodia. In the autumn of 
1989, the first session of the meeting on Cambodia was 
held in Paris, which was presided over by France and 
Indonesia. It set forth the basic target of realizing a 
comprehensive political settkement of the Cambodian 
issue. This was followed by the six rounds of consulta- 
tions by the five permanent members of the UN Security 
Council in Paris and New York, at which a frame 
document was adopted on a comprehensive political 
settlement of the Cambodian issue, thus laying a foun- 
dation for the political settlement. Since last June, along 
with the profound changes in the international situation, 
the parties concerned in the Cambodian conflict have 
reached a common understanding: The Cambodian issue 
cannot be resolved by military means but must be 
resolved by political and peaceful means. Thus, putting 
their national interests above everything else, the various 
parties involved in the Cambodian conflict abandoned 
their previous hostility and held several SNC meetings in 
Jakarta, Phatthaya, Being, and New York, at which 
compromise was reached to pave the way for the signing 
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of the peace treaty in Paris. As a result, much headway 
was made in the peace process for a political settlement 
to the Cambodian issue. 


On 14 November, Prince Sihanouk returned to Phnom 
Penh in his capacity as SNC chairman so that the SNC 
could begin operations. Meanwhile, the UNTAC also 
sent personnel to Cambodia. This symbolized that peace 
in Cambodia had entered the implementation stage of 
the Paris treaty. However, just as pointed out by Prince 
Sihanouk: “Cambodian peace is still rather weak, 
because everything will depend on the sincerity of var- 
ious factions, especially the effectiveness of the UN 
supervision.” On 27 November, a serious and violent 
incident occurred in Phnom Penh, in which Khieu 
Samphan, an SNC member, and others were injured. 
This incident interferred with the implementation of the 
peace treaty. As a result, the first meeting of the SNC, 
originally scheduled for 4 December, had to be post- 
poned. The international community believes that this 
was by no means an accident. Hun Sen of the Phnom 
Penh side also admitted that they were “responsible” for 
the violence. Proposed by Prince Sihanouk, the SNC of 
Cambodia will hold a special meeting in Phatthaya, 
Thailand. All SNC members agreed that they would not 
allow the “27 November” incident to occur again and 
that the SNC should begin operations in Phnom Penh as 
soon as possible. The occurence and timely solution of 
this incident proves that the Cambodian question cannot 
really be solved if any of the four factions in Cambodia 
is excluded for any reason, nor can peace and stability be 
maintained. It also shows that the United Nations 
should play a positive role in supervising the implemen- 
tation of the peace treaty. 


We must realize that implementing the peace treaty on 
Cambodia is an onerous and complicated work. The 
Cambodian war lasted more than !9 years and various 
factions had a deep hatred for each other. In addition, 
there are still differences among them on the interpreta- 
tion of some principles in the peace treaty. Various 
factions are required to take the overall situation into 
consideration and to seek unanimity as soon as possible 
in implementing the treaty. Moreover, organization of 
the UNTAC will also take some time. It will be faced 
with very arduous tasks, including repatriation of the 
350,000 refugees from outside Cambodia and helping 
Cambodia to rebuild its economy. 


Cambodia followed a tortuous road during the past year, 
but peace prospects finally appeared. People are 
expecting various factions of Cambodia to make contin- 
uous efforts to coincide with the will of the Cambodian 
people, to become united, and to rebuild their homeland 
under the leadership of Prince Sihanouk in order to build 
Cambodia into an independent, peaceful, neutral, non- 
aligned, and prosperous new country as soon as possible. 
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Article Views Impact of Cambodian Peace Agreement 


HK2412045391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 50, 16 Dec 91 p 28 


[By Yang Mu (2799 2606): “Basic Settlement of Cambo- 
dian Issue Creates Extensive Influence™] 


[Text] The year 1991 is a year marked by drastic changes 
in international relations and some of the greatest events 
to occur since the end of World War Il. The basic 
settlement of the Cambodian issue after |2 years and 10 
months is one of these major events, and its impact is 
extensive. 


The overall political settlement of the Cambodian issue 
could be divided into two stages: The first stage started in 
July and August 1989, when the Paris International Con- 
ference on Cambodia was held, to 23 October this year. 
when a peace agreement was signed in Paris. That was a 
stage of international negotiations and a stage of consoli- 
dating the achievements of the negotiations in the form of 
law. The second stage started from 14 November when 
Prince Sihanouk returned to Phnom Penh and the Cam- 
bodian Supreme National Council began operation. This 
stage will be a transitional stage, which will continue until 
a general election is held in 1993. The central task of this 
Stage is to carry out the Paris peace agreement under the 
supervision of the United Nations and the condition of 
international assurance. The tasks for the transitional 
period are arduous. The key problem is whether the four 
parties in Cambodia will bury the hatchet, value the 
national interests above everything else. reach a national 
compromise, and unite and look forward. Because of the 
parties’ deep hatred for one another in the past and some 
external influences, a complicated situation characterized 
by both unity and contradictions will appear in the tran- 
sitional period. The focus of struggle will be whether 
various parties have the sincerity in strictly carrying out 
the peace agreement. According to the agreement, the 
Supreme National Council [SNC], which is the temporary 
power organ of Cambodia, should be composed of the 
representatives of the four parties, not excluding or endan- 
gering any of them, with Prince Sihanouk as the chairman. 
However, on 27 November, a serious incident occurred in 
Phnom Penh in which the residence of SNC members from 
Democratic Kampuchea was violently attacked. Khicu 
Samphan, SNC member from Democratic Kampuchea, 
was injured, while the security of another member, Son 
Sen, and other working personnel was seriously endan- 
gered. They were all forced to leave for Bangkok. That 
seriously interfered in the peace agreement. Despite the 
obstructions and sabotages, the peace progress in Cam- 
bodia cannot be reversed. The agreement is an outcome of 
international consultation and national compromise, 
which goes with the world trend and the will of the Khmer 
people. It has a solemn international guarantee, and no one 
is allowed to go against it. Peace in Cambodia has not 
come easily. It will naturally be treasured and protected. 
Going backwards would mean hopelessness. 
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What influence will the basic settlement of the Cambo- 
dian issue create? First, it implies the end of a flash point 
from regional war. Since the end of World War Il, 
fighting has continued in Asia. The end of the Cambo- 
dian war will contribute to peace and stability in Indoch- 
ina, Southeast Asia, and the Asia-Pacific region. Of 
course, if anyone wants to restart a wer in Cambodia, he 
will surely be severely condemned. 


Second, the basic settlement of the Cambodian issue has 
led to the normalization of relations between China and 
Vietnam. Relations between China and Vietnam became 
abnormal following Vietnam's invasion of Cambodia on 
25 December 1978 and the breakout of the Cambodian 
war. The Chinese Government repeatedly stated that the 
settlement of the Cambodian issue would be a precondi- 
tion for normalizing relations between the two countries. 
On 5 November, only 13 days after the signing of the 
Paris peace agreement on Cambodia, the top leaders of 
China and Vietnam met in Beijing and declared normal- 
ization of relations between the two countries. This was 
followed by the signing of a trade agreement and a 
provisional agreement concerning border affairs and the 
announcement of a Sino- Vietnamese joint communique. 


Third, the end of the Cambodian way provides an 
opportunity for reconstruction and economic develop- 
ment by the countries of Indochina. The winds of peace 
and development have entered the vast lands of the 
Indochina Peninsula, which has tasted the full bitterness 
of war. Cambodia has been ruled and enslaved by 
colonialism and imperialism for nearly 100 of the past 
130 years, with the Khmer people enjoying national 
independence for only some 30 years. Now the Cambo- 
dian people eagerly need to rebuild their destroyed 
homeland. Vietnam hopes to extricate itself from the 
heavy burden of war and develop its economy. Laos is 
also stepping up the pace of its development. The 
settlement of the Cambodian issue provides an opportu- 
nity and brings a challenge to the Indochina Peninsula. 
Foreign aid, investment, and development will follow 
one after another. How to adjust policies to meet this 
situation will be a new subject to be tackled by the 
Indochinese countries. 


Fourth, the six ASEAN countries have made positive 
contributions to the solution of the Cambodian issue. 
Historically, they have maintained natural political and 
economic relations and friendship with the Indochinese 
people. The basic settlement of the Cambodian issue has 
further promoted these relations. Now economic and trade 
cooperation and contracts between the ASEAN countries 
and Indochinese countries have started to thrive, bringing 
new vitality to Indochina, which features rich land and 
water resources but needs full-scale reconstruction. 


Fifth, the trend of economic development in Northeast 
Asia, East Asia, and Southeast Asia is quite good. Eco- 
nomic regions and groups are expanding throughout 
Asia. The basic settlement of the Cambodian issue has 
promoted a closer relationship between the ASEAN 
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countries and the three Indochinese countries. The eco- 
nomic circles of Japan and the “four little dragons” of 
Asia also are focusing their attention on Indochina. The 
restoration and development of the Indochinese 
economy will in turn promote the economic develop- 
ment of Asia. 


Sixth, Indochina occupies an important strategic posi- 
tion. In the past, it suffered from aggression and plun- 
dering by colonialism and imperialism and provided 
military bridgeheads for certain large powers. Now, the 
forces of some Western powers are attempting to return 
to Indochina and are vying with one another to grab the 
natural resources, markets, and cheap labor of this 
region. These tendencies are attracting people's alten- 
tion. Facts have yet to prove whether the Five Principles 
of Peaceful Coexistence can be respected and the new 
relations based on equality and mutual benefit can be 
established. 


Near East & South Asia 


‘Roundup’ on Jordan's Effort To End ‘Isolation’ 


OW 2212100891 Beijing XINHUA in English 
0927 GMT 22 Dec 91 


[“Roundup” by Fu Weiian: “Jordan Readjusts Foreign 
Policy After Gulf War™] 


[Text] Amman, December 22 (XINHUA)—Jordan has 
adopted a more realistic and moderate foreign policy in 
an effort to adapt itself to the changing situation in the 
Middle East following the Gulf war. 


Jordan's pro-lraq stand during the Gulf war has made 
the Kingdom lose financial supports from Arab and 
Western countries and left it almost friendless in the 
Arab world. To lift itself out of isolation, 4 aman began 
to readjust its foreign policy immediately after the war. 


It responded positively to the U.S. initiative for direct 
negotiations between the Arabs and Israel. The Jorda- 
nian Government agreed to umbrella a Palestinian nego- 
tiating team under the joint Jordanian-Palestinian dele- 
gation to get around the Israeli rejection of separate 
Palestinian representation. 


However, it insists on settling the Arab-Israeli dispute on 
the basis of U.N. Security Council Resolutions 242 and 
338 and the principle of trading land for peace. 


To win political and economic support, King Husayn 
embarked on shuttle diplomacy tours to a number of 
West European countries to explain Jordan's position 
and exchanged views on the Middle East peace process. 


The formation of Tahir al-Masri cabinet last June was 
seen as a move to pave the way for Jordan's participation 
in the Middle East peace talks. However, al-Masri and 
his cabinet met with strong opposition from the Muslim 
Brotherhood. The fundamentalist group rejects any 
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negotiations with Israel and regards armed struggle as 
the only means for the liberation of Palestine. 


Jordan also tried to improve its ties with those Arab 
countries which sided with U.S.-led multinational forces 
against the Iraqi invasion of Kuwait. King Husayn has 
maintained telephone contacts with Egyptian President 
Husni Mubarak and Syrian President Hafiz al-Asad. 


The king also visited Damascus to coordinate Arab stand 
in the peace talks and better bilateral ties. 


Many Arab countries welcomed Jordan's move to repair 
relations. The Saudi Arabi2za Government decided in 
October to open its borders to Jordanian trucks. The 
borders were closed during the Guif war, disrupting the 
operation of some 3,000 vehicles along Amman-Riyadh 
road and causing Jordan an economic loss estimated at 
millions of U.S. dollars. 


King Husayn expressed his gratitude to Riyadh for the 
decision in his annual speech from the throne. He also 
urged the new cabinet of al-Sharif Zayd Bin-Shakir to 
foster ties of closer cooperation with Saudi Arabia and 
mend relations with other Arab countries. 


As an award for its role in the Middle East peace process, 
the United States provided Jordan with 246 million 
dollars in humanitarian aid and released a 57.2- 
million-dollar package of economic and military aid to 
the Kingdom which was frozen during the Gulf war. 


In addition to 1.3 biliion dollars worth of international 
assistance, Washington also assured Amman it would 
double its aid in the coming fiscal year to help Jordan 
tide over the economic difficulty caused by soaring 
foreign debts of more than 8.3 billion dollars and the 
influx of over 300,000 Jordanian and Palestinian expa- 
triates into the country following the Gulf crisis. 


Jordan's foreign policy readjustment also won its loans 
from West European countries. 


Meanwhile, Jordan has taken measures to encourage 
exports, stimulate production and attract more invest- 
ments. The government has also tried to cut expendi- 
tures and reduce unemployment, stagnation and the 
imbalance of payment. 


According to official statistics, Jordan's foreign currency 
reserves have surged from fairly big deficits during the 
Gulf-war time to a surplus of more than one billion 
dollars over the past few months. The Kingdom's 
economy as a whole shows signs of steady improvement. 


Vice Foreign Minister on Visit to Israel 
WA2412134091 


For Israeli media reportage on the visit by Yang 
Fuchang, PRC vice foreign minister, to Israel, including 
reports on his talks with the Israeli prime and foreign 
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ministers, please see the Israel section of the 24 
December Near East and South Asia DAILY REPORT 
and subsequent issues. 


Sub-Saharan Africa 
Benin Foreign Minister Holo Pays Official Visit 


Spokesman Announces Visit 
OW 2312035691 Beying XINHUA in English 
0219 GMT 23 Dec 91 


[Text] Beijing. December 23 (XINHUA}—Minister of 
Foreign Affairs and Cooperation of the Republic of 
Benin Theodore Holo will pay an official visit to China 
from December 25 to 28 at the invitation of Chinese 
State Councillor and Foreign Minister Qian Qichen, a 
Foreign Minisiry spokesman announced here today. 


Holo Arrives 25 Dec 


OW 2512184491 Beying XINHUA in English 
1417 GMT 25 Dec 91 


[Text] Beijing, December 25 (XINHUA)}—Theodore 
Holo, minister of foreign affairs and cooperation of 
Benin, arrived here this evening on a three-day official 
visit to China. 


Holo is here as guest of Chinese State Councillor and 
Foreign Minister Qian Qichen. 


Meets Qian Qichen 
OW 2612084291 Beijing XINHUA in English 
0818 GMT 26 Dec 91 


[Text] Beijing, December 26 (XINHUA)}—Chinese State 
Councillor and Foreign Minister Qian Qichen held talks 
here today with Theodore Holo, minister of foreign 
affairs and cooperation of Benin. 


They exchanged views on the bilateral relations, the 
international situation and other issues of common 
concern, and reached a consensus of opinions on a wide 
range of subjects. 


According to sources at the Chinese Foreign Ministry, 
Qian extended a warm welcome to Holo and said he 
believed the current visit by Holo would surely deepen 
the understanding and friendship between China and 
Benin and between their peoples, and would promote 
bilateral friendship and cooperation on a broader scale. 


Qian noted he appreciated the Benin Government's 
efforts to safeguard its national unity, realize the 
national stability, develop the national economy and 
improve the people's living standard. 


During the talks, the two foreign ministers held useful 
discussions on promoting the friendly cooperative ties 
between the two countries and expressed satisfaction 
with the healthy development of such ties since the two 
countries established diplomatic relations 21 years ago. 
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Qian said China hopes this relationship will be further 
enhanced and strengthened and is willing to explore 
more ways of cooperation. 


Holo invited Qian to visit his country. Qian accepted it 
w:th pleasure. 


They also briefed each other on the situations in their 
respective countries. 


Qian Views ‘Major Events’ of 1991 
HK2612111491 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0751 GMT 26 Dec 91 


[By Li Wei (2621 0251): “Qian Qichen Says Three Major 
Happenings Around the World This Year Have Pro- 
found Impact on Future Development of International 
Relations’ 


[Text] Beijing, 26 Dec (ZHONGGUO XINWEN 
SHE)}—This morning, Qian Qichen, Chinese state coun- 
cillor and foreign minister, said: The international situ- 
ation, including that of Africa, is undergoing major 
changes. Three major events this year; namely, the Gulf 
war, the disintegration of the Soviet Union, and the civil 
war in Yugoslavia, will have a profound impact on the 
future development of international relations. 


Qian Qichen made this remark when meeting with Holo, 
minister of foreign affairs and cooperation of Benin. 


It is said that the two foreign ministers exchanged views 
and reached extensive consensus on such issues as bilat- 
eral relations and the international situation. 


Qian Qichen pointed out: Under current circumstances, 
world unification will not work, and it is especially 
important to strengthen South-South and regional coop- 
eration. 


He said: As long as a country is politically stable and its 
economy is developing, it will have more friends in the 
international arena. 


Qian Qichen expressed his hope that the Western Sahara 
issue can be settled peacefully and that progress can be 
made at the Middle East peace conference. He also said 
that the Chinese people respect the choice of the people 
of Benin and are happy to see Benin stabilizing. 


Holo gave a brief account of Benin’s domestic situation, 
especially its political situation in the past year. 


He said: Benin pays close attention to the development 
of China’s economic reform and China’s experience in 
reform is worth learning for Benin. 


Holo extended an invitation to Qian Qichen to visit 
Benin, which Qian happily accepted. 


The two foreign ministers both expressed satisfaction 
over the development of bilateral relations since the two 
countries csiahblished diplomatic ties 20 years ago. Holo 
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said: The relationship between Benin and China is a fine 
example of South-South cooperation. 


Holo and his party arrived here yesterday evening for an 
invited visit. This is the first important delegation sent 
by the new government of Benin to China. 


Zimbabwean Air Force Commander Meets Wang Hai 


OW 2412175591 Beying XINHUA in English 
1315 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)—General 
Wang Hai, commander of Air Force of the Chinese 
People’s Liberation Army, met with and hosted a dinner 
in honor of Air Marshal Josiah Tungamirai, commander 
of Air Force of Zimbabwe, and his party at the Great 
Hall of the People here this evening. 


Zimbabwe guests arrived here yesterday for a visit at the 
invitation of Wang Hai. 


Speaks With Chi Haotian 
OW 2512133991 Beijing XINHUA in English 
1226 GMT 25 Dec 91 


[Text] Beijing, December 25 (XINHUA) —General Chi 
Haotian, chief of General Staff of the Chinese People’s 
Liberation Army, met with Air Marshal Josiah Tungami- 
rai, commander of the Zimbabwean Air Force, here 
tonight. 


Chi expressed conviction that the ten-day visit of Tun- 
gamirai would help to push forward the traditional 
friendship between the two peoples and the two Armed 
Forces of China and Zimbabwe. 


Tungamirai, who arrived on Monday, thanked the host 
for the warm reception accorded him. 


After the meeting, Chi hosted a dinner in honor of the 
visitor. 


Present at the meeting and dinner were He Qizong, 
deputy chief of general staff of the Chinese People’s 
Liberation Army, and Wang Hai, commander of the 
Chinese Air Force. 


Ivorian Prime Minister Receives Delegation 


OW 1812143791 Beijing XINHUA Domestic Service 
in Chinese 0346 GMT 17 Dec 91 


{Text} Abidjan, 16 Dec (XINHUA)}—The Prime Min- 
ister of Ivory Coast, Alassane Ouattara, said here this 
afternoon that his country wishes to further strengthen 
and promote cooperation with China. 


At the meeting with a Chinese education delegation led 
by Zou Shiyan, vice minister in charge of the State 
Education Commission, Ouattara added that Ivory 
Coast has a lot to learn from China in the field of 
economic development. He also extended a warm wel- 
come to the delegation and asked Zou Shiyan to convey 
his greetings to Premier Li Peng. 
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Zou Shiyan said: During its visit, the delegation has 
noticed the great successes in constuction achieved by 
the Ivory Coast. China also has a lot to learn from the 
Ivory Coast's experience in the field of education. He 
said that the 1991-93 Sino-Ivorian Educational Cooper- 
ation Program signed this afternoon will lay the founda- 
tion for exchange in the realm of education between the 
two countries. 


The Chinese education delegation arrived in Abidjan on 
the afternoon of 14 December for a four-day visit to the 
Ivory Coast. This afternoon, the delegation paid a cour- 
tesy call to the Foreign Minister Amara Essy, and held 
talks with Salif N’Diaye, minister of scientific research, 
professional training and technical education. 


Kenyan Vice President Meets Women's Delegation 
OW 2012081291 Beijing XINHUA Domestic Service 
in Chinese 0320 GMT 19 Dec 91 


[By reporter Wang Jinyu (3769 6855 0151)) 
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[Text] Nairobi, 18 Dec (XINHUA)}—Kenyan Vice Pres- 
ident George Saitoti met 18 December with a Chinese 
women’s delegation, and expressed the hope that women 
in Kenya and China will promote their cooperation and 
contacts. 


Saitoti said: The Kenyan Government is paying atten- 
tion to women’s roles, and is striving to have women 
Participate in economic construction. He said he hoped 
that women from both countries can learn from each 
other and help make up each other's deficiencies. 


The Chinese women’s delegation, headed by Huang 
Qizao, vice president and first secretary of the Secre- 
tariat of the All-China Women’s Federation, arrived in 
Kenya | 2 December for a seven-day official visit. During 
the visit, the Chinese women’s delegation heard a 
briefing on Kenya's experience in sponsoring the 
Women’s World Congress in | 985. 
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Political & Social 


Guangdong Officials To Release Hong Kong Resident 
HK2612035491 Hong Kong WEN WEI PO in Chinese 
26 Dec 91 p 12 


[Special dispatch” from Guangzhou by staff reporter 
Kuan Chi-yun (7070 7871 0061): “Guangdong Judicial 
Organ Confirms Release of Liu Shan-Ching Today: To 
Return to Hong Kong in 1-2 Days] 


[Text] Guangzhou, 25 Dec (WEN WEI PO)— 
Guangdong Province’s judicial organ today confirmed 
that Hong Kong resident Liu Shan-ching will be released 
from jail tomorrow after completing his prison term and 
will return to Hong Kong in two days’ ume. Liu was 
sentenced to prison 10 years ago after being found guilty 
of violating Chinese laws. While in prison, he received 
special treatment. 


The person in charge at Guangdong Province’s Labor 
Reform Bureau agreed to be interviewed by this reporter 
today and discussed Liu Shan-ching’s prison conditions. 


Liu Shan-ching was arrested according to law on 27 
December 1981. On 21 February 1983, he was sentenced 
to a 10-year jail term and stripped of his political rights 
for three years after the Guangzhou City intermediate 
people's court found him guilty of counterrevolutionary 
crimes. His prison term began the day of his detention. 
Consequently, his 10-year sentence came to an end on 26 
December this year. Because he had basically abided by 
the administration and did not commit any major disci- 
plinary infractions or new crimes, he will be released on 
schedule. The Labor Reform Bureau has already pre- 
pared an exit permit for Liu Shan-ching, and he may 
return to Hong Kong on the day or the day after his 
release from jail, depending on what he wants to do. 


The person in charge also said that Liv Shan-ching was 
first detained at the Meizhou prison and was later 
transferred to the Huay: prison. While in prison, except 
for being deprived of his political nghts, he still enjoyed 
other legitimate mghts, such as the nght to appeal. mght 
to a defense, right to sue, mght to file a complaint, right 
to non-violation of his dignity, physical security, and 
legitimate property, as well as other, nghis which were 
not restricted by legal rulings or by his detention. 


In line with humanitananism and in view of Liu Shan- 
ching’s previous living conditions in Hong Kong. he not 
only received the basic guarantees but also special atien- 
tion and consideration. For instance, while ordinary 
prisoners receive a monthly food allowance of 41.46 
yuan, Liu got 58.69 yuan. Aside from 18 kg of rice, 3 ke 
of edible oil, and 20 kg of vegetables that the state 
allotted to him, he was allowed to purchase other food- 
stuffs and nutritional supplements. He often had meat to 
eat and additional food for holidays, and could even do 
some cooking inside the prison. At the same time. he also 
received his ration of blankets and clothing. He could 
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listen to radio broadcasts and music and watch televi- 
sion. He received a copy of NANFANG RIBAO 
everyday. In addition, he was allowed to subscribe to 
dozens of journals, namely: RENMIN RIBAO. 
ZHONGGUO RIBAO, DIANZI SHUIE BAO [ELEC- 
TRONICS WORLD JOURNAL 7193 1311 0013 3954 
1032}. NANFANG ZHOUMO [SOUTHERN 
WEEKEND 0589 2455 0719 2608), MANHUA BAO 
[CARTOON JOURNAL 3355 3973 1032], RENMIN 
HUABAO [PEOPLE'S PICTORIAL 0086 3046 3973 
1032}, MINZU HUABAO [NATIONALITIES PICTO- 
RIAL 3046 2469 3973 1032), YUWEN YUEKAN 
[LANGUAGE AND LITERATURE MONTHLY 6133 
2429 2588 0436], ZHISH] HUABAO [KNOWLEDGE 
PICTORIAL 4249 6221 3973 1032), HUANQIU 
YINMU [WORLD SCREEN 3883 3808 6892 1612). 
LIANHUAN HUABAO [CARTOON PICTORIAL 
6647 3883 3973 1032}, TIYU HUABAO [SPORTS 
PICTORIAL 7555 $148 3973 1032), JISUANJI SHUIE 
[CALCULATOR WORLD 6060 4615 2623 0013 3954), 
and XUE YING YU [LEARN ENGLISH 1331! 539! 
6133). While in prison, Liu also studied English. science 


and technology. 


According to prison regulations, Liu Shan-ching was put 
in solitary confinement so that he would have a better 
environment and not be disrupted by other prisoners. He 
had a cell with a bed, a washroom, and a small courtyard 
outside his door, adding up to a total of 70 square meters 
in area. Each day, he had more than three hours of free 
activities and could plant flowers and vegetables in the 
courtyard or clean his place or engage in some physical 
exercise in order to regulate his life. 


Liu Shan-ching’s parents visited him cight times and 
were allowed to bring him goods. medicine, and science 
and literature books. His family was also allowed to send 
him money and letters. In the last 10 years, he and his 
family have written more than 200 letters to each other 


The prison gave him a monthly allowance of 5 yuan 
Medical fees are taken care of by the state. Aside from 
occasional headaches and colds. Liu Shan-ching 1s in 
excellent health. 


To educate Liu Shan-ching, the administrative personne! 
of the prison spent much time and energy talking to Liu. 


His requests and opinions, as long as they were reason- 
able and could be solved, were dealt with promptly. 


Over the past 10 years, he was never subjected to 
physical abuse. 


The person in charge expressed hope that Liu Shan-ching 
has learned his lesson and that he would no longer 
engage in acts that violate Chinese laws and jeopardize 
the interests of the state and people. 


Liu, 39, made several trips to Guangzhou and Shanghai 
from Hong Kong between 1980 and 1981. and financed 
the publication of illegal yournals which advocated the 
overthrow of the Chinese Government and the socialist 
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system. He also instigated, plotted, and took part in the 
establishment of illegal organizations that called for the 
overthrow of the Chinese Government and socialism. 
The aforementioned acts were in violation of the penal 
law of the PRC. 


Liu Shan-ching was arrested on the ord r of the Guang- 
zhou City People’s Procuratorate on 5 January | 982 and, 
after an open tral by the Guangzhou City intermediate 
people's court, was sentenced to a !0-year prison term. 


Daily Notes Police Suppress 30 ‘Riots’ in 1991 


HK2612084891 Hong Kong AFP in English 0702 GMT 
26 Dec 91 


[Text] Being, Dec 26 (AFP}—China’s paramilitary 
police force suppressed 30 nots this year, including an 
armed clash between thousands of gold prospectors that 
left three people dead, a newspaper reported Thursday. 


The official Legal Daily said that all anti-not squads 
stepped up training this year to be prepared for sudden 
violence “that threatened the safety of the masses and 
disrupted public security.” 

Besides the disclosure of the suppression of the gold 
mine riot, the newspaper also described in unusually 
dramatic terms a lostage drama that ended with the 
kidnapper being killed by ace marksmen. 


It said “an armed clash between thousands of peasant 
gold prospectors fighting over a gold mine left three 
people dead and nine seriously injured. Knives flashed. 
bullets flew and the situation was grave.” 


“Suddenly, the People's Armed Police (PAP) came on to 
the scene at top speed and immediately quelled the 
armed clash and the mine was restored to order.” 


The paper did not say when or where the mot occurred, 
but reported that 30 similar incidents took place this 
year. 


It also mentioned a September || hostage drama, when 
PAP marksmen shot dead a kidnapper who had wired 
himself with explosives in China's north-central Shaanxi 
province. 


“At the time, the criminal who was holding several 
hostages had completely wrapped himself with explosive 
detonators. If he couldn't be taken out with one shot, the 
consequences would be inconceivable. 


“Two ace marksmen raised their rifles and fired simul- 
taneously, with one bullet hitting the temple and the 
other the chest. The criminal was instantly killed and the 
hostages were safe and sound,” the paper said. 


The People’s Armed Police force is directly controlled by 
the People’s Liberation Army and was created to deal 
with civil disturbances, including anti-government riots. 


After the crackdown on pro-democracy protestors here 
in June 1989, tens of thousands of army troops were 
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transferred into the armed police to increase the force's 
strength in the event of further unrest. 


The Legal Daily said leaders of the armed police had 
inspected anti-not work of different units |4 times this 
year and ordered an acceleration of preparation to deal 
ereangrnte-aperherane 
“All units aimed at the system of combat 
ee oe 
.. [as received] and formulated specific measures al 
~ an level,” the paper said. 


As part of those measures, the armed police engaged in 
anti-rot training and increased political education of its 
forces to “ensure a rapid reaction™ in the event of 
unexpected violence. 


Authorities Play Down Christmas Celebrations 


HK2612115391 Hong Kong MING PAO in Chinese 
26 Dec 91 p 4 


[Special dispatch”: “Mainland Authorities Deliberately 
Restrict People’s Christmas Celebrations} 


[Text] Yesterday was Christmas Day, a day which 1s 
celebrated everywhere. But because of the Chinese offi- 
cials’ deliberate attempta to play down this festive occa- 
sion, which originates in the West, and restrict celebra- 
tion activities by the people, the Christmas atmosphere 
on the Chinese mainland was quite sober. 


According to informed sources in Being. all the major 
official press organs in Beying Municipality received 
directives before Christmas asking them to play down 
reports about Christmas. They were also prohibited from 
publishing advertisements about Christmas dinners and 
receptions being held in foreign-invested hotels. As a 
result, all official newspapers, television stations, and 
radios did not carry any reports about the Christmas 
atmosphere yesterday, while some papers published neg- 
ative reports about the observance of Christmas in the 
West and in East European countries under dire eco- 
nomic situations. This was in sharp contrast to the 
Christmas show and program presented on Chinese 
Central Television Station last year. 


It was also reported that just before Christmas, China's 
Ministry of Culture turned down applications by two of 
Beijing's well-known rock bands, “Heaven's Love” and 
“Family and Friends,” to hold two Christmas concerts at 
the Beijing Music Hall. However, on Christmas Eve, a 
number of Beijing rock bands led by famous rock and 
roll singer, Cui Jian, held an all-night concert at a hotel 
for Beijing's diplomats. Many young Bewing people took 
part in the celebration. Also participating in the concert 
were many popular Beying rock groups like “Evening 
News,” “Breathe,” and “Faces.” 


Furthermore, some 20,000 Beying residents attended 
the “midnight mass” celebrated at Beying Cathedral. 
Hundreds of devout Catholics even arrived as early as 
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1800 to wait outside the cathedral. A large number of 
public security personnel with w.lkie-talkies and dressed 
in winter Coats kept an eye on those attending the mass. 


In Guangzhou, the Christmas atmosphere may be more 
intense than in Beijing, because of its proximity to Hong 
Kong and Macao, but the official media also played 
down the occasion like their counterparts :n Being 
Celebration activities were also restricted to churvhes 
and foreign-invested hotels. On Christmas Eve, Guang- 
zhou’s Public Security Department mobilized a large 
»umber of personnel 'o maintain order outside the 

wirches. Some Christians were denied entry :nio the 
.'wurches because alleged overcrowding las! year nad led 
to accidents. Hence, the authornties wanted to control 
the number of people entering the churches. 


However, the Christmas celebration activities among the 
people of Guangzhou was still pretty lively. Many fam- 
ilies turned out in force to attend big shows staged at 
foreign-invested hotels like the White Swan Hotel, the 
China Hotel, and the Garden Hotel. 


‘More Than 13,000° Pay Respects on Mao's Birthday 


OW 2612144091 Beijing XINHUA in English 
1435 GMT 26 Dec 9i 


[Text] Beying, December 26 (XINHUA)}—More than 
13,000 visitors both Chinese and foreign came to the 
Mao Zedong Memorial Hall in Beijing to pay respects to 
Mao's remains today on the 98th birthday of the late 
Chinese president. 


The visitors included workers, farmers, cadres, students, 
soldiers and overseas tourists. A number of them shed 
tears when they came before the rema:s ©! Mao. 


Mao's son and two daughters Mao Anqing, Li Min and 
Li Na, and Mao’s other relatives presented three flower 
baskets at the memorial hall also today. 


According to an official of the memorial hall's adminis- 
trative staff, the hall has received 8.1 million visitors this 
year and 70.37 million since it opened to the public on 
September 9, 1977. Of them, about two million were 
overseas Visitors. 


Call for Repelling ‘Western Forces 


1K2612083391 Hong Kong AFP in English 0815 GMI 
26 Dec 9! 


[Text] Beying, Dec 26 (AFP)}—The anniversary of Mao 
Zedong’s 98th birthday was marked here Thursday with 
a call for using the late Chinese leader's theories to repel 
“reactionary Western forces” trying to subvert socialism. 


The day that used to be a virtual national holiday during 
the Cultural Revolution passed quietly for most Chinese, 
even though those aged over 30 still have strong memo- 
ries of the “Great Helmsman.” 
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“Today used to be China's equivalent of Christmas,” 
jol ed one official in his 40s. “Everybody used to have to 
sing a song praising Chairman Mao.” 


Mao's successors in the Communist Party also used the 
occasion to praise him Thursday, referring to his “trea- 
sure-trove of theories” and calling for greater study of his 
thoughis, one of the cornerstones of party ideology. 


“Reactionary Western forces are stepping up their stra- 
tegic implementation of peaceful evolution against 
socialism and have launched a political, economic and 
cultural assault against the people of socialist countries 
and the Third World,” a lengthy article in the PEOPLE'S 
DAILY [RENMIN RIBAO] said. 


“This requires us to seriously study Mao Zedong 
Thought, in order to absorb the forces of scientific truth 
and revolutionary spirit,” the official party newspaper 
said. 


Despite the disastrous mass movements launched by 
Mao, including the Cultural Revolution that ended with 
his death in 1976, Chinese intellectuals still acknowledge 
that the founder of Chinese communism had vision. 


Official media have recently carried numerous reports 
on “Mao fever,” a resurgence of interest in the late leader 
among Chinese youth. 


But most Chinese analysts say the phenomenon is in 
reality a sign of discontent with the current communist 
leadership and a collective wish among the people to 
return to what 1s perceived as a better past. 


Visitors still cram into the mausoleum on Tiananmen 
Square where Mao's body rests under a glass casket, and 
the XINHUA NEWS AGENCY said that one million 
people, 70 percent of them students, had made the trek 
to Mao's hometown of Shaoshan this year 


The CHINA YOUTH NEWS [ZHONGGUO QING- 
NIAN BAO] reported Thursday that 34,000 people had 
also taken part in discussions held to mark Mao's 
birthday in his hometown. 


‘Rumors’ Concerning Party Plenum Critiqued 
HK2312102491 Hong Kone WEN WEI PO in Chinese 
23 Dec Vi pill 


[“Special article” by Li Yen (2621 6056): “Another 
Clumsy Performance by Rumormongers—Analyzing 
Rumors on Eighth Plenary Session} 


[Text] The Eighth Plenary Session of the I3th CPC 
Central Committee, which attracted worldwide atten- 
tion, closed at the end of last month. All rumors about 
the plenary session were eventually scotched. However, 
the rumormongers have not yet stopped their perfor- 
mance and are still fabricating new rumors to replace the 
smashed ones. Therefore, it 1s necessary to make some 
analyses on the performance of the rumormongers and 
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the rumors they have fabricated around the Eighth 
Plenary Session. This may help people clear their vision 
and sharper their vigilance. 


All Kinds of Rumors Before 
Spread Eighth Plenary 


Before the plenary session opening there were already all 
kinds of rumors, mainly about the opening date of the 
session and the main topics for discussion. 


Regarding the opening date, there were reports in Hong 
Kong in early July that the Eighth Plenary Session would 
be held in August. The fact is that, during July and 
August, the CPC leaders at various levels were all busy 
helping east China fight the floods. At the beginning of 
August, some Hong Kong newspapers announced that 
the Eighth Plenary Session would be held in October. 
while others said the time would be early or mid- 
November. As nothing had happened by mid-October, a 
foreign publication which is fond of spreading rumors, 
said that “due to the endless disputes between the two 
factions within the CPC, the Eighth Plenary Session has 
been postponed.” This rumor was soon republished by 
some Hong Kong newspapers. Actually, by fabricating so 
many rumors about the opening date and deliberately 
advancinp it, the rumormongers were trying to draw the 
conclusivn that there were “endless disputes between the 
two factions within the CPC.” As far as I have learned 
from reliable sources, the Eighth Plenary Session was 
held exactly as scheduled and had never been postponed 
as the rumors said. Moreover, as there are no concrete 
stipulations in the CPC Constitution about the opening 
date of the annual plenary session of the Central Com- 
mittee, the term “postponement” was completely fabri- 
cated by the rumormongers in order to mislead the 
readers. 


The rumors about the main topics for discussion at the 
plenary session were also fabricated to accompany those 
about the opening date. As early as the last 10 days of 
September, before the central work meeting was held, a 
newspaper said: “The forthcoming Eighth Plenary Ses- 
sion will discuss the Soviet situation and make arrange- 
ments for preventing peaceful evolution.” A CNA dis- 
patch carried by a Hong Kong-based Taiwan newspaper 
said that the conflicts between the “reformist” and 
“conservative” factions within the CPC “will become 
increasingly acute at the Eighth Plenary Session this 
autumn and at the 14th CPC National Congress next 
year.” After that, a series of rumors were published by 
some newspapers, saying that “the main topics for 
discussion at The Eighth Plenary Session will include 
measures against peaceful evolution and personnel 
changes,” and “in view of the turbulent situation in the 
Soviet Union, the Eighth Plenary Session will mainly 
make arrangements for preventing peaceful evolution, 
besides, top-level personnel changes will also be an 
important topic for discussion.” After Premier Li Peng 
revealed, during his inspection of Shandong at the end of 
October, that the central topic for discussion at the 
plenary session was agriculture, the rumormongers, 
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secing that they were unable to evade this. turned to say 
that “apart from discussing agricultural problems, 
opposing peaceful evolution and making personne! 
changes will also be umportant topics for discussion al 
the plenary session.” Even after TA KUNG PAO made 
an official announcement on 20 November about the 
opening date and the main topic for discussion, the 
rumormongers were stil trying to insert their private 
fabrications into the session. On the day the plenary 
session was convened, the same Hong Kong-based 
Taiwan newspaper carried a dispatch by a foreign news 
agency, saying that “the Eighth Plenary Session wil! 
mainly discuss leading personnel changes and the future 
of rural reforms.” The main topic for discussion was 
placed after a topic which did not actually exist. Some 
Hong Kong newspapers also copied such rumors without 
changing a word. During the following days, almost 
every day, some newspaper editorials, commentarics. 
dispatches, or articles focused their attention on the 
so-called “personne! changes,” which did not exist, while 
attaching much less attention to the real topic for discus- 
sion. All these rumors and hearsay were aimed at 
impressing the people that there were furious struggles 
between the top-level CPC leaders. There was nothing 
else to discuss at the Eighth Plenary Session and there 
was nothing more important than personnel changes in 
China. 


Rumors Change After Plenary Session 


Of course, the successful conclusion of the Eighth Pile- 
nary Session, and the publication of the communique. 
made the rumormongers disappointed. A series of 
rumors they had fabricated with painstaking efforts were 
eventually scotched by facts. “Rumors are stopped by 
wise persons,” and also by facts. Originally, the rumor- 
mongers should have “shut up and pondered over their 
mistakes” after their rumors were scotched. However. 
instead of doing so, they changed their tactics and 
continued to fabricate new rumors, trying to cover up the 
absurdity of the old ones. 


They continued to spread new rumors, saying that duc to 
the sharp struggle between the two factions at the top 
level, the Enghth Plenary Session could not bul be 
postponed to the end of November, and it would be 
unable to make any personnel changes. An old gen- 
tleman who declared himself “disillusioned with the 
mortal world of socialism” and had fled to the United 
States and became a monk in the Xila: Temple, wrote a 
“great article” to comment on the Eighth Plenary Scs- 
sion. He said that originally. the Eighth Plenary Session 
was aimed at solving some personne! issues but, duc to 
the endless struggle between the two factions, “the 
Eighth Plenary Session has not solved any substantial 
problems.” This made him “rather disappointed.” On 
the other hand, the rumormongers started spreading new 
rumors about the length of the session. Before the Eighth 
Plenary Session was held, some newspapers said that the 
meeting would last two to three days. This in itself was 
groundiess conjecture. Then, because the meeting took 
five days, a newspaper article said that “due to the 
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endless disputes within the party, the meeting wus pro- 
longed for one or two more days.” The rumormongers 
had even sought grounds from the length of the meeting. 
This shows how they had racked their brains in fabn- 
caling rumors. 


There are no concrete stipulations in the CPC Constitu- 
tion on the length of a plenary session of the Central 
Committee. It 1s decided entirely according to the needs 
of the meeting. Looking at the plenary sessions held since 
the “Cultural Revolution,” we will find that the length of 
meetings varied from one to another. The Second Ple- 
nary Session of the | ith CPC Central Cysmmitiee lasted 
five days, the Third Plenary Session of the | ith CPC 
Central Committee took four days; the Fifth Plenary 
Session of the | ith CPC Central Committee, six days; 
the First and Second Plenary Sessions of the | 2th CPC 
Central Committee were only two days long, and the 
Seventh Plenary Session lasted six days. The length of 
the Eighth Plenary Session was not scheduled in 
advance. How could it be said that it had been prolonged 
for some days? Comparison between two and three days 
was actually a violation of the CPC Constitution. More- 
over, as the agricultural issue dis. ed at the plenary 
session. has an :mportant bearims on the national 
economy and the people's livelihood and concerns many 
policy matters, and there were many important issues to 
discuss and decide upon, it was entirely reasonable that 
the session lasted for five days. 


In fact, the most direct purpose of the rumormongers in 
saying the Eighth Plenary Session was prolonged was to 
prove their rumor on the so-called “top-level personnel 
changes.” It still remains fresh in the people's memory 
that when spreading the rumor on “top-level personne! 
changes” for a certain period before the plenary session 
convened, the rumormongers also made all kinds of 
“predicuons” about the so-called personnel changes, 
saying that certain persons would enter the Political 
Bureau, others would be promoted “to a higher level,” 
and yet others would quit the Political Bureau. During 
the plenary session, news about the so-called “top-level 
personnel changes” became more concrete. It seemed 
that the “new persons” to be appointed as Political 
Bureau and Political Bureau Standing Committee mem- 
bers were already on the list. By the way, | would like to 
point out that some rumors about the so-called personne! 
changes were such mdiculous and childish mistakes that 
the readers, even those with very little knowledge about 
the CPC, could not help laughing at them. For example, 
according to the CPC Constitution, members of the 
Central Committee are elected by the CPC National 
Congress and alternate members fill vacancies in the 
Central Committee only in the order of votes. But the 
rumormongers said that a certain person, not even a 
Central Committee member, would be promoted as a 
member of the Political Bureau Standing Committee. 
This was obviously nonsense. They also said that when a 
military officer was promoted member of the Political 
Bureau Standing Committee, he would become “the first 
serviceman in that post.” We say this was a fabrication 
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not only because 1 has been proved to be absurd by the 
facts since the Eighth Plenary Session but also because 
there are historical facts to prove its absurdity. There 
have been servicemen in the post of Political Bureau 
Standing Committee member, or even vice chairman of 
the CPC Central Committee, not only during the demo- 
cratic revolution but also after the founding of the state. 


The rumor about the so-called top-level personnel 
changes has fallen through since the Eighth Plenary 
Session ciosed. To justify themselves, the rumormongers 
created another new rumor, saying the the Eighth Ple- 
nary Session was prolonged because of the “endless 
disputes” among the top leaders over personnel arrange- 
ments. In this way, they seemed to be able to “escape” 
responsibility for the rumors, cover up the absurdity of 
the old rumors, and find a way to create new ones. In an 
article published by a certain newspaper two days ago, 
entitled: “The Struggle Within the CPC Afiter the Eighth 
Plenary Session,” the author said that the “Eighth Ple- 
nary Session was unable to make any decisions on the 
personnel issue. After the session, there will be a new 
power struggle centered on personnel arrangements. The 
result will be seen at next year's 14th CPC National 
Congress.” “Power struggle on personnel arrangements 
at the [4th CPC National Congress is now going on 
behind the scenes, and it will reach high tide and produce 
some effects on the eve of the I4th CPC National 
Congress. Let us wait and see.” A monthly magazine in 
Hong Kong, originally a weekly, said in its latest issue 
that “a new Political Bureau decision on Zhao Ziyang 
was circulated at the Eighth Plenary Session” and that 
“Deng Xiaoping said he would bear responsibility for 
the 4 June incident.” As far as | have learned from 
reliable sources, the said article was full of fabrications 
from beginning to end. What dirty tricks they have 
played in order to achieve their sinister political purpose! 


Rumors Are Reflections of Certain Political Illusions 


All rumors, either those about the opening date of the 
Eighth Plenary Session and the topics for discussion at 
the meeting before its opening, or those slandering the 
plenary session after its conclusion, relate to the so-called 
“top-level personnel changes.” This was by no means an 
accidental phenomenon. But why were the rumormon- 
gers so interested in CPC personnel changes? It is not 
difficult for us to find the answer. Since the political 
disturbances in Beiying as spring turned to summer in 
1989, the international anti-China forces have been 
pursuing a peaceful evolution strategy. Although they 
have suffered defeats, they have not ceased their 
attempts. Because violent changes took place in East 
European countries and the Soviet Union, they have 
become more eager to change China's socialist system. 
They are expecting the sharpening of a “power struggle” 
between top CPC leaders, leading to top-level personne! 
changes, so that China can change its color. For this 
reason, they have tried a thousand and one ways to 
“seek” so-called “rifts” in the CPC's top leadership level; 
hence, the fabrication of the so-called “reformist fac- 
tion” and “conservative faction.” By creating a false 
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impression of “power struggle,” they tried to “prove” 
that China’s political situation was unstable and, by 
spreading rumors, they wanted to create disorder in 
Hong Kong and in mainland ideological fields, so that 
their “psychological warfare’ purpose can be attained. 


However, what is written in ink cannot cover up iron 
facts. The top CPC leading collective headed by Jiang 
Zemin is strong and united. The leaders hold identical 
views On a series of major principled questions. The 
convening of the central work meeting and the Eighth 
Plenary Session fully reflect that this leadership nucleus 
has matured. In these times of changes in the interna- 
tional situation, CPC leaders are still concentrating their 
efforts on solving China’s major contradictions and 
firmly grasping the central task of economic construc- 
tion. At the central work meeting, which was held at the 
end of September, the participants mainly discussed the 
question of enlivening large and medium state-owned 
enterprises. At the plenary session held during the last 10 
days of November, the question of agricultural and rural 
development was further discussed. All this was aimed at 
further deepening reforms and promoting economic 
development. We firmly believe that, provided the CPC 
steadfastly follows this road, China will certainly build 
up a more profound material base and become one of the 
most powerful countries in the world. 


People can also draw lessons from all kinds of hearsay 
around the convening of the Eighth Plenary Session. In 
order to carry out their “psychological warfare,” some 
people constantly change their tactics and fabricate all 
kinds of rumors to confuse and poison people’s minds. 
We must not give them credence. What merits our 
attention is that in order to make their rumors more 
“authoritative,” the rumormongers usually crown them 
with phrases such as “according to reliable sources,” 
“according to well-informed sources in Beijing,” and 
even “according to official sources in Beijing.” We must 
be careful not to be taken in and deceived. A rumor can 
play some role in a certain period of time but, once it is 
scotched and the rumormonger exposed, it will find less 
and less support among the people. 


Propaganda Offical on Antipornography Efforts 
OW 2012151291 Beijing XINHUA Domestic Service 
in Chinese 1130 GMT 18 Dec 91 


[“Excerpts” of speech delivered by Liu Zhongde, deputy 
director of the Central Propaganda Department, at the 
National Antipornography Work Conference on 18 
December 1991: “Wage a Deep-Going, Protracted 
Antipornography Struggle, Take a Further Step To Strike 
at Illegal Publishing Activities" —XINHUA Headline] 


[Text] Nanjing, 18 Dec (XINHUA) —Comrades: 


Following the Central Committee’s instruction on “con- 
tinuing our fight against the ‘six vices’ [prostitution; 
manufacture, sale, or dissemination of pornography; 
abduction or sale of women or children; illicit drug 
cultivation, abuse, or trafficking; gambling; and cheating 
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or harming people through feudal or superstitious prac- 
tices], we are here to convene the Second National 
Antipornography Work Conference today. The tasks of 
this conference are to sum up the experiences of antipor- 
nography work in the past year, to analyze the situation 
in the publications market, and to arrange the antipor- 
nography campaign for the current winter-spring period. 


1. The major successes of the intensive antipornography 
work in the last winter-spring period and the current 
situation in recently revived illegal publishing activities: 


After the Fourth Plenary Session of the |13th CPC 
Central Committee, a mammoth nationwide antipor- 
nography struggle was waged in accordance with the 
Central Committee’s instruction. As a result of that 
antipornography struggle, the situation in the publica- 
tions and audio-video market improved to some extent, 
and the demand on screening the market put forward by 
the Central Committee was basically net. In late 
October 1990, the central leading group for propaganda 
and ideological work held a national antipornography 
work conference in view of new problems in the publi- 
cations and audio-video market. In accordance with the 
arrangements made by the conference, another intensive 
antipornography campaign was launched across the 
country from winter 1990 to spring 1991. The antipor- 
nography campaign of the last winter-spring period 
scored remarkable successes. 


First, the campaign helped the cadres and people under- 
stand the protracted nature and arduousness of antipor- 
nography work and enhanced their awareness of the need 
to pay constant attention to it. 


Second, it made all localities pay great attention to the 
investigation of local pornography manufacturers and 
sellers, and to finding the right targets. According to 
incomplete statistics, the authorities confiscated some 
6.8 million copies of illegal publications, some 3,000 
copies of pornographic publications, more than 1,300 
reactionary books and journals, some | .07 million copies 
of illegal, plastic Spring Festival pictures, some 490,000 
banned music tapes, more than 50,000 banned video 
tapes, and some 4,000 pornographic video tapes during 
the nationwide campaign. In the meantime, the author- 
ities closed down more than 3,000 illegal publishers, and 
2,946 unlicensed bookstands and audio-video stands. 
Eighty-three bookstands and audio-video stands were 
ordered to suspend business before making improve- 
ments. 


Third, the authorities resolutely handled a number of 
important cases. As compared with the 1989 antipornog- 
raphy work, the campaign of winter 1990 and spring 
1991 was conducted with better administrative mea- 
sures, and stricter and more adequate legislation. In 
particular, the National People’s Congress Standing 
Committee, the Supreme People’s Procuratorate, and 
the Supreme People’s Court promulgated a number of 
laws and judicial interpretations, providing an effective 
legal basis for speedy trials and harsh verdicts. Various 
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localities handled a number of important cases according 
to those laws. As of early March this year, Beijing, 
Shanghai, Hunan, Gansu, Hubei, Shandong, Ningxia, 
Hainan, Shaanxi, and Qinghai cracked 305 major cases. 
Of these cases, 160 have been wound up. 


Fourth, the campaign enhanced results in reducing and 
rectifying newspapers, journals, and publishing houses, 
and improved the management of books, newspapers, 
journals, and the audio-video market. While resolutely 
wiping Out pornography, all localities made great efforts 
to promote prosperity. [sentence as received] 


In short, the intensive campaign of winter 1990 and 
spring 1991 dealt a blow at the criminals who manufac- 
tured or sold pornographic materials or engaged in illegal 
publishing business. It raised people’s awareness of the 
need to fight against pornography, made the entire 
society pay more attention to antipornography work, 
and achieved remarkable success in purifying books, 
newspapers, journals, and the audio-video market. 


However, illegal publications have been on the rise again 
since summer. Lately, unlawful elements have become 
arrogant and the trend in illegal publications has become 
increasingly rampant. 


To tackle the above situation, some provinces and 
municipalities, like Heilongjiang, Shandong, Tianjin, 
Henan, Beijing, Jiangsu, Hebei and Hubei, have kept a 
tight grip on efforts to crack down on illegal publications. 
At the same time, antipornography offices nationwide 
have taken a number of measures in conjunction with 
other departments concerned, mainly by focusing on 
major cases, in order to build up the momentum. 
Through these measures, illegal publications in some 
regions were brought under control. But viewed as a 
whole, the situation has not turned around completely, 
and the crackdown on illegal publications should be 
intensified further. 


The following are some of the main reasons why illegal 
publications have become rampant again at present: 


First, this is a long-term reflection of class struggle. In his 
speech marking the party's founding on | July, Comrade 
Jiang Zemin pointed out: “The ideological sphere is an 
important sphere in the struggle between peaceful evo- 
lution and counter peaceful evolution.”’ Hostile forces at 
home and abroad have always regarded ideological infil- 
tration as the chief method in their strategy for pro- 
moting peaceful evolution in socialist countries. And this 
infiltration is carried Out mainly through the mass media 
which include publications and audio-visual products. 
Unlawful elements engaged in illegal publications are 
actually playing the role of helping hostile forces at home 
and abroad to carry out peaceful evolution in China. The 
three main categories of illegally published, harmful 
materials that we have banned are: Publications that 
have reactionary content and grave political errors. They 
advocate the viewpoints of bourgeois liberalism, and 
undermine the people's beliefs in upholding the four 
cardinal principles. Publications that allegedly reveal the 
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dark side of China. This category creates an extremely 
bad influence on the masses. Lowly pornographic and 
obscene publications whose content deals mainly with 
sexual crimes, sexual perversions, and sexual techniques. 
Such publications seriously poison the social atmo- 
sphere. Facts have shown that the rampancy of illegal 
publications is an important reflection of class struggle. 
On top of that, we have a large and wide readership, and 
the amount of good books published and released have 
failed to meet their needs. This situation provides the 
gap for a vast amount of bad books to filter in, and is an 
important reason for the rampancy of illegal publica- 
tions. 


Second, some localities and departments do not have 
sufficient understanding of the significance of cracking 
down on illegal publications. Some comrades who do 
recognize the significance of the antipornography drive 
from the perspective of counter infiltration, counter 
subversion, and counter peaceful evolution have failed 
to view the crackdown on illegal publications from the 
same angle. They fail to understand that cracking down 
on illegal publications is an important part of the 
antipornography drive. And failing to crack down on 
illegal publications has not only harmed the normal 
publishing procedures but also led to the rampancy of 
pornography. 


Third, administration has not kept pace with events. 
Some administrative stipulations have not been imple- 
mented properly, and relevant provisions have not been 
drafted in time when new problems have emerged, 
providing opportunities for unlawful book merchants. 
This is reflected mainly through illegal printing and 
illegal releases. it is difficult for publication administra- 
tion departments to control some printing houses. espe- 
cially town and township printing houses which were not 
founded to deal with publications. In actual fact, they are 
left on their own, and often a large amount of illegal 
publications are printed by these printing houses. Col- 
lective and individual-run bookstores are the main con- 
duits for the circulation of illegal publications. Unlawful 
book merchants rely on collective and individual-run 
bookstores to distribute and market their illegal publica- 
tions. Some even organize underground distribution 
networks spanning across provinces and regions. A 
number of publishing units have collaborated with 
unlawful book merchants and this has actually encour- 
aged illegal publications. 


Fourth, laws are not strictly enforced and measures to 
crack down on pornography are not effective. In the 
process of investivation and trial, we have often seen 
that lawbreakers are not investigated thoroughly and 
held responsible for their crime, or are given a fine 
instead of a criminal sentence or a lighter sentence. 


The present illegal publications are characterized by 
their voluminousness, pervasiveness, escalating trend, 
and national magnitude. Problems of “yellow,” “black,” 
and “gray” existing in current publication markets are 
reflected in illegal publications in a concentrated form. 
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Without cracking down on illegal publications, 1 is 
impossible to deepen the fight again pornography and 
the “six vices.” If the antipornography drive is not 
carned Out in a penetrating and sustained manner, all we 
have achieved so far will be wasted. More important, in 
the face of a rapidly changing international situation, we 
must accelerate the pace of economic construction so 
that we can always be in an invincible position. A stable 
social environment 1s indispensable for construction. 
Therefore, in this sense, the fight against illegal publica- 
tions has become one of the important factors affecting 
China's national stability. It 1s imperative to crack down 
on illegal publications. 


2. In view of the current situation, it is necessary to 
Organize another antipornography drive this winter and 
next spring to deal relentlessly with legal publications. 
Concrete arrangements are as follows: 


1. It is necessary to conduct extensive and in-depth 
ideological mobilization so that the masses and cadres, 
especially leading cadres, can increase their sense of 
responsibility in cracking down on illegal publications. 
Culturally, trying by hook and by crook to cater to the 
vulgar taste of certain readers, money-hungry criminals 
who are involved in illegal publications, are selling 
spiritual opium, polluting the social environment, cor- 
rupting the general conduct of society, endangering the 
mental and physical health of youth, lowering the quality 
of the nation, and undermining social stability. Econom- 
ically, the criminals reap colossal profits from specula- 
tion and profiteering in illegal publications and use the 
large amount of money in their control to bribe state 
functionaries, corrupt cadres, and get them into trouble. 
What is worse is that politically the crime of illegal 
publishing can create editorial, printing, and publishing 
forces antagonistic to and beyond the control of the 
government. Under given conditions, it is highly pos- 
sible that they will be manipulated by hostile forces. 
Therefore, the fight against illegal publications consti- 
tutes the important content of the antipornography 
drive, and is essentially a major component of the 
protracted struggle against bourgeois liberalization and 
“peaceful evolution,” as well as a reflection of class 
Struggle under the current situation. Leading cadres at all 
levels should fully recognize the harm of illegal publica- 
tions and the urgency in cracking down on them, fully 
recognizing that the fight against illegal publications 1s 
an important political responsibility for creating a healty 
social and cultural environment for building socialism 
with Chinese characteristics. 


2. Prompt action should be taken according to the actual 
conditions in various localities. Efforts should be con- 
centrated on the cleaning up of book, journal, video, and 
audio markets around New Year's Day and the Spring 
Festival period. All localities should continue to imple- 
ment the regulations of the Party Central Committee and 
the State Council on cracking down on pornography and 
illegal publications. They should draw on experiences 
gained by some places in making sudden checkups or in 
waging a special struggle in the previous period; rely on 
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their supervision mechanisms and their gradually 
improving control networks Over books, journals, and 
video and audio tapes; and organize a cleanup of major 
targets in order to clear away “cultural garbage.” The 
aim during the cleanup is to ban illegal publishing 
activities; stop the spread of illegal publications; purify 
the book, journal, video, and audio markets; and 
severely punish criminals engaged in illegal publishing 
activities. The main targets of this cleanup are printing 
houses at the county level or lower and collective and 
individual distribution units, as well as such important 
links as trains, ships, railway stations, bus stops, and 
docks. In the country, i is necessary, in particular, to do 
a good job in cleaning up Beying, Shanghai, and major 
cities along the main lines of communication. In the vast 
countryside, it 1s essential to expose and resist the 
production and spread of illegal publications according 
to unified arrangements made by party commitices and 
governments at various levels, and in connection with 
widespread socialist education. The publication markets 
must take a noticeable turn for the better through the 
cleanup. 


3. We should give full play to the might of the people's 
democratic dictatorship organs and crack down on crim- 
inals engaged in illegal publishing activities. While fur- 
ther implementing administrative measures, various 
localities should use the law as a weapon to handle major 
or serious cases and to severely punish criminals 
engaging in illegal publishing activities. Administrative 
departments should promptly refer those who are 
engaged in illegal publishing activities that constitute a 
crime to judicial organs. Public security departments 
should involve themselves in the investigation and han- 
dling of major or serious cases as early as possible, they 
should conscientiously handle cases that are transferred 
to them from relevant departments, and make vigorous 
efforts to obtain evidence and file such cases. Various 
localities and departments should coordinate and coop- 
erate with one another in investigating and handling 
cases of engaging in illegal publishing activities. In 
dealing with transprovincial or transregional major or 
serious cases, i 1s particularly necessary to get to the 
bottom of things, all relevant localities and departments 
should make concerted efforts to investigate and handle 
such cases, and they must not try to shift responsibility 
onto others or dispute over trifles in order not to bungle 
the chance of doing a good job in this regard. As for those 
who have violated the criminal law, public security 
departments should promptly refer them to procurato- 
rial organs for prosecution. People’s procuratorates and 
courts should pay close atlention to accepting cases of 
engaging in illegal publishing activities and severely 
punish criminals according to law. Those engaged in 
illegal publishing activities are to be sentenced according 
to the crime of speculation. In addition, if such illegal 
publications constitute counterevolutionary propa- 
ganda, incitement, or the production and selling of 
pornographic books and pictures, if those involved in 
such cases offer or take bribes or forge official stamps 
and documents, they will be punished simultaneously for 
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several crimes. What should particularly be stressed here 
is that those involved in cases of illegal publications 
should be punished severely and promptly so long as the 
basic facts of their cases are clear, and basic evidence 
conclusive. During the New Year's Day-Spring Festival 
period, various localities should openly handle a number 
of pending cases of engaging in illegal publishing activi- 
ties in order to deter criminals. 


4. Press and publication, culture, radio and television, 
and commerce and industry departments must coordi- 
nate with each other, step up administrative control, and 
properly manage the publication and audio-visual 
market. Press and publication and culture departments 
are the competent departments directly in charge of the 
press and publication industry. They must truly carry 
out their duties and earnestly seize the initiative during 
administrative work. Commerce and industry depart- 
ments must attach great importance to the peculiarities 
related to the production and circulation of spiritual 
products and must put in the needed strength to control 
the publication and audio-visual market. They should 
coordinate with press and publication, culture, and radio 
and television departments in a timely manner to mete 
Out administrative punishment to those who engaged in 
illegal publication and those who ought to be punished. 
As for cases of illegal publication that have been referred 
to public security and judical departments, the relevant 
departments must earnestly coordinate to gather evi- 
dence and to determine their nature. 


5. Official publishing units must be strictly managed. 
Official publishing units of the state are the culture and 
propaganda departments of the party and country, and 
they must voluntarily observe the provisions for admin- 
istrating publications. All official publishing units 
should not get involved or support illegal publications. 
Those who do so, regardless of units or individuals, must 
be severely punished. Punishment shall include cessa- 
tion of operation to await a shake-up and cancellation of 
licence. Nonpublishing units or individuals who buy 
bibliographical numbers from publishing units or do so 
in disguise to publish books, magazines, and tapes will be 
deemed dealers in illegal publications and will be pun- 
ished. Publishing units whose licences have been can- 
celed or have been ordered to cease operation will be 
treated as illegal publications and the individuals 
responsible will be severely punished if they continue to 
publish books, papers, journal, and tapes. 


6. Control of the printing industry must be tightened in 
order to block the “source” of illegal publications. Cur- 
rently there are nearly 60,000 printing houses in China, 
of which 4,478 have licences to print books and maga- 
zines. The printing industry involves departments pro- 
ducing materialized spiritual products, and is an impor- 
tant part of the socialist ideological and cultural realm. 
At the same time it is also a special trade, and special 
demands must be placed on special trades. The preser- 
vation of state secrets and social stability is directly 
related to how the printing industry is managed. One 
must not treat lightly the need to uphold the correct 
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guidance of public opinion, and must strictly implement 
the provisions drawn up by relevant departments to 
administer the printing industry. Enterprises that are not 
supposed to print books and magazines can only do so 
after obtaining approval. Enterprises without licences to 
print books and magazines should not be allowed to 
typeset and print them. Violaters shall be charged with 
illegal printing. Those who set up printing houses and 
audio-visual duplication centers on their own without 
approval must be banned immediately when uncovered. 


7. Control of collective and individual-run publication 
distribution units must be further tightened in order to 
block the distribution channels for illegal publications. 
Presently there are about 40,000 bookshops (stores) run 
by collectives and individuals nationwide. Of these, 
around 11,000 collective-run bookstores are permiticed 
to engaged in grade-two wholesaling. It is imperative to 
continue to strictly implement the “Temporary Provi- 
sions for Tigthening Control of Collectively, Individu- 
ally, and Privately-Owned Bookshops (Stores) promul- 
gated by the Press and Publication Administration and 
the State Administration for Commerce and Industry; to 
tighten the procedure for examining and approving 
collective and individual-run distribution units; and to 
promptly punish any violations. Based on the experience 
in some localities, collective and individual-run retail 
and grade-two wholesale units approved by the state 
henceforth can only place their orders through the state- 
run Xinhua Bookstore, publishing houses, periodical 
agencies, and post offices rather than any other channels. 
Regardless of content, publications ordered through 
other channels will be treated as illegal publications 
when uncovered and banned. Departments managing 
press and publication and culture in all localities must 
introduce a system to examine books and journals pul on 
sale by collective and individual-run distribution units, 
and must organize the social force to conduct regular 
supervision of the book and magazine market. In accor- 
dance with needs, all localities must draw up specific 
regulatory methods and must educate the collective and 
individual-run distribution units so that they can truly 
become a helpful complement to state-run bookshops 
which are striving to build a thriving book and magazine 
market and be of convenience to readers. It 1s imperative 
to firmly strike at and severely punish people engaged in 
the distribution of books and magazine without licence. 
especially those hawking illegal and banned publications 


8. To stop the transportation of illegal publications, it is 
necessary to tighten control over consignments of 
batches of goods and postal mailing of publications at 
bus and railway stations, docks, airports, post offices. 
and other delivery links. It is necessary to continue 
implementing the relevant provisions of the circular (30 
July 1987) by the 12 departments, including the Minisiry 
of Railways, the Ministry of Communications, the Min- 
istry of Posts and Telecommunications, the Civil Avia- 
tion Administration of China, and the Press and Publi- 
cation Administration, on implementing the State 
Council's circular on cracking down on illegal publica- 
tion activities, and to vigorously distribute work of 
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examining illegal publications at bus and railway sta- 
tions, docks, airports, posts and telecommunications, 
and other delivery links. Certificates for all goods con- 
signments and mailed books, newspapers, periodicals, 
and video and audio products passing through bus and 
railway stations, docks, airports, and post offices must be 
furnished according to regulations. If illegal publications 
are discovered during transportation or delivery, the 
departments concerned must promptly contact press and 
publications, and cultural control departments so as to 
provide evidence for investigating and handling illegal 
publication activities. 


9. We should sufficiently mobilize the masses to con- 
sciously resist illegal publications, and to support and 
participate in the struggle to crack down on illegal 
publication activities. The masses know best who are 
engaged in illegal publication activities and who partic- 
ipate in illegal publication activities. Most of these 
activities are hidden and are mobile. The experience we 
have gained in the antipornographic work tells us that in 
many circumstances, some cases involving the manufac- 
turing and selling of pornographic materials and illegal 
publications can be exposed, discovered, and cracked 
only if we rely on the supervision of the masses and on 
the information they provide. The criminals engaged in 
illegal publication activities will have no place to hide 
themselves once the masses of people are mobilized to 
keep an eye on their activities. We can win victory in the 
Struggle against illegal publication activities only if we 
mobilize the masses and at the same time enhance the 
authority of the organs of democratic dictatorship, doing 
these two things at the same time and allowing the 
masses to make suggestions and participate in the 


struggle. 


Party committees and governments at all levels must 
take concrete actions against illegal publication activities 
so as to demonstrate the determination of the govern- 
ment, to enhance the fighting will of the masses, and to 
win their support and trust. At the same time, attention 
must be paid to public opinion and propaganda. In 
conjunction with the current task to comprehensively 
improve public order across the country, we should use 
the mass media to publicize the grave harm done by 
illegal publications and to explain the necessity of the 
Struggle to crack down on illegal publication activities; 
we should promptly report the progress in cracking down 
on these activities and spread the advanced experience 
in cracking down on these activities, and the experience 
in strengthening constant control and in improving the 
legal system. We should selectively report punishment 
meted out to major criminal cases involving tilegal 
publication, make use of negative examples, and enlarge 
the influence of society so as to deter criminals and 
educate the masses. 


10. We must effectively strengthen leadership over the 
work of cracking down on illegal publication activities. 


All local authorities must conscientiously carry out the 
guidelines of the Shaoyang meeting held in the latter part 
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of October this year and, while strengthening the 
endeavor to comprehensively improve public order, 
arrange the work of cracking down on illegal publication 
activities and implement it as an important item of the 
endeavor. 


Leading groups in charge of the cleaning-up and rectifi- 
cation of book, journal, and video and audio markets in 
various areas must promptly study the current situation 
of illegal publication activities in their respective areas, 
the points to be stressed in work, and their plans for 
further cracking down on illegal publication activities; 
and should also make suggestions, submit them to the 
provincial party committees for instructions, and make 
early arrangements for work. 


All areas should coordinate with the publishing, cultural, 
radio, television, industrial, commercial, railway, trans- 
port, posts and telecommunications, and public security 
departments and people's procuratorates and people's 
courts, and, by combining force with nonviolence, car- 
rying Out their respective functions, fighting side by side, 
and joining hands in this struggle under the unified 
leadership of party committees, form a real dragnet for 
cracking down on illegal publication activities. 


All areas must combine concentrating on cracking down 
on illegal publication activities with strengthening con- 
stant control and carry out the effort to comprehensively 
improve public order while enhancing the role of the 
governmental departments. While concentrating on 
cracking down on illegal publication activities, all areas 
must strive to improve the rules and regulations gov- 
erning the management of book, journal, and video and 
audio markets. In the course of the long-term struggle, all 
areas should promptly organize forces to concentrate on 
cracking down on illegal publication activities in accor- 
dance with the needs of the developing situation. 


We must continue to implement the principle of “pro- 
moting prosperity while carrying out rectification.” 
While stepping up the antipornographic campaign and 
the struggle to crack down on illegal publication activi- 
ties, we should spare no effort to promote the prosperity 
of publications, and literature and art, and fill the book, 
journal, and video and audio markets with good, 
healthy, and colorful reading materials appreciated by 
the masses so as to satisfy the needs of the various 
aspects of their diversified spiritual and cultural life at 
various levels. 


In accordance with the guidelines of the national 
antipornographic mecting held in October last year, the 
leading bodies and work groups for antipornographic 
work in various areas must be preserved, and their role 
should be further enhanced. They should be guaranteed 
manpower, financial resources, and good working con- 
ditions in accordance with the relevant regulations. 


28 NATIONAL AFFAIRS 


Crackdown on ‘Largest’ Case Reported 
HK2612120491 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0930 GMT 25 Dec 91 


[Text] Zhenjiang, 25 Dec (ZHONGGUO TONGXUN 
SHE)}—China recently cracked a large illegal publishing 
group whose influence had covered 85 counties and 
cities in 27 provinces, municipalities, and autonomous 
regions al) over the country. A total of 257 units had 
participated in the related illegal publishing, printing, 
distributing, and selling. 


As revealed by the national coordination council for 
cracking down on illegal publishing, this case of illegal 
publishing, known as the case of 18 September, was 
cracked by the public security of Zhenjiang City in the 
early morning of 18 September this year. It has attracted 
close attention from such departments as the National 
Antipornography Office, the Ministry of Public Security, 
and the State Press and Publications Administration. 
Preliminary investigation shows that this group has 
published 230 illegal publications and printed 1.298 
million copies. So far, 33 offenders involved in this case 
have been detained for interrogation according to law. 
According to the briefing, this 1s the largest case of illegal 
publication that has been cracked in China in recent 
years. 


It was also revealed that this case of illegal publishing has 
the following features. In content, these publications 
have highly provocative antisocialist tendencies, are 
packed with highly corrosive pornography, and give 
prominence to extensively harmful feudalist supersti- 
tions. In form, the printing quality of these publications 
iS Quite high so as to mix the spurious with the genuine; 
they comply with high standards of publication and steal 
book numbers, and they are distributed through network 
wholesale. In terms of means of publication, these pub- 
lications are cut and paste jobs, printed at different 
locations, and distributed in other places. The offenders 
looked for backers and collaborated with those in legit:- 
mate publishing units. 


Liu Zhongde, member of this council and deputy 
director of the CPC Central Committee Propaganda 
Department, said that this case will be rated as a major 
and important one in the national campaign to rectify 
the publications market and wipe out pornography, and 
will be seriously and carefully handled. 


Bo Yibo Inscribes Title of Book on Party Style 


OW 2412155391 Beying XINHUA Domestic Service 
in Chinese 2130 GMT 23 Dec 91 


' Text] Beying, 24 Dec (XINHUA}—4 New Exploration 
Into the Party's Stvle—Guiding Theory on the Study of 
the Party's Style, a book written by Professor Zhao 
Wenlu and other experts on the study of the party's style. 
was recently published by the Qingdao Publishing 
House. 
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A New Exploration Into the Party's Stvle—whose ttle 
bears the inscription of Bo Yibo, vice chairman of the 
Central Advisory Commission—is the first academic 
work in Our country that studies the scientific theory 
system of the party's style in a systematic manner. Based 
on the current complicated situations at home and 
abroad and on the lessons drawn from the experiences in 
promoting the building of the party's style in the past, 
the book comprehensively explores the essence, system. 
mechanism, structure, law, environment, effect, pattern, 
subject and object, level, psychology. and feedback and 
regulations of the party's style from different angles. 
thereby revealing the law, characteristics, and ways for 
building the party's style and demonstrating 4 new 
thinking for the scientific study of the party's style. 


Economic & Agricultural 


Li Peng Views Economic Situation, Tasks 
OW 2412195491 Beying XINHUA Domestic Service 
in Chinese 1359 GMT 24 Dec 91 


[By Central People’s Radio Network reporter Liu Zhe- 
nying (0491 2182 5391) and Sun Benyao (1327 2609 
1031)) 


[Text] Being, 24 December (XINHUA) —The State 
Council held its 12th plenary session in Beying yes- 
terday. Premier Li Peng pointed out in his speech at the 
meeting that the nation’s economic mission in 1992 will 
be to further deepen reforms; to open wider to the 
outside world, and, on the basis of consolidating and 
developing the achievements made in economic read- 
justments and rectification and in maintaining an 
over ll balance, to switch economic work to readjusting 
the economic structure, achieving higher economic 
returns, and maintaining sustained, steady, and coordi- 
nated economic growth. 


Premier Li Peng chaired and addressed the meeting. He 
said: The State Council proceeded with its projects in 
1991 under the leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the core. Asa result 
of seriously and actively implementing the basic party 
line characterized by “one center and two basic 
points "—a line initiated by Comrade Xiaoping—ii has 
achieved remarkable success in all fields. 


Li Peng said: In accordance with the resolution adopted 
by the Seventh Plenary Session of the | 3th CPC Central 
Committee, the State Council drew up a 10-year pro- 
gram for national economic and social development and 
outlines of the Eighth Five-Year Plan. After they were 
approved by the Fourth Session of the Seventh National 
People’s Congress, the State Council presented to the 
nation the second-step strategic objective of the national 
economic development in the 1990's. 


Li Peng said: Despite external pressure and internal 
difficulties, and especially when certain areas were hard 
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hit by sermous natural disasters, exceptional achieve- 
ments have been made in fighting floods and providing 
relief to flood victims, and we have had another historic 
year of bumper agricultural production. The total grain 
Output may reach 870 billion jin, and cotton output will 
exceed 100 million dan. The economic situation as a 
whole continued to develop soundly. The GNP may top 
that of last year by 7 percent, the price index may be 
controlled within 4 percent, and the net growth of 
foreign trade will exceed 16 percent. Our country now 
enjoys a thriving market, stable commodity prices, and 
abundant supply of goods, and the people live and work 
in peace and contentment. China today enjoys political, 
economic, and social stability, and people throughout 
the country are now confidently following the course of 
building a socialist society with distinctive Chinese char- 
acteristics. 


Speaking on achievements made in the three-year period 
of economic readjustments and rectification, Li Peng 
said: During the past three years, the State Council has 
firmly implemented the party Central Committee's gen- 
eral policy of carrying oul economic readjustments and 
rectification and deepening reform. On the whole, the 
mission of carrying Out economic readjustments and 
rectification has been accomplished. The serious infla- 
tion problem has been brought under control; the chaotic 
economic order has been harnessed; the four-year agri- 
cultural doldrums has ended; growth has been registered 
in agriculture, forestry, animal husbandry, sideline pro- 
duction, and fishing; a basic balance has been main- 
tained in overall supply and demand; and the national 
economy has started to develop in a sustained, steady, 
and coordinated manner. Even more pleasing, during the 
readjustments, the nation’s reform and open programs 
continued to proceed appropriately instead of stopping. 
For example, certain major steps were taken in price 
refe-m:, major developments were achieved in opening 
to the outside world; and the last two years were a period 
that received the most foreign investment and registered 
the highest growth. Not only have we consolidated the 
existing special economic zones and economic and tech- 
nological development zones, but we have also built the 
New Pudong District in Shanghai, thus enabling the 
special economic zones and open zones to play the role 
of “four windows.” The reform of the foreign trade 
system and adjustment of the foreign exchange rates 
have promoted the development of foreign trade. 
Progress has also been made in housing, social insurance, 
and medical reforms and in strengthening macroscopic 
regulation and control. Not only have we ensured the 
continuity and stability of various policies adopted after 
the Third Plenary Session of the |lth CPC Central 
Committee, but we have also developed them. 


He pointed out: The working conference of the party 
Central Committee last September was a very important 
meeting. The meeting's historical contributions lie in the 
fact that it remained sober-minded in the face of a 
gratifying situation, considered the improvement of 
large- and medium-size state enterprises as an important 
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job in consolidating the socialist economic foundation, 
and stressed the need to replace mechanisms in enter- 
prises, thus reaching the right conclusion in handling the 
relationship between internal and external causes. The 
20-point measures adopted by the meeting are being 
implemented and initial achievements have been 
observed. The improvement of large- and medium-size 
State enterprises is a long-term project that will be 
carried out with initial results accomplished during the 
Eighth Five-Year Plan period. The Eighth Plenary Ses- 
sion of the | 3th CPC Central Committee that took place 
in November summed up the rural work accomplished 
since the Third Plenary Session of the | 1th CPC Central 
Committee. Also a very important meeting, it set the 
course and formulated comprehensive policies for rural 
development during the 1990's, and we must earnestly 
implement these policies. 


Li Peng set forth next year’s assignments and presented 
some specific requirements. 


Continue to work hard to create a peaceful international 
environment and stable and united political situation for 
economic construction. Li Peng said: We must continue 
to implement our independent and peaceful foreign 
policy and, on the basis of the Five Principles of Peaceful 
Coexistence, maintain normal and friendly cooperative 
relations with all countries that are willing to develop 
friendly relations with China. We should educate the 
vast number of cadres and masses on socialism and 
patriotism, unite all forces that can be united, and firmly 
follow the course of building a socialist society with 
distinctive Chinese characteristics. Meanwhile, we will 
consolidate and develop stability and political unity at 
home through intensifying comprehensive control of 
public order. 


Economic construction should maintain sustained and 
steady growth. He pointed out: We have planned to 
achieve 5.5-percent growth in our 1992 GNP, but we will 
try to exceed this goal. We must continue to maintain 
stable commodity prices and control the index of retail 
price increase to approximately 6 percent. We must 
enforce industrial policies and give priority to construc- 
tion projects relevant to energy, communications, tele- 
communications, raw and semifinished materials, and 
housing. The processing industry should concentrate on 
upgrading the technology of old factories, improving 
product quality, increasing variety, and gearing its pro- 
duction to market needs. Implementing the |2-point 
policy, central and local authorities have now raised 
more funds through various channels for technological 
upgrading, thus creating a rather favorable external 
environment for enterprises. This being the case, all 
departments should concentrate on tapping enterprises 
internal potentials and replacing their mechanisms. The 
1991 drive to improve quality, increase variety, and 
raise efficiency has been a success, and the drive should 
continue next year. We should continue to clear the 
“chain debts” and guard against building new debts after 
clearing old debts. We should continue to do a good job 
in restricting production and reducing inventories of 
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unsold goods and in linking the reduction with extension 
of credit, so part of the capital acquired from reducing 
inventories can be used for technological upgrading next 
year. A large number of projects of technological 
upgrading currently have been launched, and efforts 
should be made next year so some projects will yield 
results as quickly as possible. Striving for a good agricul- 
tural harvest next year remains one project of utmost 
importance in our economic work. Central China was 
hard hit by a serious dry spell last fall; therefore, we must 
provide stronger leadership over agricultural production 
and intensify wheat field management and replanting so 
we can have a good harvest of summer grain crop next 
year. To guide the peasants toward achieving common 
prosperity, we should continue to maintain the contract 
system with remuneration based on household output. 
continue to improve the two-tier Operation system that 
integrates independent and unified management, 
actively develop socialized services for agricultural pro- 
duction, and gradually strengthen the collective econo- 
mies. 


The havoc wrecked by this year’s flooding has aroused 
the zeal of the whole nation in building irrigation facil- 
ities. At the moment, 50 million people are fighting at 
various work sites. We should properly guide such com- 
mendable enthusiasm, work out proper plans, and do 
our job in a scientific approach. Harnessing the Huai He 
and the Tai Hu will be the state's priority water conser- 
vancy projects next year. The voice supporting the 
launching of the Three Gorges project currently is getting 
louder and louder. The party Central Committee and the 
State Council have always been active but cautious in 
handling this project, which has attracted worldwide 
attention. The State Council will examine the plan and 
will submit the examination results to the party Central 
Committee and the National People’s Congress. 


Reforms should continue to deepen. Li Peng said: The 
reform and open policy initiated by Comrade Deng 
Xiaoping has achieved universally acknowledged suc- 
cesses. China's stability today and the improvement of 
the people's livelihood can be attributed to this policy. 
Next year, we will place greater emphasis on reform and 
proceed actively and steadily in accordance with the 
principle of “doing everything through conducting 
experiments in selected areas and placing construction 
ahead of destruction” [yi gie jing guo shi dian xian |i hou 
po 0001 0434 4842 6665 6107 7820 0341 4539 0683 
4275). 


He pointed out: Next year’s reform will give priority to 
restructuring enterprises, especially replacing their 
mechanisms. Guided by the principle of integrating 
economic planning and market regulation, we will make 
more enterprises gear their operation to the needs of 
markets at home and abroad where their goods will be 
tested. Smashing the “big pot of rice,” “iron rice bowls,” 
and “iron chairs” remains the major requirement in 
restructuring enterprises. Thus, we must revise the reg- 
ulations governing personnel, employment, hiring of 
cadres, and internal distribution. To operate properly, 
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our enterprises still have to follow these three require- 
ments: give scope to the role played by party organiza- 
tions, which are the political core; uphold and improve 
the system under which factory directors can take 
charge; and rely wholeheartedly on the working class. 


Li Peng said: The Enterprise Law is in line with China's 
actual situation, and we must enforce it strictly. The 
State Council is about to draft some regulations for 
implementing this law so it can be implemented more 
efficiently. These regulations will focus on properly 
handling the relationship between ownership and oper- 
ating rights and the relationship among the state, enter- 
prises, and individuals and installing mechanisms for 
controlling distribution and construction investment so, 
under the state's macroscopic regulation and control, our 
enterprises can truly become independent economic 
entities holding themselves responsible for their own 
profits and losses. Experiments in establishing enterprise 
groups should continue in selected areas. 


Li Peng stressed the importance of reforms in the sphere 
of circulation. He said: Both industry and agriculture, 
and both cities and rural areas, must attach importance 
to reforming the circulatory system next year so the flow 
of commodities will not be impeded. Many wholesale 
markets have now been established. We should support 
these markets so they can develop soundly. 


Bigger steps should be taken in housing, medical, and 
labor insurance reforms next year. It should be pointed 
out that the masses will not simply be the beneficiaries of 
the reforms in these three areas; they will share addi- 
tional burdens, so the reforms will encounter a certain 
degree of difficulty. While carrying out the reform in 
these three areas, central authorities should have uni- 
form principles, and local authorities may do whatever is 
appropriate to the local situation. There should be no 
arbitrary uniformity. The State Commission for Eco- 
nomic Restructuring and all specialized departments 
should intensify their leadership and promptly propagate 
the experiences that they accumulate in this regard. 


Continue to open wider to the outside world. Li Peng said: 
China’s opening endeavor has maintained a good 
momentum of development. We should continue to 
properly operate our special economic zones, economic 
development zones, and zones for the development of 
high- and new-technology industries. The state's prefer- 
ential policies should not be applied only to the foreign- 
funded enterprises established in these zones but also to 
all foreign-funded projects that are in line with our 
industrial policy. He pointed out: The fundamental 
purpose of our openness remains one of building up our 
self-reliance capability so we can accelerate the modern- 
ization process. Li Peng said: Our work of attracting 
foreign investment has entered a new period during 
which we should give priority to attracting high and new 
technologies and projects that produce popular and 
competitive goods on the world market. While we should 
ensure that foreign-funded enterprises receive their legit- 
imate profits, we should manage these enterprises 
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according to law and continue trying to create a good 
environment for investment. 


The work in departments i: charge of education, science 
and technology, culture, public health, and the press 
should also develop and improve accordingly next year. Li 
Peng said: Economic development has to count toward 
advancement in science and technology, which should 
serve the national economy. We should approach foreign 
technologies by upholding the principle of digesting. 
assimilating, and developing them and then coming up 
with our own innovative ideas. Gratifying successes have 
been achieved in such major problem-tackling projects 
of the state as the “863” Program, the Spark Program. 
the Praine Fire Program, the Torch Program, and the 
Bumper Crop Program—and these programs should 
continue. Li Peng said: People working in the educa- 
tional sector should consider ut their responsibility to 
improve the quality of the nation, train ethically and 
professionally competent experts needed in socialist con- 
struction, and continue to push educational reform for- 
ward. The cultural front should produce more out- 
standing works worthy of this great era so as to heighten 
people's patriotic and socialist enthusiasm and convic- 
tion. In this age of information, the press plays an 
enormous role in propagating information, publicizing 
general and specific policies of the party, reporting 
socialist construction, and reflecting the demands of the 
people. [1 1s hoped that the press will make even greater 
contributions in consolidating and developing the 
socialist cause. Li Peng said: The life of some public 
functionaries and intellectuals 1s sull hard. The party and 
the government are obligated to improve their living and 
working conditions following the development of pro- 
duction. 


The State Council and its affiliated departments and 
committees should set examples in fighting corruption 
and fostering administrative ethics. Under the State 
Council and its affiliated departments and committees, 
there are many units in charge of money and supplies, 
and they wield considerable powers. These powers are 
from the people, and they should absolutely not be used 
for furthering personal interests. The State Council, the 
highest administrative state unit, should take the initia- 
tive in fostering administrative ethics and voluntarily 
accept supervision from the National People’s Congress, 
the National Committee of the Chinese People's Polit- 
ical Consultative Conference, and the people. It 1s hoped 
that the State Council, its departments and committees, 
and all their affiliated units will continue to place the 
issue of fostering administrative ethics on their agendas 
next year, and deal with it until results have been 
achieved. All departments should make special efforts in 
dealing with outstanding ethical issues in professions 
and trades under their jurisdiction and solve those 
problems that are closely related to the people and that 
have evoked a strong response among the people. We 
should always deal with this issue in two areas simulta- 
neously: We should fight corruption and foster adminis- 
trative ethics while launching reforms, opening to the 
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outside world, and developing ou. economy. Li Peng 
said: The practice of spending public funds on enter- 
taining guests and buying gifts and purchasing high- 
grade consumer goods and office equipment has reap- 
peared recently, and we should attach greal importance 
to this problem. All units must firml: implement the 
circular that the State Council has issued on this partic- 


ular problem. 


Li Peng concluded: While forecasting next year's eco- 
nomic situation, relevant economic authorities unani- 
mously agreed that. as result of economic readjusiments 
and rectification, the objective conditions for economic 
development will be quite favorable next year, that 
China’s economic development will be able to maintain 
its steady momentum, and thal the development will 
continue to be sound as long as there are proper policies 
and measures. Meanwhile. these authorities also warned 
that efforts should be made to guard againsi a recurrence 
of overheated economic growth. 


Li Peng said: Let us now work hard together and grect 
the 14th National Party Congress with outstanding 
achievements made in deepening reform, opening wider 
to the outside world, and developing our economy. 


During the State Council meeting, Vice Premier Zou 
Jiahua reported on China's economic situation in 199! 
and major economic projects in 1992, State Councillor 
and Foreign Affairs Minister Qian Qichen reported on 
the international situation and foreign affairs. State 
Councillor Li Tieying, minister in charge of the State 
Education Commission, reported on education, State 
Councillor Song Jian, minister in charge of the State 
Science and Technology Commussion, reported on sci- 
entific and technological development. Chen Jinhua. 
minister in charge of the State Commission for Eco- 
nomic Restructuring, reported on economic restruc- 
turing this year, Supervision Minister Wei Jianxing 
reported on supervisory affairs and improvement of 
administrative ethics, Li Langing, minister of foreign 
economic relations and trade, reported on restructuring 
the economic and trade system, Metallurgy Minister Qi 
Yuanjing reported on the metallurgical industry, Energy 
Minister Huang Y icheng reported on the development of 
the power industry, and Textile Industry Minister Wu 
Wenying reported on the way her ministry surmounted 
difficulties, organized production. and increased market 
supply 

Vice Premiers Yao Yilin, Tian Jiyun, and Zhu Rongyi. 
Staie Councillors Wang Binggian, Li Guinan, Chen 
Xitong, and Chen Junsheng, Luo Gan. secretary general 
of the State Council; and officials of the State Council 
were present al the mecting. 


Meeting on Foreign Trade, Use of Capital Held 


Tian Jiyun Speaks 


OW 2512081191 Beyinge XINHUA Domestic Service 
in Chinese 1156 GMT 24 Dec 91 


[By reporter Zhang Yi (1728 301 5)] 
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{Text} Beying, 24 Dec (XINHUA}—Vice Premier Tian 
Jiyun delivered an important speech on China's foreign 
trade and use of foreign capital at a national foreign 
trade work meeting today. He emphasized the necessity 
of maintaining a steady growth of foreign trade. stepping 
up the reform of the administration system for imports, 
continuing to use foreign capital positively and effec- 
tively, and striving to open the country wider to the 
outside world neat year. Tian Jiyun said: This year 1s the 
first year of the Eighth Five-Year Plan, as well as the first 
year of foreign trade operation under the new system of 
the foreign trade department assuming sole responsi- 
bility for its profits and losses. After making efforts for 
nearly one year, we have vigorously developed our 
foreign economic relations and trade, and both the party 
Central Committee and the State Council are satisfied 
with it. According to our second-stage economic devel- 
opment obyective, we should scale new heights and 
Create a new situation in foreign economic relations and 
trade. In light of our modernization needs and the 
international environment, we musi keep a relatively 
higher growth rate in import-expor trade. 


Tian Jiyun poimted out: In order to bring about a steady 
growth of exports, we should make great efforts to open 
up the market in developing countries, the Soviet Union 
and East Europe, on the basis of consolidating and 
developing existing markets. To open up new markets. 
we Should create the supenority of the whole by inte- 
grating foreign economic relations with trade, and 
exports with imports in an excellent way. We should 
strive to implement the export strategy of “winning with 
good quality.” In the 1990's, the international market 
has set higher and higher standards for commodities in 
terms of quality, grade. variety. and design, and interna- 
tional competition is unprecedentedly intense. There 1s 
no future for us to increase exports by merely increasing 
the quantity and to compete only with low prices. We 
should realize that the quality of export goods has a 
bearing on the image of China’s foreign trade, reform, 
and opening to the outside world; on whether the 
socialist system can display its supenority, and on 
whether our foreign trade enterprises can get the best 
benefits from international exchange 


On the policy of duty refund for export goods, Tian 
Jiyun pointed out: This measure is an international 
practice, as well as an important means of supporting the 
increase of exports. It has been playing an even more 
crucial role since the start of the new foreign trade 
system. For this reason, we must do a good job in this 
regard. The duty refund policy must be carned out 
thoroughly and resolutely. and the refund must be made 
according to the actual export achievements, neither 
smaller nor greater than the exporier is entitled to. 
Whoever commits the crime of obtaining export duty 
refund by fraud should be harshly punished. 


Tian Jiyun said: Our country will continue to perfect and 
deepen the reform of the foreign trade system next year. 
During the year, we have abolished the foreign trade 
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subsidy, and our foreign trade enterprises have success- 
fully carned out a reform by beginning to assume sole 
responsibility for their profits and losses, winning praise 
from foreign countnes. Now it is umperative for us to 
reform the administration system for imports. Our 
present system, which mainly relies on administrative 
means to examine and approve or disapprove imports, 1s 
not a very effective system, and ut needs reform. The 
reform should be carned out in line with the principle 
that « will improve China's indusinal mix. promote 
domestic production and construction. help to improve 
the living standards of the people. ensure the coord:- 
nated development of imports and exports. and conform 
to imternational trade practice We should gradually 
reduce and simplify administrative cxamination and 
approval procedures, and formulate adequate import 
regulations. We should link our import policy to our 
tariff policy and industrial policy. and gradually build a 
mechanism which ensures that imports are guided by the 
industrial policy and are mainly regulated by the tariff. 
SO as to bring about a coordinated development of our 
imports and exports and make the two promote cach 
other. 


On the relationship between imports and exports. Tian 
Jivun said: Attention should be given to both imports 
and exports. The two should promote cach other and 
develop in a coordinated way. To import without any 
exports 1s of course impossible. To export only without 
any imports cannot last long either Successful imports 
will promote production and increase cxports. 


Tian Jiyun pointed out: Some comrades regard imports 
and the protection of national industry as opposites to 
each other, and worry that wumports will destroy our 
national industry. Such an understanding is not all- 
sided. Our country 1s a deveioping country in which it 1s 
necessary to protect the just-started national industry to 
a certam extent. However. the protection 1s for the 
purpose of promoting development. not for the purpose 
of protecting the backward. The import of advanced 
foreign technology and equipment and an appropriate 
amount of foreign products of the same kind we produce 
will cause Chinese enterprises to become aware of then 
shortcomings, and greatly encourage them to undertake 
technical renovation and upgrade their products. Since 
the start of reform and opening to the outside world. 
many trades and professions in China have developed 
themselves with the import and assimilation of 
advanced foreign technology on the basis of constantly 
bringing forth new ideas. Many commodities which we 
had to import in large quantities not long ago have now 
become our important cxport goods. 


Tian Jiyun emphasized: The national industry should be 
protected selectively, not indiscriminately. The protec- 
tive measures must conform to both China's conditions 
and international trade practice. 


On the use of foreign capital, Tian Jivun said: An 
important way to open our country wider to the outside 
world 1s to further improve the investment environment. 
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and to use foreign capital positively and effectively. We 
should have neither hesitation nor wavering. He said: 
Our country’s use of foreign capital is basically still in the 
initial stage. and the amount of foreign funds used thus 
far 1s not too large, bul instead 1s too small. Some 
comrades think that our use of foreign funds has gone 
too fast. worrying that fore:en- funded enterprises might 
upset the leading position of socialist public ownership. 
Such a view ts not all-sided either. Our practice since the 
star’ of reform and opening to the outside world, and 
particularly the practice in special economic zones and 
coastal open regions, have proved that we certainly have 
the ability of comprehensively using legal, adnunistra- 
tive. and economic means to pul joint ventures, cooper- 
alive enterprises, and wholly foreign-owned enterprises 
onto the track of development of socialist planned com- 
modity economy 


Tian Jiyun held: An important task al present is to strive 
to improve the quality of foreign-funded enterprises and 
projects, including their economic efficiency and iech- 
nological level, so that they will be further developed. So. 
foreign funds should be used to develop the country’s 
agriculture, as well as the energy, transportation, and 
under-supplied raw materials industries, in line with the 
State industrial policy and a rational plan. In using 
foreign funds, we should shift the stress from quantity to 
quality. In addition, i 18 necessary to improve the 
administration of foreign-funded enterprises and do a 
good job in running cxrsting joint ventures, cooperative 
enterprises, and wholly foreign-owned enterprises. We 
should keep improving the policy for using foreign 
capital, and draft policies to attract some influential 
foreign enterprises Or enterprise groups to invest in some 
large-scale proyects in China, and bring some advanced 
technology into China. 


‘More Overseas Markets’ Sought 


HK2S 12022891 Beying CHINA DAILY in English 
25 Dec 91 p 2 


[By staff reporter Wang Yong: “Call To Expand Over- 
seas Business in 1992" ] 


[Text] Neat year would be tulted towards exploring more 
overseas markets, said high-ranking Chinese trade offi- 
cials yesterday. after a week-long conference on foreign 
trade, held in Being 


“While consolidating our presence in current markets 
including the U.S. and other Western countries, we 
should put our best leg forward in the future to develop 
markets in other countries,” said Li Lanqing, the foreign 
trade minister, at the closing ceremony. 


His speech follows his recent signing of a bilateral trade 
accord with the Republic of Kazakhstan in Being. 


He urged Chinese enterprises and corporations to estab. 
lish trade centres and bonded warehouses in the devel- 
oping countries from mid-1992 to boost China's exports. 
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Chinese Vice-Premicr Tian Jiyun also delivered a 
lengthy speech yesterday. pinpointing the importance cf 
gaining access to more foreign markets. 


In fact, Heilongjiang Province and Xinjiang Uygur 
Autonomous Region are gathering pace in developing 
their border trade with the neighbouring Soviet repub- 
lics. They will hold several large-scale trade fairs next 
year with their Soviet counterparts. 


During the week-long conference. delegates from the 
country’s foreign trade organizations and firms also 
debated how to impreve the quality of export goods. 


lt was noted that a certain provincial trade company 
would be deprived of the nght of self-decision because 1 
had exported shoddy products to a Western country. 


Li pointed out that China 1s conceiving a strict plan to 
prohibit its compamies ‘rom dumping low-quality prod- 
ucts abroad. 


If all goes as planned, he said, “foreign trade 1s expected 
to grow by more than six percentage points in 1992” 


Trade Ministry To Improve Export Quality 
OW 2612094791 Beyine XINHUA in Enelish 
0931 GMT 26 Dec 9! 


[Text] Beying, December 26 (XINHUA)}—China 1s to 
issue quality licenses for its exports as an effort to further 
improve the country’s cxports quality, according to the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT) here today. 


Starting in next year, the measure will be first carned out 
among export-oriented enterprises. It will be fully imple- 
mented among such trades as textile, machinery and 
electronics after trial. 


MOFERT and the State Bureau of Building Materials 
worked out standards for cement exports last year. The 
ministry issued licenses to those factories which met the 
standards, and banned some factories which did not 
reach the standards from doing the export business. 


During the past year of implementation. the system has 
yielded good results. 


MOFERT plans to publish the names of qualified facto- 
ries ON Newspapers, thus putting them under the super- 
vision of various sectors of the society. Once their goods 
fail to meet the standards, their export licenses will be 
revoked and this will be made public through newspa- 


pers. 


At the same time, MOFERT will strengthen quality 
control and administration supervision over overseas 
contract projects and foreign-invested projects in an 
effort to ensure quality of their products. 


Therefore, MOFERT plans to set up a syster of reward 
and penalty and to carry oul some quality assessment 
activities. 
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National Meeting on Development Zones Viewed 
OW 2412185291 Shanghai JIEFANG RIBAO in Chinese 
7 Dec Vi pl 


[“National Mecting of the Development Zones in 
Coastal Cities Opens in Shanghai" —JIEFANG RIBAO 
headiine]} 


{Text} Adhering to the principle of mainly developing 
industrial projects, of mainly attracting foreign-invested 
enterprises, and of mainly establishing export-oriented 
and advanced-technology type enterprises in economic 
and technological development zones, working hard to 
raise technological levels and to improve economic effi- 
ciency, and enabling economic and technological devel- 
opment zones to play a better “showcase” role in 
opening to the outside world—these are the economic 
and technological development zones’ objectives during 
the Eighth Five-Year Plan period laid down by the 
National Symposium on Work in the Economic and 
Technological Development Zones in Coastal Open 
Cities. 


The symposium was held 4-6 December at Shanghai's 
Minxing Economic and Technological Development 
Zone by the State Council's Special Economic Zones 
Office. Comrades from 14 economic and technological 
development zones in various coastal open cities 
attending the symposium summed up and bnefed cach 
other on the ; ogress in their respective development 
zones since they were established seven years ago. Since 
construction of these development zones began at the 
end of 1984. relatively good invesiment environments 
have been developed in these zones, gradually making 
them more attractive to investors. As of the end of 
September, nearly 30 square kilometers of area for 
construction use had been developed in these zones, and 
more than 5 million square meters of industrial plants 
and supporting buildings had been completed. More 
than | 350 foreign-invested projects have tk *n approved 
for these zones, foreign companies’ contract investments 
amounted to $2.5 billion; more than 1,000 enterprises in 
these zones have begun production operations, and a 
number of high- and new-technology projects have been 
established in these zones. Economic development in 
these zones has reached the stage where, in contrast to 
the large amount of input during the initial stage of 
construction, ut has gradually decreased. li is expected 
that the industrial output value of these zones will reach 
14 dillon yuan this year, and they will export more than 
$1 bilhon worth of products. As a result of improvement 
in economic efficiency, the average overall labor produc- 
tivity of the zones exceeded 70,000 yuan, and the zones’ 
enterprises’ profits and taxes delivered to the govern- 
ment increased || and 23 times respectively over 1986's 
figures. The zones have played an active role in 
absorbing foreign funds, in introducing foreign advanced 
technologies and management experience, and in 
expanding foreign trade, accelerating the development of 
coastal open cities’ caport-onented economies. 
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The symposium held that, after seven years’ construc- 
tion and development, these development zones had 
become coastal open cities’ strongholds and showcases in 
promoting economic activities with the outside world, 
and “bright prospects” lic ahead of them. The sympo- 
sium also held that the investment environments in these 
development zones were only initially developed. that 
these zones have or!y just begun to serve their purposes, 
and that they still fall short of the CPC Central Commit- 
tee’s and the State Council's expectations of these zones. 
The symposium maintained: At a ume when challenges 
and opportunities exist simultancously. we should have a 
strong sense of urgency and responsibility and should 
work in a down-to-carth manner to create a new situa- 
tion and bring ourselves to a new level. Responsible 
comrades of various development zones, of concerned 
provinces and cities, and of relevant depariments of the 
State Council attending the symposium pooled their 
wisdom and discussed this subject in depth. 


He Chunlin, deputy secretary general of the State 
Council and director of the State Council's Special 
Economic Zones Office, summed up participants’ opin- 
ions and made a summing-up speech at the symposium. 


He Chuniin said: On the basis of the achievements 
development zones have made, we should truly shift the 
center of our work to raising technological levels and 
improving economic efficiency. During the Exghth Five- 
Year Plan period, we should firmly carry through the 
party Central Committee's and the State Council's poli- 
cies concerning economic and technological develop- 
ment zones, we should adhere to the principle of mainly 
developing industrial projects, of mainly attracting for- 
cign invesiment, and of mainly establishing ecxport- 
onented and advanced-technology type enterprises in 
development zones, we should strive to import a number 
of technologically advanced projects, we should increase 
the percentage of high-technology projects; and we 
should enable economic and technological achievements 
to benefit other arcas. We should strive to improve 
management, raise management standard. make the 
most of enterprises’ inherent potential. exert ourselves to 
improve economic efficiency, and make constant efforts 
to Improve enterprises’ profitability and sell- 
development abilities. 


He Chunhin pointed out: Development zones should rely 
on and serve old urban areas. They should lay a founda- 
tion for local development so that the open cities in 
which they are located can gain more energy in devel- 
oping export-oriented cconomy. Development zoncs 
should play a leading role in attracting foreign invest- 
ment, they should serve as catalysis in promoting inicr- 
national economic cooperation and technical exchange. 
in importing advanced technologies, and in readjusting 
the industrial structure, and they should serve as pilot 
points in restructuring the economic system. Further- 
more, they should train specialized people for the cities 
in which they are located and make themselves real and 
important “windows” for the country’s open policy 
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He Chunlin stressed that leaders at all levels of develop- 
ment zones should make earnest efforts te step up 
building the socialist spiritual civilization and, in con- 


have been through in the past few years and exchanged 
their experience. This is a rare opportunity for comrades 
in Shanghai to learn something. We should earnestly 
study the valuable experience in constructing develop- 
ment zones in our fraternal provinces and cities so that 
we can raise construction of Shanghai's development 


zones to a new level. 


Huang Ju said: Construction of Shanghai's development 
zones began in 1984. We started late and, compared with 
development zones in other localities, ours are smaller. 
Nevertheless, after a few years’ efforts they are initially 
developed, and the development trend 1s very good. In 
the future we will adhere to the principle of mainly 
developing industrial proyects, of mainly attracting for- 
eign funds, and of mainly developing export-onented 
enterprises in development zones, we will strive to raise 
our technological level and improve our economic effi- 
ciency in order to accelerate the development of Shang- 
hai's export-onented economy. 


Huang Ju also briefed symposium attendees on the idea 
of developing Shanghai's Pudong New Area. He said: In 
developing the Pudong New Area, we should adopt the 
merits of economic and technological development 
zones and special economic zones, develop both indus- 
tnal production and tertiary industry, construct new 
urban centers and transform old ones, and attract 
domestic funds while introducing foreign funds in order 
to find a new way to develop the new area. 


During the session of the symposium, He Chunlin and 
Huang Ju also held a meeting with responsible comrades 
of some devclopment zones on development zones’ 
construction and management. Huang Ju said Shanghai 
will step up economic cooperation and exchange with 
fraternal localities, and welcomed other localities to 
participate in developing the Pudong New Area. 


Responsible comrades of concerned departments of the 
State Planning Commission, the Ministry of Finance, the 
Ministry of Foreign Economic Relations and Trade, the 
People’s Bank of China, the General Administration of 
Customs, the State Administration of Taxation, and the 


State Land Administration Bureau voiced their opinions 
ai the symposium on how to further improve work in 


development zones. 


The symposium was presided over by Zhao Yundong. 
deputy director of the State Council's Special Economic 
Zones Office. On behalf of the Shanghai Municipal 
Government, Vice Mayor Ni Tianzeng delivered a 
speech at the opening ceremony of the symposium. Vice 
Mayors Liu Zhenyuan and Zhao Qizheng took part in 
the symposium’s activities. During the session of the 
symposium, attendees visited the Minxing, Hongqiao, 
and Caohcjing Development Zones, as well as the 
Pudong New Area's Waigaogiao Bonded Area, Jinqiao 
Export Processing Zone, and Lujiazui Finance and 
Trade Zone. 


State Council Urges Stronger Tax Administration 


OW 2012171291 Beying XINHUA in English 
1809 GMT 20 Dec 91 


[Text] Beying, December 20 (XINHUA)}—The State 
Council, China's highest governing body, recently 
approved of a circular drafted by the State Adminisira- 
tion of Taxation, which demands for further strength- 
ening the Administration of Taxation. 


Meanwhile, the State Council issued instructions, calling 
on all provincial, regional and municipal governments 
and ministries, commissions and departments directly 
under the State Council to conscientiously carry out the 
circular. 


According to the circular, taxation is one of the country’s 
most important sources of revenue and an exiremely 
important economic macro-control for the national 
economy. As a result, taxation departments play a piv- 
otal role in the realization of China's second economic 
Strategic goal of socialist modernization and ensuring 
Staie revenue. 


The circular points out that tax revenue has increased 
rapidly since the Third Plenary Session of the | Mh 
Central Committee of the Communist Party of China in 
1989 which listed the administration of tax revenues as 
an important item necessary for rectifying the national 
economic order. 


However, the circular also pointed out that the admin- 
istration of tax revenues continues to face many new 
challenges and a number of problems remain to be 
solved. 


Efforts to strengthen the administration of taxation and 
rectify taxation in accordance with law must be pro- 
moted further in order to bring the macro regulation and 
control functions into full play. 


Therefore, the State Council instructed all departments 
involved in planning, public security, railways, transpor- 
tation and posts and tclecommunications, as well banks. 
industrial and commercial managers and customs 
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departments at all levels to coordinate with taxation 
departments to strengthen the administration of taxa- 
tion. 

In addition, court and procuratorate departments 
throughout the country are required to support the work 
im order to Coni.vuie to balancing state revenues and 
expenditure, and to promote the national economy in a 
sustained, steady and coordinated way. 


The circular noted that since 1987, the country's admin- 
istration of tax revenues has improved greatly. For 
example, in 1990, China's tax revenue from industrial 
and commercial departments increased by 4.5 percent 
over the figure for 1989 despite the severe economic 
situation facing China because of the economic rectifi- 
cation drive. 


The circular went on to say that many problems still exist 
in regards to the adminisiration of tax revenues, 
including illegal exemptions or reductions in taxes prac- 
ticed by some local governments, as well as tax evasion 
and the poor quality of cadres in many taxation depart- 
ments. 


In order to strengthen the administration of tax revenues 
the circular specifies: 


—taxation departments are authorized to decline any 
inappropriate demand by local governments and 
departments to exempt or reduce taxes for products or 
enterprises. 

—sirct adherence to taxation policies by the state's 
large- and medium-sized enterprises. 
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—sirengthened administration of tax revenues for indi- 
vidual and priv~te businesses and ‘ureign funded 
enterprises, 

—steady promotion of tax reform, 

—improvements in the quality of cadres in tax revenue 
departments, 

—and, governments at all levels should pay attention '~ 
and support the administration of taxation. 


Beijing Deepens Campaign Against Graft, Bribery 
OW 2612054091 Beying XINHUA in English 
0049 GMT 26 Dec 91 


[Text] Beijing, December 26 (XINHUA}—The cam- 
paign against graft and bribery in Beijing is going on 
deeper as a great number of economic criminals have 
been uncovered. 


However, He Fangba, chief procurator of the Being 
People’s Procuratorate, said that it will be still the main 
task of the people's procuratorate next year to continue 
the campaign combating graft and bribery. 


According to the chief procurator, the cases of graft and 
bribery are increasing in Beijing now while there are 
more and more crimes involving huge sums of money. 


Over the past 11 months this year, the Beijing People's 
Procuratorate has filed 923 cases involving graft and 
bribery under investigations, 262 of which are big cases. 


During the campaign against graft and bribery, the 
Beijing People’s Procuratorate has restored 21.2 milhon 
for the state. 
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East Region 


Anhui Enterprises Seek Growth Through Technology 
OW 1912182591 Beijing XINHUA in English 
1301 GMT 19 Dec 91 


[Text] Beijing, December 19 (XINHUA)}—Anhui Prov- 
ince in eastern China is seeking to boost its compara- 
tively backward industry through scientific and techno- 
logical development. During the Seventh Five-Year-Plan 
period (1986-1990), the province invented a total of 12.6 
billion yuan in technical renovations, more than twice 
the money used in this field in the Sixth Five-Year-Plan 
period (1981-1985). 


Technical renovations have resulted in 56.8 billion yuan 
of additional economic returns, and an increase of 14 
billion yuan in pre-tax profits. 


Together with the development of traditional industries 
such as coal, steel, chemical and metallurgical industries, 
industries such as that of machinery, electronics, and 
building materials have enjoyed the quickest growth in 
the past few years. 


Some of the province's products, especially household 
appliances, have gained favorable reputations among 
domestic and foreign consumers. 


Large Enterprise Group Established 


OW 1812075991 Beijing XINHUA in English 
0734 GMT 18 Dec 91 


[Text] Beijing, December 18 (XINHUA)—With 
approval from the provincial government, a large enter- 
prise group was set up recently in Tongling city in east 
China’s Anhui Province. 


The group, one of the first of its kind in the province, 
consists of three large-sized enterprises including the 
Tongguangshan Chemical General Company, Tongling 
Ammonium Phosphate Factory, Tongling Xingiao Sul- 
phur and Iron Mine, and four other backbone enter- 
prises. 


The industrial output value in the group, which has fixed 
assets of 506 million yuan, is 520 million yuan, 
accounting for 92.3 percent of the total value of the 
Tongling Chemical Company. 


The group now has more than 12,000 employees 
including 1,300 technical personnel. 


Xiamen Attracts Overseas Visitors, Investment 


OW 2412131391 Beijing XINHUA in English 
1014 GMT 24 Dec 91 


[Text] Xiamen, December 24 (XINHUA)—The Xiamen 
Special Economic Zone (SEZ) has attracted over one 
million overseas visitors in the past decade, and most of 
them had come to get information or sign contracts for 
the country’s vast market. 


REGIONAL AFFAIRS 37 


According to statistics, some 153 projects directly 
funded by overseas investors have been set up in the 
SEZ. The total investment from overseas in the SEZ has 
exceeded 2.48 billion U.S. dollars. Over 90 percent of the 
overseas-funded enterprises in the SEZ are making 
profits. 


In 1990 alone, more than 50 delegations from other 
provinces of the country came to Xiamen to contact 
overseas investors. 


More than 1,100 jointly-run enterprises have been set up 
in the SEZ by 25 state ministries, 23 provinces and cities 
and 30 institutes of higher learning from other parts of 
the country. 


Overseas investors are increasingly paying altention to 
the SEZ as a gate to enter the vast market of the country. 


At this year’s Xiamen foreign investment and trade fair, 
an annual event started in 1987, some |,742 investors 
from 28 countries and regions attended. About 2,000 
people from over 20 provinces and state ministries of the 
country participated in economic and trade talks. 


During the talks, a total of 87! contracts had been 
signed, involving a total overseas investment of 1.415 
billion U.S. dollars. Letters of intent were signed 
involving an additional 749 million U.S. dollars. 


Over 360 overseas enterprises have set up permanent 
liaison offices in the SEZ, besides more than 300 offices 
representing governments of provinces, cities and coun- 
ties in other parts of the country. 


Jiangsu Department Moves To Support Agriculture 
OW2312055091 Nanjing Jiangsu People's Radio 
Network in Mandarin 1015 GMT 22 Dec 91 


[From the “News” program] 


[Text] The provincial Administration of Industry and 
Commerce, seriously implementing the guidelines of the 
Eighth Plenary Session of the 13th CPC Central Com- 
mittee, has promptly formulated measures to support 
rural reform and invigorate the circulation of farm 
products. Based on recent surveys conducted by its 
investigation groups in areas of different economic situ- 
ation in southern, central, and northern Jiangsu, the 
administration has formulated 24 measures to further 
support rural reform and invigorate the circulation of 
farm products, with emphasis on supporting agriculture 
in four respects. 


First, it will exercise its overall industrial and commer- 
cial management functions to promote the establishment 
of rural collective economy organizations and socialized 
service system for agriculture. It will support the eco- 
nomic development in poor villages of northern Jiangsu 
and in old revolutionary base areas in Maoshan and 
Huanggiao. Second, it will actively take effective mea- 
sures to further support the sound development of vil- 
lage and township enterprises and strive to provide 
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services to those enterprises. Third, it will pay attention 
to the building of market for agricultural and sideline 
products, promote sustained development of country 
markets, and take a further step to invigorate the circu- 
lation of agricultural products. Fourth, it will strengthen 
supervision and management, maintain rural market 
order, and create a good external environment for rural 
economic development. 


Jiangsu To Develop Yangtze Economic Belt 


OW 2412183491 Beying XINHUA in English 
0914 GMT 24 Dec 91 


[Text] Nanjing, December 24 (XINHUA)—East China's 
Jiangsu Province plans to concentrate on the develop- 
ment of the industrial cities along the Yangtze River to 
form an economic development belt in the next decade. 


The economic development belt will extend between 
Shanghai city to the east of the province and Nanjing 
city, the capital of the province. Some seven cities and 37 
subordinate counties are included in the belt, including 
Suzhou, Wuxi, Changzhou, Nantong, Yangzhou, Zhen- 
jiang and Nanjing. 


Covering more than half of the land area of the province, 
the cities and counties have registered a gross national 
product (GNP) of 96.93 billion yuan in 1990, accounting 
for 73.7 percent of the total of the province. 


The province will put great emphasis on the develop- 
ment of the areas in the eastern section of the economic 
development belt, where the country’s most industrial- 
ized zones are located, such as Shanghai city, and 
Jiangyin and Jingjiang Counties. 


In the past decade, the province established a number of 
high-tech industrial development zones along the 
Yangtze River. 


According to the blueprint drafted by the provincial 
government, Jiangsu will form an even larger high-tech 
development zone in the eastern part of the province on 
the basis of two high-tech zones, namely, the Suzhou- 
Wuxi-Changzhou Torch High-Tech Development Zone 
and the Nantong High-Tech Enterprises Development 
Zone. 


The most important part of the province's plan in the 
development of the Yangtze economic belt ts to establish 
an industrial center at Jiangyin, located rgughly in the 
middle of the belt. 


Jiangyin city and neighboring Zhangjiagang city are 
located opposite from Jingjiang city across the Yangtze 
River. They form the triangle at the Yangtze River which 
is the largest revenue resource of the province. 


According to the province's plan, the three cities will be 
merged into one, forming an economic base that will 
serve as the backbone of the Yangtze economic develop- 
ment belt. To take full advantage of convenient water 
transportation, the province will place a number of 
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heavy industries on the side of the Yangtze River, 
including chemical! and metallurgical industries. 


The province will also build artery railways along the 
Yangtze River, so as to connect the cities in the eco- 
nomic belt with the Pudong development area in 


Shanghai. 


To ensure the power supply of the economic develop- 
ment belt, the 2.7 million kilowatt Ligang Power Plant, 
the largest thermal power plant to be built in China, will 
be constructed at the Yangtze River. 


Shanghai To Expand Stock Market Activities 


OW 1312082391 Beying XINHUA in English 
0748 GMT 13 Dec 91 


[Text] Shanghai, December 13 (XINHUA)—The 
Shanghai Stock Market is set to expand its business 
activities to international securities markets and balance 
trading in shares and bonds. 


Zhou Zhengzhi, vice director of the Shanghai branch of 
the People’s Bank of China, made the remarks at an 
international seminar held here today. The seminar was 
sponsored by the Shanghai Stock Market, the law offices 
of Baker and MacKenzie, and the liaison office of the 
WEN WEI PO from Hong Kong. 


Zhou, who is also in charge of the city’s securities 
market, said that Shanghai has passed through two stages 
in the development of its securities market, namely the 
opening of securities trading and the establishment of 
the Shanghai Stock Market. 


According to Zhou, the next stage will include the further 
development of the stock market and development of a 
complete securities market system. 


Zhou said the People’s Bank of China will provide 
favorable conditions which will allow the city’s securities 
market to evolve. He said that initially the Shanghai 
Securities Market will expand its business scope to cover 
other parts of the country, including Hong Kong and 
Macao, and the Asia-Pacific region. In addition, he said 
the securities market will increase its business standards 
to a level which is in line with the standards of the 
international market. And, finally, according to Zhou the 
market will gradually alter the domination of bond 
trading in the market in order to attain a balance 
between the trading in both shares and bonds. 


The city will adopt concrete measures to increase the 
variety and volume of bonds, said Zhou. At the same 
time, he said, the city will explore new ways to attract 
foreign funds by issuing the special renminb: backed 
bonds to foreign investors. 


Zhou emphasized that laws and regulations will be 
drafted to accelerate the internationalization and stan- 
dardization of the securities market. 
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Stock Exchange President Interviewed 
OW 2412090491 Tokyo KYODO in English 
0749 GMT 24 Dec 91 


{Text} Shanghai, Dec. 24 KYODO—The head of the 
Shanghai Stock Exchange said Tuesday the value of 
securities traded on the exchange so far this year is 2.3 
limes greater than that of over-the-counter dealings in 
the five-year period which ended in 1990. 


Exchange President Wei Wenyuan said in an interview 
with KYODO NEWS SERVICE that the value of trans- 
actions for the year has reached 8 billion yuan (192 
billion yen) on the exchange which opened in December 
1990. 


The share of stocks in all transactions has also increased 
to 21 percent, up from 2 percent in over-the-counter 
trading during the preceding five-year period, he said. 


Government bonds accounted for 65 percent of the total 
value, while bank and corporate bonds contributed 14 
percent, he said. 


Wei added that two more foreign companies will be 
listed on China’s first major stock exchange by the end of 
this year, expanding to 10 the number of non-Chinese 
firms registered. 


He also noted that among Chinese Government-owned 
enterprises, only small, profitable ventures will be 
allowed to issue shares. 


Analysts Report Recovery of Shanghai Market 


OW 2412034591 Beying XINHUA in English 
0321 GMT 24 Dec 91 


[Text] Shanghai, December 24 (XINHUA) —The sales 
volume of the Shanghai market has been on the rise for 
16 months according to a recent government report. 


Market analysts said that the current market situation in 
Shanghai can be described as sustained and balanced. 
and that Shanghai has finally recovered from a sluggish 
market that has been bothering the city for a couple of 
years. 


By the end of November. total retail volume had reached 
36.5 billion yuan, 15 percent over the same period last 
year, and the year’s total 1s expected to surpass 40 billion 
yuan, the highest ever in history. 


Quarter increase margins this year have been varying 
from 12 to 17 percent—the curve line matches the 
changes of the off and peak seasons. 


Production has also kept pace with the market. The 
average industrial production growth this year is about 
13 percent, and 99 percent of the industrial products 
have been sold. 


Bul, economists pointed out, even if | percent of the 
products are unsold it means a | billion yuan stockpile of 
goods has accumulated 
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Since the beginning of this year, the city has re-adjusted 
13 percent of the product mix. Some 300 kinds of newly 
developed products have been put on the market and 
have gained 6 billion yuan of output value. 


According to statistics from Shanghai's biggest depart- 
ment store, the Shanghai No. | Department Store, the 
sales volume of new products makes up about 20 percent 
of its 30,000 kinds of commodities. 


Economists estimate thal next year, the sales increase 1s 
expected to remain at |0 percent. 


Shanghai To Open Country's Ist Free Trade Zone 


OW 2612093491 Beying XINHUA in English 
0749 GMT 26 Dec 91 


{Text} Shanghai, December 26 (XINHUA)}—Approved 
by the State Council, China's first free trade zone 1s 
scheduled to open next month in outer Gaoqiao of the 
Pudong Development Zone in Shanghai city, east China. 


The construction of the first phase of the separation wall 
of the free trade zone was completed yesterday. 


The first phase of the zone covers an area of 0.7 square 
kilometers and a 4-kilometer-long separation wall. 


Overseas firms are allowed to set up trade agencies to 
conduct business of re-exports, exports and imports of 
raw materials and machine parts manufactured by for- 
eign-funded firms in the zone. It enjoys more preferen- 
tial treatment 


A total of nine projects involving funds from Hong 
Kong, Japan, Singapore and Taiwan have been approved 
to be built in the zone. The projects, mainly of elec- 
tronics, electric household appliances, food processing 
and storing, have a total investment of 100 million U.S. 
dollars and cover an area of 210,000 square meters, 
according to Ruan Yanhua, general manager of the 
Shanghai Outer Gaogiao Free Trade Zone Development 
Co. Lid. 


Ruan said that a customs office will be set up in the free 
trade zone. 


The zone plans to gradually expand its areas by 1.68 
square kilometers in 1993 and another 2.8 square kilo- 
meters in 1994. 


Some legal provisions and regulations have been 
announced by China Customs and the Shanghai Munic- 
ipal Government to guarantee the legal mghts and 
interest of both Chinese and overseas investors in the 
free trade zone. 


Farmland Sold To Build Factories in Pudong Area 
OW 2412030091 Beyine XINHUA in Enelish 
0232 GMT 24 Dec 91 


[Text] Shanghai, December 24 (XINHUA)—Both 
domestic and foreign businessmen are buying a tract of 
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farmland in the Pudong New Area, on the east bank of 
the Huangpu River in Shanghai, to start new ventures. 


In the Jingiao Export Product Processing Zone, a parcel 
of farmland with 0.47 sq km has been ordered by nearly 
20 companies, both domestic and foreign. The total sum 
of investment will amount to 200 million U.S. dollars to 
open enterprises with high technology, high returns and 
low pollution. 


The enterprises, which will share the parcel, include 
those producing medicine, cosmetics and paint. Many of 
them have started construction or are going to begin 
production. 


In other parts of the area, some companies are transfer- 
ring the possession of their spare land in order to build 
funds for investment. 


There are four real estate companies in the development 
zone, including one wholly foreign-funded company. 


Overseas-Funded Businesses Grow in Pudong Area 


OW 2512115291 Beying XINHUA in English 
1017 GMT 25 Dec 91 


[Text] Shanghai, December 25 (XINHUA)—The 
Pudong New Development Zone in the eastern part of 
Shanghai, China's leading manufacturing center, now 
has 160 overseas-funded businesses involving a total 
investment of 510 million U.S. dollars, and of the 
amount, some 200 million U.S. dollars are from over- 
seas. 


Of the 160 projects, 136 are Sino-foreign joint ventures, 
eight are co-operative enterprises, and 16 are solely 
funded by overseas investors. 


Among them, 89 involve investors from Hong Kong, 18 
have investment from the United States, and 15 from 
Japan, with the rest being from Taiwan, Germany, 
France, Britain, Thailand, Singapore, and Canada. 


Of the investment, 85 million U.S. dollars are from 
Hong Kong, 33 million U.S. dollars are from Britain, 
and 32 million U.S. dollars are from the United States. 


Some 152 of the 160 projects are manufacturing busi- 
nesses. The rest are service companies. 


Central-South Region 


Guangdong Denies Ban on Christmas Activities 
HK2512045191 Hong Kong WEN WEI PO 
in Chinese 25 Dec 19 p 3 


[“Dispatch” by staff reporter: “Guangdong Province 
Denies Reporied Ban on Christmas Activities”} 
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[Text] Guangzhou, 24 Dec (WEN WEI PO)}--The Guang- 
dong provincial government's news spokesman today ver- 
ified that not a single unit in Guangdong has banned 
Christians from carrying out Christmas activities. 


Recently, some Hong Kong media spread rumors which 
said Guangdong Province had taken measures to ban 
Christmas celebration activities. 


To verify the news, this reporter interviewed the Guang- 
dong provincial government's news spokesman. The 
spokesman pointed out: Freedom of religious belief ts 
the basic right stipulated by the PRC Constitution for 
the citizens. Citizens have the freedom to believe in 
religion and the freedom to not believe in religion, as 
well as the freedom to disseminate “atheism.” The 
citizens who have religious belicis and the citizens who 
do not are all protected by Chinese law 


To the best of the government's knowledge. not a single 
unit in Guangdong has issued notices or any other 
documents to ban religious activities. When some Hong 
Kong media spread the rumor saying that Guangdong 
Province has banned Christians from carrying out 
Christmas activities, they had secret intentions, if their 
reports were not irresponsible and erroneous. 


‘Serious Economic Criminals’ Executed in Guangdong 
HK2512074691 Beying ZHONGGUO \INWEN SHE 
in Chinese 0940 GMT 24 Dec 91 


[By Mo Fei (5459 7236): “Guangdong Executes Six 
Serious Economic Criminals —ZHONGGUO 
XINWEN SHE headline} 


[Text] Guangzhou, 24 Dec (ZHONGGUO XINWEN 
SHE}—In Guangdong Province today, the five cities of 
Shenzhen, Zhangjiang, Jiangmen, Qingyuan, and 
Guangzhou held executive pronouncement meetings on 
harshly punishing serious economic criminals. Gao 
Xiangsen, Ye Shuzhang, Zhang Wenlic, Tang Baiheng. 
Yi Fang, and Liu Xiaohu, six serious economic crimi- 
nals, were executed. 


According to a person from the Guangdong Provincial 
Higher People’s Court, the cases were serious economic 
cases which caused great social uproar earlier The 
criminals abused power for private ends, the amounts 
involved in the crimes were extraordinarily big, and the 
cases were extraordinarily serious. 


Gao Xiangsen, former manager of CITIC [China Inter- 
national Trust and Invesiment Corporation] Industrial 
Bank, Shenzhen branch, used the opportunities arising 
from approving loans and from acting as guarantor for 
some units which borrowed from banks outside the 
borders to receive bribes amounting to 630,300 yuan, 
1,723,000 Hong Kong dollars, and $5.000 total. Ye 
Shuzhang, former member of the Standing Committee of 
Lianjiang County CPC Commitice and manager of the 
Changqing Fruit Farm, used his power to hire cadres, 
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promote cadres, make transfers, approve reimburse- 
ments, and assign contracts for capital construction 
projects to ask for and receive bribes amounting to 
238,600 yuan. Zhang Wenlie, former head of Yingde 
County Public Security Bureau, used his power to 
approve household registrations, “make transfers from 
agricultural to nonagricultural operation,” and issue exit 
visas to ask for and receive bribes amounting to 189,400 
yuan and embezzle public funds amounting to 2,000 
yuan. In addition, he could not explain the lawful 
sources of property amounting to 92,500 yuan. Tang 
Baiheng, former manager of the Jiangmen City Sanheng 
Tile and Kitchen Facilities Industrial Company, embez- 
zled public funds amounting to | 821,300 yuan in order 
to pay gambling debts. Yi Fang, former booking-office 
clerk at the CAAC [Civil Aviation Administration of 
China] Guangzhou Administration Bureau Transporta- 
tion Company, collaborated with her husband, Liu 
Xiaohu, in embezzling more than 3,000,000 yuan by 
selling airline tickets. 


Further on Gao Xiangsen Case 
OW 2512023291 Beying XINHUA in English 
0210 GMT 25 Dec 91 


[Text] Guangzhou, December 25 (XINHUA)}—Gao 
Xiangsen, a bank official in Shenzhen was executed by 
shooting in Shenzhen yesterday for accepting an excep- 
tionally large amount of bribes. 


Gao, 50, was the former director of the Shenzhen Branch 
of the Industrial Bank of China International Trust and 
Investment Corporation (CITIC). 


Gao was convicted of accepting bribes totally |.73 mil- 
lion Hong Kong dollars, 632.300 yuan renminbi and a 
single bribe of 5,000 U.S. dollars from June 1988 to July 
1990 when he took advantage of his position to approve 
and guarantee 52 loans to 14 local companies and 
individuals. 


Gao Xiangsen was sentenced to death by the Shenzhen 
Municipal! Intermediate People’s Court on September 3 
this year after two-day public trail on August 16 and | 7. 
Gao refused to accept the verdict and lodged an appeal 
with the Guangdong Provincial Higher People’s Court. 
The Higher People’s Court maintained the first verdict. 


Several other criminals involving major economic cases 
have also been executed by shooting yesterday. 


Li Changchun Inspects Jiaozuo, Views Reform 
HK2312015191 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 19 Dec 91 


[Excerpts] While conducting investigations and studies 
in Jiaozuo, Governor Li Changchun pointed out: To 
implement the spirit of the Eighth Plenary Session of the 
} 3th CPC Central Committee and deepen rural reform. 


we must: 
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1. Focus on building a relatively comfortable life. which 
iS Our general objective for work in rural areas; 


2. Develop the rural economy in a comprehensive way, 
which is the basic way to build a relatively comfortable 
life: 


3. Vigorously develop a socialized service system, which 
is the first task for building a relatively comfortable life; 
and 


4. Keep tabs on strengthening party branches in rural 
areas, which is the organizational guarantee for building 
a relatively comfortable lite. 


Comrade Li Changchun made investigations and studies 
in Jiaozuo 16-18 December. Accompanied by Zhang 
Guorong, Jiaozuo CPC Committee secretary, and Acting 
Mayor Guo Anmin, Li Changchun went to the mountain 
areas in the western part of (Xuyuanshi) to visit drought 
vicums. The areas have been afflicted with severe 
drought and in some villages. peasants have harvested 
nothing in three quarters. The masses are disturbed by 
difficulties in getting enough grain and drinking water. 
and in production and daily life. While committing the 
provincial government to send relief funds and supplies, 
Li Changchun called on all levels of party committees 
and governments in Jiaozuo to organize rescue opera- 
tiONs IN a proper way. [passage Omitted] 


Li Changchun said: The drought is worsening. The 
Situation is desperate. To guarantee there will be a good 
grain harvest next summer, governments at all levels 
must try their best to make a success of field manage- 
ment, which centers on fighting the drought to keep a full 
stand of seedlings. [passage omitted] 


While in Jiaozuo, Li Changchun also inspected rural 
enterprises, factories. and schools. [passage omiited] 


At a forum attended by responsible members concerned 
from Jiaozuo CPC Commitiee and government, Li 
Changchun made an important speech. 


Li Changchun pointed out: The CPC Central Commit 
tee’s decisions on revitalizing state-owned large and 
medium enterprises and on strengthening agriculture 
and rural work are programmatic documents, which put 
forth important measures for quadrupling the 1980 GNP 
[gross national product] by the end of this century and 
building a relatively comfortable life. and also concern 
our efforts to strengthen the party's cohesive force and 
resist peaceful evolution, a political issue. To invigorate 
large and medium enterprises. we must deepen the 
enterprises’ internal reform and change their operational 
mechanism. To this end, the most important thing 1s to 
change the present practice. by which cadres are 
appointed, to a new practice by which they are engaged 
by contract. [passage indistinct] Our cadres must be 
ready to work both al the top and at the grass roots. 
Loss-making companies must be closed down. The dis- 
tribution system of “to each according to his work” must 
be put into effect so that workers will receive higher or 
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lower incomes. We must carry out reform in labor 
employment, optimize labor composition, and introduce 
an all-personnel contract system. Enterprises must be 
allowed to recruit or dismiss workers. To improve 
external conditions for enterprises, we must change 
government functions and provide better services to 
enterprises to create a favorable minor climate. While 
Carrying out reform, enterprises must promote techno- 
logical transformation. We should arouse workers’ and 
Operators’ enthusiasm through reform and improve pro- 
duction conditions through technological transforma- 
tion, really relying on scientific and technological 
progress and improving the quality of the work force for 
better economic efficiency. [passage omitted] 


Li Changchun went on: To carry out the spirit of the 
Eighth Plenary Session of the i 3th CPC Central Com- 
mittee and deepen rural reform, we must carry out rural 
work with the aim of achieving a relatively comfortable 
life, as demanded by Comrade Hou Zongbin. We must 
keep tabs on the following in deepening rural reforms: 


1. Stabilizing and perfecting the responsibility system 
mainly involving contracts on a household basis linking 
remuneration to output. 


2. Improving the dual management system combining 
unified and independent operations. 


3. Vigorously developing a socialized service system for 
agricultural production. 


4. Consolidating and expanding the collective economy. 


The plan to build a socialized service system is deter- 
mined by phased agricultural development and the 
objective of building a relatively comfortable life. [pas- 
sage omitted] 


Article Views Western ‘Human Rights Offensive’ 
HK1912100091 Zhengzhou HENAN RIBAO in Chinese 
29 Nov 91 p 3 


[By Ge Jiqian (5514 4764 6197): “Understanding 
Human Rights issue From High Plane of Opposing 
Peaceful Evolution’) 


{Text} At present, human rights has become an impor- 
tant issue of common concern in the international com- 
munity, and also an important part of the international 
political struggle. Some Western countries consider 
themselves to be “guardians of human rights.” They 
interfere in other countries’ internal affairs under the 
pretext of the human rights issue, pursuing their hege- 
monism and power politics, and regard it as an impor- 
tant means for carrying out peaceful evolution in 
socialist countries. Therefore, in the struggle to oppose 
peaceful evolution, we must hold high the banner of 
Marxism, treat human rights as an urgent and long-term 
Strategic task. and foil the “human rights offensive” by 
the international hostile forces. 
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1. Mingling Various Contacts Among Nations With 
Human Rights Issue To Pursue Extensively Their 
“Human Rights Di ” is an I Means 
Adopted by the Western Hostile Forces To Carry Out 
Peaceful Evolution in Socialist Countries 


Al present, the human mghts issue involves political and 
diplomatic struggle and also economic and cultural rela- 
tions. Western countries spare nu efforts pursuing their 
“human rights diplomacy” under the pretext of human 
rights. In contacts among nations, they use human rights 
issues 10 pul pressure on socialist Countries, trying to 
“bring about changes through exerting pressure.” Almost 
all Western political figures who have visited China 
recently have implicitly or explicitly stated that they are 
“concerned with” human rights issues in China. This has 
been manifested in the following three aspects: First, they 
put forward the “theory on the extension of human rights” 
by linking the internal affairs of a country and contracts of 
various nations with the human rights issue. Second, they 
wantonly preach the theory that “human rights must be 
placed above sovereignty.” stressing that “when enacting 
or enforcing the law of a sovereign state violates minimal 
human rights, and can be justifiably interpreted as 
shocking human conscience. human rights law ts higher 
than the law of the sovereign state.” Third, they do 
everything possible to publicize the “theory on humane 
interference,” saying that “if a country has committed the 
sin of using force against, or persecuted, the people of the 
country to negate their basic human mghts or shock the 
human conscience, interference for humanity's sake 1s 
permitted by law.” All this has provided theoretical bases 
for Western countries to pursue their “human rights diplo- 
macy,” interfere in other countries’ internal affairs, and 
Carry Out their power politics. 


They siep up their ideological and cultural infiltration in 
socialist countries under the banner of human rights. As 
early as during the cold war period, Western countries 
formulated their propaganda policy on human rights 
directed aga:nsi socialist countries. They said: We must 
Siress that socialism 1s a totalitarian society in which it 1s 
impossible to have human rights and bring human nature 
into play. Dulles once said: It 1s necessary to propagate 
human rights in socialist countries and let the Western 
value concept infiltrate into them. We should teach young 
people there to sing American songs and dance American 
dances. In the end they will be able to think in a manner 
advocated by our church.” Some American congressmen 
said frankly: “There is no such thing as a free lunch.” In 
other words, all exchanges and aid to socialist countries are 
not provided free. They must become channels and means 
for disseminating the ideas of the foundation of the United 
States, namely. “democracy, freedom, and human rights.” 
They view such infiltration from a strategic plane and are 
determined to maintain cultural exchanges to “promote 
infiltration through exchanges” no matter how difficult 
this 1s. 


Making use of human rights issues to support dissidents 
in socialist countries and foster political opposition 1s an 
important aim of the Western countries in propagating 
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human rights issues and carrying out peaceful evolution 
in socialist countries. An important Western political 
figure said openly that the purpose of extensively talking 
about human rights in socialist countries 1s to support 
and encourage dissidents there. In his book The Grand 
Failure, Brzezinski points out very clearly: “lt us of 
immense influence and great significance to advocaic 
respect for human rights because it will speed up the 
process of the decline of communism. Human rights are 
the most attractive political concept in the contemporary 
era. The West shouts as loud as possible for respect for 
human mghts and this has put all communist countries 
on the defensive.” He adds: “Actively propagating 
respect for human rights has provided theoretical bases 
for carrying out the activities of striving for democracy 
in a more direct manner. These activities are helpful to 
the continuous growth of those nongovernmental orga- 
nizations which are bearing increasingly strong indepen- 
dent natures and political coloring under the communist 
system™ and, when the time arrives, they will press for 
talks on a peaceful transition of power. This is the best 
footnote for the West's “human rights offensive.” 


Those who stubbornly stick to the bourgeors liberaliza- 
tion stand always attack our party and government 
under the pretext of human rights. Fang Lizhi said: 
“There are not even minimal human rights on the 
mainland.” He added: “We must break through the 
forbidden zone of human rghts.”’ Wan Runnan stressed: 
It 1s necessary to make use of human rights issue to put 
pressure on the CPC. Some bourgeois liberalization 
elements have no scruples in betraying their own dignity, 
and openly state that they want to become citizens of the 
world in order to enjoy human rights. They intend to 
fight the party and government for “human rights.” 
Making use of the mental state of certain persons, they 
wantonly publicize the bourgeois view of human rights. 
This has had a very bad influence on the masses, on 
young students in particular. 


It 1s obvious that at present the struggle between the two 
social systems and that between the two ideologies 
involving the human rights issue is a shocking one. Since 
it 1S aM important question in the struggle between 
peaceful evolution and counter-peaceful evolution, we 
must not treat it lightly. 


ll. The CPC and the Chinese Government Have Made 
Protracted and Unremitting Efforts To Strive for, 
Defend, and Develop Human Rights in China; We Have 
Made Tremendous Achievements; We Are in the Right, 
Self-Confident, and Can Look Unashamed Regarding 
Human Rights Issues 


The bourgeoisie does not have a patent on human rights. 
In the struggle against the feudal autocratic system, the 
bourgeoisie raised the human rights slogan for the first 
time, im its Own interest. However, it 1s the proletariat 
which truly attaches importance to human rights because 
its goal is the thorough emancipation of all mankind. It 
fights for the human rights of all mankind. It was Marx 
who truly established the theory on human rights. Marx 
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and Engels inherited the fine cultural heritage of man- 
kind and developed Marxist theories on human rights in 
the theoretical system of scientific socialism. Marxism 
held that human rights are not endowed by nature and 
that they are determined by the social mood of produc- 
tion. Human rights are not abstract but concrete. They 
are nol perpetual bul changing and developing. Human 
rights should be the unity of opposites of rights and 
obligations. Marx called on the proletariat to seize their 
own human rights in their struggle against the bour- 
geoisie, including rights to existence, mghts to work, 
rights to property. rights to freedom, rights to equality, 
rights to democracy, and so on. Since the day of its birth, 
the CPC, which takes Marxism as its guidance, has 
persisted in and practiced Marxist viewpoints on human 
rights, and regarded communist society, which can guar- 
antee the rights to existence and development for the 
majority of people, as its objective of struggle. Modern 
Chinese history 1s one of the Chinese people, led by the 
CPC, struggling against imperialist powers, bureaucrat 
compradors, and feudal forces for human rights. It 1s also 
a hisiory of the party and government defending. pro- 
moting, and developing human rights. Just as Comrade 
Jiang Zemin said: “Over the past several decades, the 
CPC has led the Chinese people in unswervingly fighting 
to realize their own human rights. Numerous revolu- 
uonary martyrs advanced wave upon wave, shed their 
blood, and sacrificed their lives. Why did they do so? 
They did so to strive for independence for their country, 
the right of the people to existence, and right of devel- 
opment. Protecting the fundamental interests of the 
majority of people 1s our country’s starting point in 
dealing with human rights issues.” 


The White Paper on the “Human Rights Situation in 
China” points out: Although the human rights issue has 
an international aspect, it 1s mainly an issue within the 
framework of the sovereignty of a state. Taking the 
country’s independence and sovereignty, and people's 
rights to existence and development as the most funda- 
mental content of human rights; striving for it; and 
persisting im it is a correct conclusion drawn by the 
Chinese people in light of their own national conditions 
and historical experiences. Everyone knows that in the 
semi-colonial and semi-feudal old China, the broad 
masses of people were deeply oppressed and exploited by 
the three big mountains. They lived in worse conditions 
than beasts of burden. They were even subjected to a 
galling humiliation of the signboard: “Chinese men and 
dogs are not allowed to enter.” It is precisely for this 
reason that in their struggle for national liberation, the 
Chinese people, under the leadership of the CPC, have 
always assigned the human rights issue a very important 
position. Since the founding of New China, the Chinese 
Government and ;. g¢« © ve done a lot of work 
defending and improviy ¢ human rights situation. 
Constitution and laws enacted by our country truly 
protect various fundamental rights of our citizens, 
including their political mghts, economic rights, cultural 
and educational rights, religious belief, rights for nation- 
ality customs, rights for personal freedom, mghts for 
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women and children, social life for the handicapped. and 
so on. The party and government have made great efforts 
to solve the problem of providing people with enough 
food and clothing. In particular, since the Third Plenary 
Session of the | 1th CPC Central Committee, China has 
pursued reform and opening up to further promote the 
development of social productive forces. With only 7 
percent of the world’s cultivated land, we have solved the 
problem of providing enough food and clothing for the 
Chinese population, which accounts for 22 percent of the 
world total. The problem of the people's right to exist- 
ence has been basically solved. The efforts and achieve- 
ments made by the Chinese Government and people in 
human rights issue have been fully affirmed by people in 
the world who truly understand the situation in China 
and have no prejudice against it. In the meantime, the 
Chinese Government and people are still unswervingly 
persisting in promoting the development of human 
rights and making efforts to strive for realization of the 
lofty aim of sufficient human rights demanded by 
socialism in China. 


Therefore, we say that the great progress made by China 
in human rights 1s obvious to all. The Chinese people are 
in the right, are self-confident, and look unashamed at 
the human rights issue. Those who truly neglect and 
severely trample on human mghts are countries which 
claim to be “guardians of human rights.” 


The purpose of those Western hostile forces in making a 
big noise about human rights 1s not to show true concern 
for the human rights situation in China, but to pursue 
their strategy of peaceful evolution to overthrow the 
socialist system. The Chinese people greatly value their 
sovereignty and national independence, won with their 
blood and lives in the long struggle. They also greatly 
value the mghts to existence and development won 
through unremitting efforts. Today, we must never allow 
those imperialist countnes, which once severely tram- 
pled upon the human rights of the Chinese nation, to 
interfere in our country’s internal affairs under the 
preteat of the human rights issue. Their “human rights 
offensive” and attempted peaceful evolution will never 
succeed in China. 


. We Should arry Out Study. 

and Education on Issue to 
Defeat “Human Offensive” and Peaceful 
Evolution Strategy by International Hostile Forces 


The State Council Information Office recently published 
a White Paper on the “Human Rights Situation in 
China,” which includes an introduction and ten points. 
It expounds the Chinese Government's basic stand and 
policy on human rights issues and reports the unremit- 
ting efforts and tremendous achievements made in eco- 
nomic construction and improvement in the human 
rights situation since the founding of New China. This 
White Paper 1s beneficial to those people at home who 
truly show concern for the human rights issue in China 
but lack understanding of 1; those who only know partly. 
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bul not completely. the human rights situation in China, 
and those who misunderstand the human rights situation 
in China due to certain prejudiced influence to objec- 
tively and comprehensively observe the human rights 
situation in China, can draw a correct conclusion from 11. 
Of course, this White Paper 1s also an adequate refuta- 
tuon and counteratiack on those who are hostile to 
China, spread lies, and attack China on the human rights 
issue. 


There 1s no denying the fact that in the past, although we 
made tremendous achievements in human rights, we did 
not do enough in theoretical study, propaganda, and 
education on human rights. There is no doubt that 
publication of the White Paper is externally a weapon for 
struggle. It 1s also good material for propaganda at home. 
We should take the opportunity of the publication of the 
White Paper to enthusiastically carry out theoretical 
Study, social propaganda. and ideological education on 
the human rights issuc. 


We should take Maraist theories as a guide in studying 
the human rights issue. Marxism is rich in its basic 
theories on democracy, freedom, and human rights. Our 
party's theories on building socialism with Chinese char- 
acteristics also include important contents of democracy, 
freedom, and human rights. In the process of building 
socialism with Chinese characteristics under the guid- 
ance of Marxism, we should integrate theories with 
practice and develop complete Marxist theones on 
human rights. We. the broad masses of social science 
workers, should have a sense of urgency and mission. 
Study of the human rights issue serves the building of the 
two civilizations, the efforts to safeguard our state sov- 
ereignty, and our diplomatic struggle. It involves many 
aspects, including the science of law. political science, 
history, economics, philosophy. and others. It 1s a sub- 
ject of a very strong political nature. The broad masses of 
social science workers should enhance their sense of 
struggle and combat readiness, show close concern for 
the new changes and situation in the international 
struggle for human rights. and actively participate in the 
Struggle of social practice and opposing peaceful evolu- 
tion. We should use our theoretical studies to support 
this serious political and diplomatic struggle. Our party 
Organization departments at all levels should do well in 
organizing, coordinating. and serving the struggle to 
deepen study of the human rights issue. Only thus can we 
fulfill the important task entrusted to us by history of 
further enriching, perfecting. and developing Marxist 
theories on human rights. 


Mass media and propaganda instruments. including 
newspapers and journals, radio broadcasting. and televi- 
sion stations should pay attention to doing profound 
propaganda work for the White Paper. Cadres in charge 
of foreign affairs in various sectors, people connected 
with foreign relations. teachers :n colleges and secondary 
schools, and responsible cadres at all levels should be 
familiar with the document and actively coordinate their 
efforts with the work of propagating the human rights 
issue at home and abroad to increase the ideological 
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consciousness of the vast number of cadres and masses, 
young students in particular. We should strengthen our 
conviction in socialism to foil the “human rights offen- 
sive” by the Western hostile forces and create a good 
environment for building socialism with Chinese char- 
acteristics. We should use basic Marxist viewpoints to 
explain correctly and simply the issues of democracy, 
freedom, and human rights. We should use modern 
Chinese history, which brought humiliation to China, 
and contemporary Chinese history, which reflected the 
resistance and struggle of the Chinese people, to educate 
young students in patriotism and socialism. In partic- 
ular, we should clearly tell young students how Western 
hostile forces pursue their peaceful evolution strategy 
against us by making use of the human mnghts issue. We 
should use the obvious facts of how New China safe- 
guards and protects human mghts to educate young 
students, so that they understand the superiority of the 
socialist system and consciously resist the corrosion of 
erroneous ideological trends. and education 
departments at all levels should view propaganda and 
education work for human rights from the high plane of 
opposing peaceful evolution and persistently grasp it as a 
long-term strategic task. 


Henan Stresses ‘Four Kinds’ of Market Thinking 


OW 2512044491 Beiying XINHUA Domestic Service 
in Chinese 0354 GMT 24 Dec 91 


[Text] Zhengzhou, 24 Dec (XINHUA)}—Recently, 
Henan Province held a work meeting on the market: 
calling for further emancipating the mind, changing 
one’s concept, and invigorating the market and circula- 
tion. Vice Governor Qin Kecai said it 1s necessary to 
really shift one’s ideological understanding and concrete 
work to promoting development of the planned com- 
modity economy by “doing away with four kinds of 
thinking and fostering four other kinds of thinking.” 


The “four kinds of thinking to be done away with and 
four other kinds of thinking to be fostered” are as 
follows: 

—Do away with attaching undue importance to produc- 
tion to the neglect of circulation, and foster the con- 
cept of letting the market guide production. One of the 
lessons learned by Henan in recent years 1s to attach 
more importance to the role played by the market and 
circulation. Laying undue emphasis on attaining cer- 
tain targeted output value and speed resulted in the 
overstocking of products, idling of funds, decrease in 
economic returns, and so forth. 

—Do away with ossified and conservative thinking, and 
foster the concept of opening up and invigorating the 
market. To succeed in this endeavor, we must first 
find a permanent cure for “market phobia’: break 
down the barriers between production and circulation, 
within the field of circulation, and between different 
administrative divisions, and lift various restrictions 
imposed on the market to let enterprises and manu- 
facturers compete with each other in the market for 
their own development and survival. 
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—Do away with the thinking of closing the country to 
international exchanges, and foster the concept of 
promoting both the international and domestic 
market. Al present, vigorous efforts must be made to 
open up three markets. First, it is necessary for us to 
have our feet firmly planted in the urban areas while 
keeping rural areas in view. We must actively organize 
distribution of industrial products to the rural areas 
and further open the market in rural areas. Second, 11 
iS necessary for us to have our feet firmly planted in 
our own province while keeping the whole country in 
view in a bid to open up more domestic markets. 
Third, it is necessary for us to have our feet firmly 
planted in domestic markets while taking aim ail 
overseas markets. We must develop new products and 
promote their sales to the international market in 
different parts of the world. 

—Do away with the thinking of having only one market 
and foster the concept of having a big. global market. 
and promoting circulation of products in every part of 
the country as well as the world. In other words, it is 
necessary for us to develop vigorously not only the 
primary country fair market and wholesale market, 
but also the superior market for standardized trade. 
Furthermore, efforts must be made to develop and 
perfect the market for means of consumption, the 
market for means of production, and the market for 
the elements of production. 


In order to promote development of the market in 
accordance with the rational flow of commodities. 
Henan Province also proposed to resolutely abolish 
relevant regulations drawn up by some localities on 
protecting and blockading local markets, and restricting 
imports of products made in other localities to local 
markets. Beyond the existing 60 checkpoints, no more 
checkpoints will be set up in the province. Any check- 
point that has been set up without approval will be 
regarded as unauthorized checkpoint, once it 1s discov- 
erd, it will be strictly investigated and handled. Check- 
points which are authorized to remain will be mainly 
responsible for monitoring and checking traffic. They are 
not permitted to inspect vehicles carrying cargo and 
examine relevant formalities for business operations. 
except in the case of performing special anti-smuggling 
tasks. Generally speaking, no economic checkpoint will 
be set up, except during the season for purchase of farm 
and sideline products when inspection of grain, cotton, 
and edible oil will be conducted in border areas with the 
approval of the higher authorities. 


Editorial Discusses ‘Overcoming Difficulties’ 
HK2012133891 Zhengzhou HENAN RIBAO 
in Chinese 28 Nov 9i p 1 


[Editorial: “Overcoming Difficulties, Exploring the Way 
Forward”} 


[Text] At present, we are in the middie of a crucial period 
of historical development. During the great process of 
comprehensively attaining the second-siep strategic goal 
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of Henan’s national economic and social development, 
we are shouldering heavy and arduous tasks. The vast 
numbers of party members, cadres, and masses 
throughout Henan should further inspire their spirit, 
unite as one, overcome difficulties, explore the way 
forward, and constantly open up a new situation in all 
fields of our endeavor. 


Since the fifth provincis! CPC congress, while holding 
high the banner of “advancing in unity and rejuvenating 
Henan” and standing in no fear of difficulties in strug- 
gles, the people of Henan have achieved gratifying 
results in the building of material and spiritual civiliza- 
uuons, and brought about flourishing development in all 
fields of endeavor, with the aim of realizing the strategic 
goal of “one high, one low.” While fully reaffirming our 
achievements, we should also note soberly that we are 
stll faced with the following difficulties and problems at 
the present stage: The foundation of agriculture is fragile. 
Being plagued by backward technologies and equipment, 
inferior products with low competitive capability, 
improper management, and poor economic returns, 
state-owned large and med:um enterprises have become 
a factor gravely hindering economic development. The 
mentality of small-scale peasant economy and closed- 
mindedness have hindered us from further emancipating 
our mind and taking bigger strides forward. That disrup- 
tions existing in Our mind and work have added to the 
difficulties cannnot be neglected. On our way forward, 
we are sure to meet with new difficulties and problems. 


In the face of difficulties, we are confronied with the 
question of how to adopt a correct attitude and ideolog- 
ical method toward difficulties. Some of our comrades 
often moan and groan, and are at their wits’ end when 
they encounter difficulties; some hesitate to move for- 
ward, and others simply go through the motions, or even 
give way to difficulties. Under such circumstances, dif- 
ficultses cannot by any means be solved: on the contrary, 
they will become even greater. Therefore, such an atti- 
tude toward difficulties should be discarded completely. 
How, then, shall we find the correct way to cope with and 
overcome difficulties? First of all, the most important 
thing for us to do is to consistently uphold the party's 
basic line, and under the prerequisite of maintaining 
political stability, continue to carry out economic 
restructuring, reform, and opening up. Practice has 
proved that without reform and opening up. it 1s impos- 
sible to expedite the development of productive forces or 
bring about comprehensive progress in society. Reform 
and opening up are also the fundamental motive and a 
major way for us to overcome difficulties. Meanwhile. 
we should also be aware of the universality of difficulties. 
The so-called difficulties in work are virtually contradic- 
tions in work, which run through our work. There 1s no 
work in the entire world which docs not contain struggles 
and difficulties. The process of work 1s virtually a 
process of solving and overcoming difficulties. Just 
think, have we ever made progress in our work without 
overcoming difficulties’? Therefore. we should be aware 
of and face up to difficulties, and prepare ourselves to 
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launch long-term struggles against difficulties. Second, 
we should understand the dual nature of difficulties. To 
revolutionaries, difficulties are a bad and also a good 
thing. On the one hand, they will keep us from making 
further progress and will give rise to more unfavorable 
factors in our work; yet on the other hand, they can also 
inspire Our morale, temper our will, and enhance our 
skills and capability. It should be noticed that difficulty 
and achievement, hardship and glory are always closely 
related, one accompanying the other. Difficulty contains 
victory and hardship gives birth to glory. Difficulties are 
not unconquerable. Here, the most important thing 1s to 
cultivate a spirit of pressing forward in the face of 
difficulties, standing firm and indomitable, working with 
perseverance, and launching struggles against difficul- 
ties. So long as we do not slacken efforts, we can always 
find more methods than difficulties. Third, it is neces- 
sary to master the special features and rules of difficul- 
ties. All things are concrete, and we should adopt dif- 
ferent methods to solve contradictions of different 
natures. Therefore, in coping with difficulties, we should 
adopt a scientific attitude, discover their special features, 
and master their rules of development and transforma- 
tion. Only by so doing can we conquer and transform 
difficulty into smoothness. Fourth, to overcome difficul- 
ures, we should persistently follow the mass line of “from 
the masses, to the masses.” Most of the thorny problems 
we currently encounter are ones cropping up during the 
process of reform, which are a comprehensive reflection 
of various deep-level contradictions emerging during a 
time when the new system is being substituted for the old 
one. So long as we go down to the masses, ask for advice. 
draw on collective wisdom and absorb all useful ideas, 
and make democratic policy decisions, we can find 
various methods to settle and overcome problems. We 
should make vigorous efforts to accomplish things for 
the masses in a down-to-earth manner, and try to solve 
some difficult problems which concern the masses most. 
In this way, we can surely win the support of the masses. 
Comrade Mao Zedong said we should work unceasingly 
to move the “god”; that 1s, to move the broad masses of 
the people. With the people of Henan all making con- 
certed efforts in struggles, what difficulties can we not 
overcome? 


Comrade Deng Xiaoping said: “It 1s not easy to carry out 
reform or realize the four modernizations. We have 
never been intoxicated with self-satisfaction, or accepted 
that everything will run smoothly. There must be many 
disruptions from all sides, that 1s, from both the “left and 
the right sides.“* Over the past year, the overwhelming 
majority of party members have quictly and conscien- 
tiously immersed themselves in hard work, and are 
honest in performing their official duties, thus giving rise 
to the general climate of “advancing in unity” across 
Henan. Although the general situation 1s good, we still 
mect with some disruptions on our way ahead, to get rid 
of which we should take the following resolute measures. 
|) Politically, we should resolutely resist the disruptions 
of hostile forces both at home and abroad. At present. 
international reactionary forces are stepping up their 


FBIS-CHI-91-248 
26 December 1991 


efforts to carry out peaceful evolution in China, and 
some elements at home who stubbornly cling to bour- 
geois liberalization and are hostile to socialism are also 
plotting to sabotage the political stability and unity. We 
should be good at observing and handling problems with 
a political viewpoint, remain sober-minded, and take 
resolute measures to expose and crack down on such 
forces. 2) We should resolutely remove various disrup- 
tions of harmful tendencies in our work, such as 
unhealthy trends in trade, providing and accepting enter- 
tainment with public funds, and making a show of 
authority in work, as well as the abuse of power for 
personal gain by cadres. These cadres have produced a 
very bad influence because they defame the reputation of 
the party and government, and break away from the 
masses. 3) Ideologically, we should remove the disrup- 
tion of individualism. Currently, a sma!l number of 
people in our contingent of cadres are imbued with 
individualist thinking; are lax when carrying out official 
duties but spare no efforts when dealing with private 
matters; direct freezing irony and burning satire toward, 
and make irresponsible remarks against comrades who 
immerse themselves in their work; and even stir up 
trouble by rumormongering and slander, or set up illegal 
Organizations. Although only a small number of com- 
rades have been affected by the last two unhealthy 
tendencies, such tendencies are gravely endangering the 
great cause of “advancing in unity and rejuvenating 
Henan"; therefore, they should not be overlooked. We 
should seriously criticize and educate these people, and 
severely punish those who refuse to mend their ways 
despite repeated admonitions. We should do our ulmost 
to enhance the combat effectiveness of party organiza- 
tions, and strengthen education in party spirit among 
party members and cadres. Efforts should be made to 
foster healthy tendencies and wipe out unhealthy ones, 
$0 as to create a sound environment for comrades who 
are loyal to the party's cause and active in their work to 
make concerted efforts, to have no fear of disturbance in 
the rear, and to go full steam ahead in their work! 


Prosperity in this land of 167,000 square km in central 
China, and the happiness of the 86 million people of 
Henan, cannot be obtained simply by waiting. Our 
generation are pioneers, who should “undertake arduous 
tasks and carry out numerous struggles.” Let us stand at 
the forefront of our time, shoulder heavy historical tasks 
with full confidence, inspire our vigor, have the courage 
to overcome difficulties, explore the way ahead. and 
constanily win new victories! 


Henan Flood Victims ‘Well Provided’ for Winter 


OW 2512092191 Beying XINHUA in English 
0801 GMT 25 Dec 91 


[Text] Beijing, December 25 (XINHUA}—AIl the flood 
victims in central China’s Henan Province have been 
well provided with housing, clothing and food for the 
current winter months, the FARMER'S DAILY reported 
today 
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In Henan Province there were 23.5 millon people 
affected by a severe flood last summer and autumn, 
which destroyed 765,000 houses and 2.5 billion kg of 


grain. 


By now the province has built 111,000 houses, repaired 
416,000 houses and put up many makeshift sheds; flood 
vicums have been provided with cnough food for the 
whole winter, and the 8.6 million pieces of clothing 
donated by people from other parts of the country have 
all been distributed to the victims. 


Guan Guangfy Stresses Expanding Telecommunications 
HK1912071591 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 18 Dec 91 


[Excerpt] The provincial conference on post and tele- 
communications, held today, decided that in the first 
three years of the Eighth Five-Year Plan, internal and 
external telephone services should be automated 1n cities 
at the county level and above across the province. To this 
end, 300,000 more exchanges for urban and rural areas 
will be supplied and program-controlied telephone sets 
will account for over 60 percent of the total telephone 
sets. Color television for conferences, mobile telephone, 
[words indistinct], and other similar services will be 
available in succession next year. 


Guan Guangfu, provincial party committee secretary, 
sent a written speech to the conference. He hopes party 
committees and governments at all levels as well as 
departments in charge of postal and telecommunications 
service will lose no time in expanding postal and tcle- 
communications services in the first three years of the 
Eighth Five-Year Plan, to lay a sound foundation in this 


respect. 


Guan Guangtu called on party commitices and govern- 
ments at all levels to attach, as always, great importance 
to promoting postal and telecommunications service. 
They should formulate suitable policies to facilitate 
development of telecommunication service. All depart- 
ments concerned should work in full cooperation and 
with unity of purpose to develop Hubei's postal and 
telecommunications service. [passage omitted] 


Criminals Gang Sentenced to Death in Wuhan 


HK2012093891 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 19 Dec 91 


[Text] The Wuhan Intermediate People’s Court yes- 
terday brought to open trai an armed criminal gang that 
committed murder and robbery in Wuhan, and sus- 
tained the lower court's judgment right away. 


Principal culprit (Zhang Minggao), and fellow offenders 
(Song Jianlian), (Xiong Fengbi), and (Peng Yi) were 
sentenced to death according to law and deprived of 
political rights for life 
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In order to avenge himself on socrety, (7 hang Minggao) 
secretly manufactured and stole firearms and ammuni- 
tion in violation of the law. Since December 1983, he has 
indulged in unbridled murder and robbery. Since spring 
last year, he organized (Song Jianhian), (X:ong Fengbi). 
and (Peng Yi) into a criminal gang. From October last 
year to October this year, they organized and planned a 
senes of armed robberies and murders. 


Principal offender (Zhang Minggao) was involved in 28 
criminal cases. He directly or indirectly killed 21 people. 
inyured four others, robbed local residents of belongings 
worth 170,000 yuan, and stole property worth 20.900 
yuan. greatly endangering public and personal security. 


‘Roundup’ Discusses ‘Second Revolution’ in Wuhan 
HA1312144391 Beying ZHONGGUO XINWEN SHE 
in Chinese 0854 GMT 6 De 91 


[“Roundup™ by staff reporter Zhang Dunhua (4545 2415 
5478): “Second Revolution’ of Large and Medium 
Enterprises in Wuhan” ] 


[Text] Wuhan, 6 Dec (ZHONGGUO XINWEN SHE}— 
Under the present new situation, Wuhan has started its 
second arduous allempt to activate state-owned large 
and medium enterprises, which 1s called “the second 
revolution” of the city’s economic reform. 


There are Enterprises With Good, Middling, and Poor 
Economic Returns 


Wuhan has a total of 214 state-owned large and medium 
enterprises. A survey conducted by the city’s Economics 
Commussion shows that of the total. about 24 percent are 
well-operated enterprises which possess a certain 
vitality, SO percent are enterprises which can manage to 
maintain their present state of production, gain meager 
profits yet lack vitality, and exrst im strained circum- 
stances, and about 26 percent are loss makers which are 
plagued by debis and unable to turn out well marketable 
products. Zhang Daizhong [1728 0108 6850), an assis- 
tant to the Wuhan mayor, gave a vivid picture when 
interviewed by our staff reporter the other day Most of 
the “non-alive” state-owned large and medium enter- 
prises are like vehicles which are moving very slowly 
along a jammed road. Analysis shows that the major 
causes of such a situation include cacessive external 
imterference. especially undue direct interference from 
high authorities, and the enterprises’ own outdated 
internal Management mechanism. slow operation. and 
madaptability to the rules of socialist commodity 
economy as well as to the requirements of international 


practices 


Since last September. the Wuhan CPC Commitice, city 
government. and departments concerned have held four 
discussions and dialogues with people from enterprise 
circles to seek good solutions to problems concerning 
State-owned large and medium enterprises On this basis. 
a document entitled “Suggestions on State-Owned 
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Enterprises’ Open Operation and Structural Transfor- 
mation” was worked out and passed down to all levels of 
the city by the city party committee and government. 


State-Owned Enterprise Council Is Planned 


Wuhan first plans to sect up im some enterprises a 
State-owned enterprise council which consists of people 
from both the government and enterprises, with an aim 
to transform the government's functions in enterprises. 
restructure the guidance system, reduce administrative 
interference, separate the government from enterprises. 
and create for enterprises a relatively sound external 
environment in which enterprises can be given a free 
hand to handle their own affairs. 


The council will be appointed by the city government, 
members of which will include representatives from 
departments in charge of enterprises. finance, and state- 
owned assets, a legal representative of the enterprise 
concerned, the party committee secretary, and the trade 
umion president. The representative from the depart- 
ment in charge of enterprises will have the post of 
director of the council. 


It has been learned that the state-owned enterprise 
council uses for reference, but differs from. the board of 
directors for joint-stock enterprises. The members of the 
enterprise council are neither direct asset owners nor 
poople directly involved in the policy decisions and 
operation of enterprises. The council's mayor tasks are to 
decide the appointment, removal, salary. award. and 
punishment of the director or manager of the enterprise 
concerned, impose control over contracts, and audit and 
supervise the operation of the enterprise. Instructions 
and inspections of various governmental departments 
should channel through the council: otherwise. enter- 
prises have the nght to reyect them. 


Al present, though the constitution and detailed specu- 
lations of this kind of state-owned enterprise council are 
still under careful study. they have already aroused the 
general interest of society. People from theoretical circles 
believe that this new attempt will give rise to many new 
subjects on both the theory and practice of such a new 
move 


Transformation of Enterprises’ Internal Mechanism 


An official from the city government in charge of work to 
enliven state-owned large and medium cnierprises told 
us that the key issue in activating staic-owned large and 
medium enterprises les in the transformation of enter- 
prises’ internal mechanism. The main contents of such a 
transformation are as follows. 


—The internal mechanism of motive forces. It 1s neces- 
sary to transplant the management methods of the 
three kinds of partially or wholly foreign-owned enier- 
prises to state-owned large and medium enterprises. 
and to carry out reform of salary. labor. and persunne! 
systems in a fundamental way. Enterprises will be 
allowed to determine independently their own salary 
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levels and forms, labor plans and forms, and institu- 
tional installation. An all-personnel labor contract 
system 1s (0 be carned oul in enterprises, which have 
the autonomy to recruit or dismiss employees and 
cadres openly. Cadres who are dismissed should wait 
for employment in the labor market and receive 
job-awaiting insurance from insurance institutions 
during the job-awaiting period. 


—Economac operational mechanism. Enterprises should 
rely on the market to design, develop, produce, and 
supply and market their products, so as to rapidly 
adapt themselves to market demands. 


—Mechanism of self-restriction. This means to reinforce 
enterprises’ maternal basis, production quotas, costs, 
quality, and control of labor discipline. Accordingly, a 
large number of complicated rules and regulations, 
which exist in name only, have to be simplified; while 
concise, feasible, and effective rules and systems 
should be established. 


—Mechanism of self-development. Enterprises will 
adopt an overall inpul-outpul contract system by 
which enterprises can contract for a fixed output quota 
and retain all excess of that quota. Once a contract is 
fixed. 1 should remain unchanged for five to 10 years. 
Enterprises can freely decide to expand their produc- 
tion in light with their own scales, capabilities, and 
local market conditions. 


Exploration Under a Difficult Situation 


Ever since the promulgation of “Suggestions on State- 
Owned Enterprises’ Open Operation and Structural 
Transformation” on 18 November, not a single state- 
owned enterprise has thus far openly volunteered to 
carry out the pilot scheme. It thus can be seen that 11 1s 
very difficult to take new strides in our efforts to activate 
state-owned large and medium enterprises. However. 
nothing can shake the strong will of the Wuhan govern- 
ment. This time, the city government will not adopt the 
usual work method of forcing enterprises to become pilot 
units, nor will it approve enterprises to become pilot 
units unless such enterprises really have an urgent 
internal demand for reform. However, the city govern- 
ment has called on all state-owned large and medium 


enterprises throughout Wu ntensify and carry out 
reform on the whole or * part of their internal 
system 


It has been disclosed that the cadres, workers. and staff 
members of the overwhelming majority of enterprises in 
Wuhan are making repeated consideration and studies 
on the plan of what they call “the second revolution.” 
Directors and managers of a dozen enterprises have 
capressed their intention in private to become pilot units 
in the campaign of transforming mechanism and car- 
rying oul open operation. 


Wuhan’'s “second revolution” to activate state-owned 
large and medium enterprises can be said to start in a 
difficult situation. The results have yet to be proved by 
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tume, of course. It is without doubt, however, that if we 
want to activate state-owned large and medium cnter- 
prises, the only way we can take is to make explorations. 
Therefore, Wuhan's exploration merits commendation. 


North Region 


Beijing ‘Warmed Up* by Christmas Activities 
OW 2412084391 Beyine XINHUA in English 
0823 GMT 24 Dec 91 


[Text] Beying. December 24 (XINHUA)}—Bewying 1s 
being warmed up by the coming Chrisimas as a neon- 
lighted Santa Claus on a hotel building smiles to pedes- 
trans and twinkled Christmas trees toss in the northern 
wind along the city’s busy streets. 


Though Christmas was a novelty to most Chinese just a 
few years ago, the old man with white beard and a red 
coat has been gradually recognized by many Chinese. Big 
cities, especially big hotels and stores catering to for- 
eigners, prepared various programs for Christmas. 


At the Beying Friendship Store, an exhibition of 10,000 
items of goods from 100 enterprises has attracted many 
customers. Paper-folded Santas, Santas made of wax and 
Santas in Chinese silk coats are welcomed by both 
children and adults. 


The international mai! these days has increased by two 
to three times, according to a postman ai the Nidan Post 
Office. 


After sending a handful of Christmas cards to the post 
stand, Jing Shaogang, a young actor who had just come 
back from a business trip, sighed that his frends in the 
United States would probably not receive his cards by 
Christmas. 


On the city’s business street, Wangfujing Street, a couple 
of teenagers from Australia’s Darwin School were 
excited by white snow falling on the road and the roofs of 
the building. 


“It will be great to have a white Christmas in China,” 
said Trish Doney. The | 4-year-old girl 1s used to wearing 
skirts for Christmas in Australia, where December 1s the 
middie of the summer. 


Big hotels catering to foreigners are celebrating the grand 
occasion with colorful decorations, delicious food, and 


special programs. 


The Tia’ un Dynasty Hotel has set up a Christmas cabin 
and the ireat Wall Sheraton Hotel will present a dinner 
concert featuring Tim Hilhard and his “Elvis Revue”. 
directly from Las Vegas, Nevada, the United States. 


The Shangri-La Hotel will have a singer strolling around 
the hotel on Christmas eve and singing Christmas songs 
for customers. In the Kunlun Hotel, a nightclub with jazz 
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music, wooden beer barrels and scratches of the unem- 
ployed in the 1930's [as received] will give the foreigner 
nostalgia and warmth in the festival. 


However, not only foreigners will enjoy the Christmas 
sentiments. According to the general manager of the 
hotel, Chinese employees in foreign-funded enterprises, 
some self-employed businessmen and stars in the art 
circle will also be the consumers of the Christmas pro- 
grams. 


Residents Committees Become More Service Oriented 
OW 2412090091 Beyine XINHUA in English 
O74S GMT 24 Dec Yi 


[Text] Beying, December 24 (XINHUA}—Residents 
commitices in Beying have become increasingly service 
onented over the past decade, according to information 
released at the on-going mecting of the Beying People’s 
Congress. 


Some 3,000 of the city’s 4,262 neighborhood commitices 
have established various types of service centers in the 
past ten years compared to almost none before 1983. 


These service centers include kindergartens, old folks 
homes, and extracurnmcular tutoring services, as well as 
the delivery of milk and newspaper. 


The function of residents committees has been further 
delineated by a law passed during the current mecting 
which says that the committees have six major tasks. 
These tasks include the mediation of disputes, publi- 
cizing party and government laws and policies, and 
providing public services and welfare in the districts. 


The law states, in particular, that committees are allowed 
to establish welfare services and service oriented facil- 
ties for residents. 


Recent statistics show that more than 16,800 local resi- 
dents work for the committees. At present, the more than 
500 residents committees have annual income of over 
10,000 yuan which helps them io provide better services. 


According to the city Civil Affairs Department, the 
number of residents commiutices has increased by 150 
percent since 1984 when Beying had only 2,800 such 
committees, cach of which served 100-600 houscholds. 


As a mass grassroots self-management organization res- 
idents commitices provide public affairs and social ser- 
vices to specific areas. For example, they mediate civil 
disputes, maintain public order, and convey the opin- 
ons, demands and suggestions of residents to the local 
governments 


Industrial Production Sees ‘Moderate Development’ 


MKS 12024791 Beyune CHINA DAILY in English 
25 Dec 9l pp? 


“Beying Improving 


[By staff reporter Hong Xia 
Industry Efficiency] 
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(Teat] Being has witnessed moderate development and 
recovered economic efficiency in industrial production 
this year, according to Gao Zuozhi, director of Being 
municipal Economic Commission. 


Since 1989, poor efficiency in businesses has been 
improving. In the first | 1 months of this year, an increse 
of 13.6 percent in pre-tax profits was obtained by local 
enterprises under the city’s financial budget. 


Between January and November, the total industrial 
output value im the capital regisicred more than 70 
billion yuan ($13 billion), up 11.6 percent over the same 
period of last year. 


Loss-incurring firms are gradually making a turn tor the 
better. 


The monthly deficit was decreased from 40 milhon yuan 
($7.4 million) to 6 millon yuan ($1.1 million) in 
October. And in November, more than 25 million yuan 
($4.6 million) of deficit was made up. 


According to a working conference of the municipal 
government, production of 308 product varieties should 
be suspended and reduced. So far, production of all the 
83 listed items has been stopped and controls on the 
other 225 imposed, decreasing stockpiles by a value of 
more than 100 million yuan ($18.5 million). 


In the tivst 10 months of thes year, 2.500 kinds of new 
products were developed, creating more than 6 bilhon 
yuan ($1.1 billion) in output value and 659 million yuan 
($122 million) in pre-tax profits. 


Gao predicted that the capital will achieve an indusinal 
output value of over 76 billion yuan ($14 billion) this 
year, a rise of 10 percent over last year. And 5 billion 
yuan ($925 million) in pre-tax profits will be created at 
the same time, up 7 percent. 


However, 160 local enterprises were still suffering eco- 
nomic losses by the end of last month. It 1s by no means 
easy for Beying to reduce 60 such deficit-ndden busi- 
nesses and make up 48 million yuan ($8.9 million) of 
losses within a month to meet the year's target, Gao said 


The commission will focus on the improvement of 
economic efficiency and give top priority to trans- 
forming the operating mechanism and adjusting product 
mix to upgrade the capital's industry 


i) 
Beijing Moves To Cut Financial Subsidies 
HA2312092791 Beyine ZHONGGUO NINWEN SHE 
in English O834 GMT 23 Dec 91 


[Text] Beying, December 23 (HKCNA)}—The Director 
of Beijing's Bureau of Finance, Mr. Sun Tonggue, has 
revealed that Beying cut an accumulated amount of 
RMB [renminbi] 389 millon of financial subsidies from 
January to November this year 


Over the past two years, the reduction of financial 
subsidies was taken as a “central task” by the municipal 
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government and a special leading group was established 
to handle it. Last year, Beijing recorded a drop in 
financial subsidies for the first time in the past twelve 
years. Based on last year, they have been further cut this 
year. At present, most financial subsidies go to daily 
necessities such as grain, edible oils, vegetables and eggs. 
with the greater part aimed at lowering prices. Part of the 
subsidies is given to staff and workers along with their 
salary. According to Mr. Sun, Beijing has given subsidies 
amounting to RMB 3.885 billion between January and 
November this year. 


The reduction of financial subsidies has been achieved 
by strengthening administration, lowering the cost of 
production and reducing loss and wastage. Apart from 
small items such as sesame paste and vermicelli for 
which the reduction of subsidies was achieved by raising 
prices, there has been no report of rises in the price of 
many other commodities. 


Hebei To Establish Rural Vocational Schools 


OW 2412123191 Beying XINHUA in English 
0920 GMT 24 Dec 91 


[Text] Shijiazhuang, December 24 (XINHUA)}—North 
China’s Hebei Province has planned to set up 60 county- 
level rural vocational schools this and next year. 


Costing 230 million yuan, these schools are expected to 
be completed by the end of next September. 


Hebei is one of the provinces that has developed rural 
education. The province now has 362 vocational schools 
involving various courses. These schools have 120,000 
students and have trained 40,000 graduates to serve 
rural economic development and social advancement. 


The 60 schools were desigaed to enroll over 1,000 
Students each, with an auxiliary 6.6 ha [hectares] exper- 
imental base for students. These schools will open spe- 
cial courses involving agriculture, industries and the 
service industry in rural areas. 


Shanxi Law Protects Agricultural Environment 


OW2412022991 Beijing XINHUA in English 
0105 GMT 24 Dec 91 


[Text] Taryuan, December 24 (XINHUA) —The Shanxi 
Provincial People’s Congress recently examined and 
approved the “Shanxi Agricultural Environmental Pro- 
tection Regulations’—China’s first local law for the 
protection of the agricultural environment. 


Statistics show that the province's agriculture is afflicted 
by serious environmental pollution. 


Nearly 80,000 ha [hectares] of farmland in the province 
has been polluted by waste water, causing losses of 250 
million kg of grain and 225 million kg of vegetables every 
year. This costs the province as much as 390 million 
yuan a year. 
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The five-chapter regulation has 29 articles, clearly stip- 
ulating the purpose, objectives and sphere of application 
of the regulations, especially the responsibilities of local 
governments and all related departments for the protec- 
tion of the agricultural environment. 


Tianjin Fulfills 1991 Export Volume Quota Early 


OW2612060891 Beijing XINHUA in English 
0150 GMT 26 Dec 91 


[Text] Tianjin, December 26 (XINHUA)—Northern 
China’s biggest industrial city Tianjin fulfilled its 1991 
quota of export volume of 1.5 billion U.S. dollars by 
mid-December, according to sources from the city’s 
Foreign Trade Bureau. 


At the same time, the export costs dropped by 140 
million yuan comparing with the figure in the same 
period of the previous year, the sources said. 


The situation was a result of the national-wide reform 
initiated by the central government early this year which 
called for all the foreign trade enterprises to be respon- 
sible for their own profits and losses, the sources said. 


When the new policy was carried out throughout the 
country, foreign trade firms in Tianjin had to make efforts 
to cut their business costs and limit their stockpiles. 


Most of the firms strengthened their business account- 
ings before they actually made the deal. At the same 
time, they pay more attention to the cooperation with 
manufacturing enterprises to find out new export 
resources. 


Statistics showed that over 150 products have been 
added to the city’s old export list since the beginning of 
this year, earning some 20 million U.S. dollars. 


Some of these firms are engaged in exploring new export 
market, which have brought them more dollars for the 
past months. 


Northeast Region 


Sun Weiben Chairs Opening of Provincial Plenum 


SK2112041691 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 20 Dec 91 


[Text] The Eighth Enlarged Plenary Session of the Sixth 
Heilongjiang CPC Committee opened at Harbin’s 
Heping Theater on the morning of 20 December. 


The main purposes of the session are to relay and 
implement the guidelines of the eighth plenary session of 
the 13th Central Committee, to analyze and study the 
provincial agricultural and rural work situation and the 
provincial agricultural and rural tasks, to sum up the 
1991 work, and to define the 1992 work. 
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Standing Committee Members Sun Weiben, Shao Qihui, 
Zhou Wenhua, Ma Guoliang, Wang Haiyan, Xie Yong, 
Meng Qingxiang, Shan Rongfan, and Tian Fengshan 
attended the session. 


The session was chaired by ‘sun Weiben, secretary of the 
provincial party committee. At the session, Shao Qihui 
relayed the decision of the CPC Central Committee on 
further strengthening agricultural and rural work, 
adopted at the third plenary session of the 13th Central 
Committee; and Sun Weiben relayed the resolution on 
convening the 14th National Party Congress and the 
guidelines of the speech Comrade Jiang Zemin made at 
the closing ceremony of the eighth plenary session of the 
13th Central Committee. 


Present at the session as nonvoting delegates were 331 
people, including inembers of the provincial advisory 
group, members of the provincial Discipline Inspection 
Commission, vice chairmen of the leading party group of 
the provincial People’s Congress Standing Committee, 
party-member vice chairmen of the provincial com- 
mitiee of the Chinese People’s Political Consultative 
Conference, vice governors of the provincial govern- 
ment, secretaries of various city and prefectural party 
committees, mayors and commissioners of various cities 
and prefectures, secretaries of various county and city 
party committees, county heads, secretaries and direc- 
tors of the units under the provincial State Farm Admin- 
istration, responsible comrades of various departments 
and commissions under the provincial party committee, 
and responsible comrades of the departments and 
bureaus concerned under the provincial government. 


Delivers Report 


SK2212051391 Harbin He:longyiang People’s Radio 
Network in Mandarin 2200 GMT 21 Dec 91 


[Text] Sun Weiben, secretary of the provincial party 
committee, made a report at the Eighth Plenary Session 
of the Sixth Heilongjiang CPC Committee on 20 
December. 


Comrade Sun Weiben’s report summed up the rural 
areas’ basic experience in reforms and construction 
gained in the 1980's. put forward the basic ideological 
trend of the rural economic development and the major 
tasks that must be attained in the foreseeable future, 
Stressed the need to strengthen and improve leadership 
over rural work, and urged firmly grasping the imple- 
mentation of various tasks. 


Comrade Sun Weiben said in his report: Our province 
has made achievements that merit the attention of the 
people in conducting reform and construction in the 
rural areas over the past years. We made strides partic- 
ularly in the past seven years since 1984, from producing 
15 billion kg of grain to producing 20 billion kg. The per 
capita income of the rural areas increased by a big 
margin. The province moved up .nore noticeably in the 
country as a whole in this regard. 
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He said: We have made ceaseless efforts to explore and 
solve the new situation and the new problems cropping 
up in the course of rural reform and construction, and 
have accumulated many precious experiences. The expe- 
rience touching us mosi deeply is that we must resolutely 
implement the basic policies of the party and be deter- 
mined to promote the development and improvement of 
the main structure of agricultural production and man- 
agement. On the basis of stably upgrading grain produc- 
tion capacity, we should pay altention to reasonably 
readjusting the rural production structure, vigorously 
promoting scientific and technological progress, and 
positively improving agricultural production conditions. 
We should handle affairs in line with the objective 
economic regulations and positively explore ways to 
coordinate the planned economy with market regulation. 
We should persistently give consideration to both social 
development and economic development and pay equal 
attention to material and spiritual civilizations. We 
should strengthen the construction of grass-roots party 
organizations to bring the party's political advantages in 
the rural areas into play. We should respect the suc- 
cessful practice of the grass roots and the masses, and 
grasp typical cases and experimental work and the 
method of giving different instructions according to 
different actual conditions so as to promote reform and 
construction in all rural areas. 


Comrade Sun Weiben pointed out: The general ideolog- 
ical trend of economic development in the rural areas of 
the province in the 1990's is: On the premise of contin- 
uously persisting in and implementing the party's basic 
policies toward rural areas and unswervingly deepening 
rural reform, and according to the guiding principle of 
making structural readjustment. increasing economic 
results, relying on science and education, and rejuve- 
nating agriculture. we should improve coordination of 
grain with animal husbandry and enterprise, trade with 
industry and agriculture, agriculture with science and 
education, and urban areas with rural areas: develop the 
county-level economy, and accelerate the realization of 
the strategic objective of becoming fairly well off. 


Comrade Sun Weiben said: In line with the principle of 
making an overall plan and stressing main points, and on 
the basis of stabilizing the sysiem of contracted respon- 
sibility on the household basis with payment linked to 
output, we should sirive to pertect the system of linking 
centralized management with decentralized manage- 
ment. The work priorities are to stabilize the relationship 
of land contracts, define the rights and obligations of 
both sides, strengthen the management of contracts, and 
improve various systems. We should indomitably grasp 
the development and expansion of the collective sector 
of the economy. This winter and next spring, all localities 
should generally set up village-level economic coopera- 
tion organizations and designate, in a unified way. these 
Organizations as economic cooperatives. By establishing 
rural cooperation tunds, setting up the system of [words 
indistinct}, running green enterprises. and strengthening 
management. we should gradually expand the strength of 
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the collective economy. We should set up and improve 
the agricultural socialized service system, with the town- 
ship and village-level collective economy as its founda- 
tion and state technological departments as its backing, 
and supplemented by the self-service of the peasants. 
Next year, every town and township should set up at 
least one or two agricultural service entities. The 1992 
grain production is planned to reach 21 billion kg. We 
should appropriately and quickly readjust the cropping 
structure; continuously expand the paddy rice and soy- 
bean growing areas, and give priority to arranging the 
planting of beets, flax, and tobacco. We should continu- 
ously put animal husbandry in a prominent position in 
readjusting the agricultural structure, develop, as soon as 
possible, anima! husbandry into a pillar industry of the 
rural economy; and strive to build our province into the 
largest dairy cattle production base, with the highest 
commodity rate in China. We should accelerate the 
development of town and township enterprises. Next 
year, the total income of town and township enterprises 
should increase by 15 percent, and their profits and taxes 
should increase at the same pace. We should positively 
promote the economic development of various indus- 
tries; realistically rely on science and education to reju- 
venate agriculture, and make an overall plan for devel- 
oping agriculture, science, and education. Next year, we 
should carry out the operational mechanism of coordi- 
nating agriculture with science and education: positively 
popularize the experiences gained by various cities and 
counties, including Nenhe, Longjiang. and Huanan, and 
Carry out the mechanism first among 10 experimental 
counties and 100 experimental towns and townships. 
The town and township that do not carry out the 
experimental work should respectively also select two 
villages to conduct the work on a trial basis. 


Comrade Sun Weiben stressed: We should strengthen 
and improve leadership over rural work, firmly grasp the 
implementation of the work in various spheres, contin- 
uously strengthen agriculture’s role as the foundation of 
the national economy. and create a new situation where 
the party as a whole pays attention to agriculture and the 
society as a whole supports agriculture 


Provincial Plenum Concludes 


SK2412091191 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 23 Dec 91 


{Text} The Eighth Enlarged Plenary Session of the Sixth 
Heilongjiang CPC Committee urged that in the future, 
we should regard the effort to lead the vast number of 
peasants in achieving a fairly comfortable life as the 
banner of rural work in the new period and organize 
peasants and people from various quarters of society to 
the greatest extent to develop the commodity economy 
in rural areas and to accelerate the modernization of 
agriculture, so that the capacity for comprehensive agri- 
cultural production and efficiency can be raised to a new 
level, new progress can be achieved in rural reform. and 
new change brought about in rural outlook. 
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The four-day session concluded in Harbin on 23 
December. Sun Weiben, secretary of the provincial party 
committee, presided over the 23 December session. 
Attending were Standing Commutice members Shao 
Qihui, Zhou Wenhua, Ma Guoliang. Wang Haiyan. 
Chen Yunlin. Xie Yong. Meng Qingxiang. Shan Rong- 
fan. and Tian Fengshan. 


At the eighth enlarged plenary session of the sixth 
provincial party commitiee, the guidelines of the eighth 
plenary session of the |3th Central Committee were 
relayed and the CPC Central Commiutice’s decision on 
further strengthening agriculture and rural work was 
conscientiously studied and discussed. The participating 
comrades unanimously supported the decision of the 
plenary session of the Central Commitice and pledged to 
conscientiously implement it in line with Heilongjiang’s 
practice in rural work 


The participants heard. discussed. and approved the 
work report delivered by Comrade Sun Weiben on 
behalf of the provincial party committee. They unani- 
mously held: The report fully embodies the basic tasks. 
ideas for development. and work measures as pul for- 
ward 1n the guidelines of the eighth plenary session of the 
Central Committee and 1s a realistic and feasible report 


They analyzed the current rural situation of the province 
and future tasks. They held: After more than a decade of 
reform and construction, Heilongjiang has by and large 
put an end to its self-supporting and semi-sell-supporting 
rural economy and has begun to enter a new stage 
focusing on the production of commodities. The general 
goals of agriculture and rural work. to be attained by the 
end of this century. are to raise peasants’ living standard 
from merely having sufficient food and clothing to a 
fairly comfortable life on the premise that the rural 
economy 1s developed in all sectors. and to gradually 
achieve a fairly affluent material life, a fairly substantial 
spiritual life. improved housing conditions. improved 
health. developed technological undertakings. and good 
public security 


It was emphasized ai the session: To succeed in the 
historical leap from merely having sufficient food and 
clothing to a fairly comfortable life in the rural areas of 
the province, we should take the road of coordinating the 
development of grain production and animal husbandry 
with that of township enterprises. coordinating indus- 
trial and agricultural production with foreign trade. 
coordinating scientific. technological. and educational 
work with agriculture, and coordinating urban develop- 
ment with rural development on the premise that the 
party's basic policies for rural areas are adhered to and 
implemented continuously and that rural reform ts per- 
sistently deepened and by following the guiding thought 
of adjusting the structure. improving efficiency. and 
relying on science. technology. and education to develop 
agriculture, we should make active efforts to promote the 
county economy, and we should attain the strategic 
objective of a fairly comfortable life more quickly 
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The priorities of Heilongjiang’s rural work in the near 
future were put forward at the session. The basic guiding 
thought for 1992 is to adhere comprehensively to the 
party's basic line, fully develop our advantages, rely on the 
masses wholeheartedly to accelerate greatly reform and 
opening up, unswervingly take the road of developing the 
province through the application of science and tech- 
nology, and strive to achieve a breakthrough in adjusting 
the structure and improving efficiency. The major idea 1s 
to resolve the 12 key issues that involve many fields to lead 
the work in all fields. The 12 key tissues are to bring 
economic work to the track focusing on improving eco- 
nomic efficiency; to invigorate large and medium-sized 
enterprises, 10 strengthen the fundamental position of 
agriculture, facilitate the four coordinations, and develop 
the county economy; to adjust the investment pattern, 
product mix, and the organizational structure of enter- 
prises, to establish a social security system focusing on 
unemployment insurance, to establish a system for accu- 
mulating funds for enterprises to achieve technological 
advances, to reform the housing system; to resolve the 
difficulties in selling farm and sideline products, to open 
wider to the outside world, with the focus on expanding 
economic relations and trade with the Soviet Union; to 
intensify socialist ideological education; to improve dem- 
ocratic politics and strengthen the comprehensive mea- 
sures for improving public security, and to intensify efforts 
to build the leading bodies which are honest and practical 
in doing work. 


The participants discussed and approved the provincial 
party committee's summary of the 1991 work, its major 
points for 1992. and its opinions on conducting socialist 
ideological education in rural areas. They discussed and 
revised Heilongjiang’s several opinions on promoting 
the county economy, its 1992 plans for developing 
agriculture through the application of science and tech- 
nology and the promotion of education, its program to 
experiment with the unified plans for coordinating sci- 
entific, technological, and educational work with agricul- 
ture, and its decision on the several questions concerning 
construction of water conservancy projects. It was 
decided at the session that the Heilongjiang CPC Con- 
gress be held next May. 


Through its resolution, the session urged the people 
throughout the province, especially leading cadres and 
all the Communist Party members, to adhere to the 
party's basic line, lift their spirit, enhance their confi- 
dence, emancipate their minds, face up to difficulties to 
make progress, improve work styles, carry out work in a 
down-to-earth manner, continuously open up a new 
situation in the work in various fields, and usher in the 
14th party congress with practical deeds. 


Sun Weiben Commends Advanced Units, Individuals 


$K2612043291 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 24 Dec 91 


[Excerpts] The provincial commendation meeting to 
honor advanced units and model individuals emerging 
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on the agricultural front opened in Harbin on the 
morning of 24 December. The representatives of 
advanced units and model individuals emerging on the 
agricultural front of various localities were full of vigor 
and got together happily. 


Attending the commendation meeting and presenting 
medals and certificates to the representatives were Sun 
Weiben, Shao Qihui, Wang Zhao, Ma Guoliang, Wang 
Haiyan, Chen Yunlin, Xie Yong, Meng Qingxiang, Shan 
Rongfan, Tian Fengshan, Zhang Xianglin, he Shoulun, 
Wang Yusheng. Du \ianzhong, Dai Moan, Sun Kuiwen, 
and Quan Yuxiang. [passage omitted] 


Ma Guoliang. deputy secretary of the provincial party 
committee, presided over the commendation mecting, al 
which Governor Shao Qihui delivered a speech in which 
he stated that the key to placing rural work on the track 
of readjusting the structure and increasing economic 
results in 1992 lies in doing a good job in readjusting the 
structure. In readjusting the structure of planting pro- 
duction, we should have our eyes on stably increasing the 
Output of grains, maintaining proper growth, concen- 
trating our efforts on making reasonable arrangements 
for grain production, and on ensuring the higher eco- 
nomic results of cash crops. [passage omitied] 


Shao Qihui poinied out in his speech that efforts should 
be made to carry out overall arrangement and integra- 
won among agriculture, science, and education. The 
general demand for 1992 in this regard is to implement 
the spirit of the on-the-spot conference held in Mohe 
County on popularizing the experience gained by the 
county im this regard; to do a good job carnesily in 
organizing various circles to enforce the province's trial 
plan for carrying out overall arrangement and inicgra- 
tion among agriculture, science, and education; and to 
implement, in a down-to-earth manner, the principle of 
Carrying Out Overall arrangement and integration among 
agriculture, science. and education ideologically and 
organizationally. [passage omitied] 


Shao Qihui urged in his speech that the party and 
government organs at all levels put the tasks of building 
water conservancy works on their important schedule, to 
make all out efforts to deal with the current problem for 
which peasants are showing the greatest concern with 
regard to raising sufficient funds for purchasing farm 
and sideline products, to enhance further the activities of 
helping the poor areas, and to do a good job in con- 
ducting fiscal-year inspection of the enforcement of laws 
for relieving peasants’ burdens. The provincial level 
departments concerned should regard the work of vigor- 
ously supporting agriculture as their duty and make 
realistic arrangements for the work 


Shao Qihui Presides at Planning Conference 
$K2612065891 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 25 Dec 91 


[Text] At the provincial planning conference, which 
opened today, Vice Governor Chen Yunlin gave a 
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speech to pul forward the guiding ideas for arranging 
neat year’s plans, with adjustment of the structure and 
improvement of efficiency as the focus, with promotion 
of scientific and technological advances as the basic way, 
and with in-depth reform and opening wider to the 
outside world as the motivation, to make arduous 
efforts. practice economy, act according to our capacity, 
do our best. and strive for notable progress in economic 
and social undertakings. 


Provincial Governor Shao Qthu: presided over today's 
session. 


The focus of next year’s plans is agricultural develop- 
ment, with the total output of grain, soybeans, and tubers 
preliminarily fixed at 21 billion kg. and the agricultural 
output value at a 3.5 percent increase over this year. to 
accelerate the adjustment of the industnal structure and 
improve economic efficiency, with the province's indus- 
tral output value planned to increase by 5.5 percent next 
year, the ratio of profits and taxes created by a certain 
amount of funds by | _5 percentage points. and per-capita 
productivity by 3.5 percent, to change the downturn in 
economic efficiency and strve to reduce the stockpiled 
manufactured goods of enterprises alt and above the 
county level which carry out independent accounting 
system by 35 percent, 'o increase the province's revenues 
by 4 percent, to strive to develop tertuary industry and 
enliven the circulation of commodities through every 
possible means, to greatly develop the county economy 
and the urban and rural collective economy, and to use 
exports to promote industnal development and strive for 
a 3-percent increase in the province's volume of exports 


The provincial planning conference was held simulta- 
neously with the conference on using exports to lead and 
support indusinial production. Attending were Com- 
rades Wang Zhao. Zhang Xiangling. He Shoulun, Dai 
Moan, and Sun Kuiwen. 


Heilongjiang Advisory Group Holds Plenary Session 
S$A2412131191 Harbin Heilongjang People’s Radio 
Network in Mandarin 1000 GMT 23 Dec 91 


[Text] The provincial advisory group held a plenary 
session today to conscientiously implement the guide- 
lines of the Enghth Plenary Session of the | 3th CPC 
Central Commutice and the guidelines of the exghth 
enlarged plenary session of the sixth provincial party 
committee. and to offer suggestions and opimons on 
further strengthening the province's agriculture and rural 
work in line with the province's reality 


The session was presided over by Zhang \iangling, 
director of the provincial advisory group. The comrades 
participating in the session unanimously maintained 
that the decision of the Enghth Plenary Session of the 
13th CPC Central Committee on further strengthening 
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agriculture and rural work is a programmatic document. 
indicates the direction of our country’s agricultural 
development in the 1990's, and thus is of strategic 
significance. The report made by Sun Weiben, secretary 
of the provincial party commitiec, al the eighth enlarged 
plenary session of the sixth provincial party committee 
touches upon maticrs in all ficlds. What he emphasized 
in the report is very relevant as a specific manifestation 
of the guidelines of the central authorities 


Participants unanimously pledged to offer advice and 
suggestions to invigorate further the province's agricul- 
ture and rural work under the guidelines of the Exghth 
Plenary Session of the | Mth CPC Central Committee, by 
closely centering on the central work of the provincial 
party committee. 


During the discussion, participants stressed that all party 
Organizations and departments should conscientiously 
grasp the implementation of the guidelines of the Exghth 
Plenary Session of the 13th CPC Central Committee. 
and firmly and realistically carry out the decision of the 
central authorities and the guidelines of the plenary 
session of the provincial party commutice. Leading 
cadres at all levels should change their work style. They 
should go deep into the grass-roots units and peasant 
households to investigate, study. and solve practical 
problems in order to translate the decision of the central 
authorities and the guidelines of the plenary session of 
the provincial party commiutice into practical productive 
forces. 


Arsonist Sets Fire in Harbin, Killing Four 
$A 1612102191 Harbin Hetlongnange People’s Radio 
Network in Mandarin 1000 GMT 14 Dec 9! 


[Text] In the carly morning hours of !4 December. an 
arson took place in Harbin. The fire brought calamity to 
12 households, and caused four deaths and five injuries 
Arsonist Wang Mingli was captured while fleeing. 


Arsonist Wang Mingli ts 57 years old, and 1s a retired 
worker of the Harbin City Water Drainage Management 
Section. Wang Mingh committed arson with malicious 
pretense because his son was stabbed and wounded by a 
certain person living at the No. 5 residential building on 
(Yaman) Street, in Harbin’s Daoli District 


At 0207 on 14 December, Wang Mingl: placed an oi! 
tube filled with 3 kg of gasoline in a plank shed on the 
first floor of the No. 5 residential building on (Y aman) 
Street, and lit the tube. The fire spread rapidly every- 
where 


After receiving report of the fire, the Harbin Public 
Security Fire Brigade immediately assembled seven fire 
brigades to put out the fire. The fire was put out at about 
0330. Medical personne! of the Harbin City People’s 
Court alse rushed to the scene to assist the victims 


So TAIWAN 


Li Calls for Nonpartisan Constitutional Reform 
OW 2612092391 Taipei CNA in English 0805 GMT 
26 Dec Yi 


[Text] Taipes, Dec. 26 (CNA)}—Claiming that constitu- 
tonal amendment will bear greatly on the future devel- 
opment of the nation, President Li Teng-hui said 
Wednesday that there will be no room for partisan or 
individual interests in the amendment work. 


“The success of constitutional reform will serve as a 
bridge over which we will march toward national unifi- 
cation,” the president said in an address to a rally 
marking Constitution Day. 


He saluted retiring senior members of parliament, and 
hoped newly elected National Assembly members will 
yom incumbents in completing the historic work next 
year of amending the Constitution. 


Li reiterated the government's firm determination to 
pursue constitutional democracy in spite of all possible 
hindrances and difficulties. 


“We have been resolute, and will remain even more so in 
the future,” President Li said. 


Later, he attended a cocktail party held in honor ot 
semor parhamentarians who will retire at the end of this 
year, after four decades in office. 


The president presented Kuang Hua medals to the 
retirees in recognition of their contribution to national 
development. All five yuan presidents and other ranking 
government officials were present to witness the award 
ceremony 


Hsich Lung-sheng. secretary general of the Kuomintang 
caucus im the National Assembly, said the Second 
National Assembly will open at the Chung Shan Building 
on Yangmingshan on March 20 next year. 


Control Yuan Removes Bank Officers Over Scandal 


OW 2412098191 Tape: CNA in English 0818 GMT 
24 Dec 9! 


[Text) Tauper, Dec. 24 (CNA)}—After many twists and 
turns, the Control Yuan finally approved a record- 
setting impeachment proposal Monday, with as many as 
45 staffers of four provincial government-run banks 
impeached for malfeasance in a lending scandal 
involving a now defunct business group. 


A |t3-member committee of the country’s highest 
watchdog body voted |2-1 to impeach nine managers 
and 6 clerks of Hua Nan, Chang Hwa and First Com- 
mercial Banks and the Cooperative Bank of Taiwan. It 
was the largest impeachment proposal ever initiated by 
the Control Yuan 


The impeachment motion charged the bank staffers with 
failing to conduct a strict credit investigation before 
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granting sizable loans in 1989 to the Li Kuo Group, 
formed by several trading firms. 


The officers’ malfeasance cost the national coffers more 
than 400 million NT [new Taiwan] dollars in bad debi. 
the impeachment paper claamed. The Li Kuo Group 
went bankrupt last year withoul repaying most of the 
money it had borrowed from the ‘our banks. 


Based on the impeachment, the Judicial Yuan's Com- 
mittee on the Discipline of Public Functionaries will 
determine what punishment the 45 bank officers should 
receive. The penalties can range from a warning to 
dismissal from their current posts. 


The prosecutor's office of the Supreme Court will also 
investigate whether or not the impeached officers had 
violated the criminal! code and will mete oul appropriate 
punishment for the responsible officers. 


The impeachment was proposed hy Chen Han-chen in 
October following several months of investigation. The 
approval came after a screening session on the proposal 
had been aborted four times. 


In approving the impeachment proposal, the | 3-member 
committee dropped impeachment proceedings against 
some Finance Ministry and Central Bank of China 
officials. Chen originally proposed that the officials be 
impeached for failing to adequately supervise the 
lending operations of the four government-run banks. 


Chen, who is among the 600-odd senior central parha- 
meniarians required to step down betore the end of 
December, said he was happy that his impeachment 
proposal could be passed before he retired 


Taiwan Records World-High Excess Savings Rate 
OW 2412103891 Taipei CNA in English 0747 GMI 
24 Dec 91 


[Text] Taiper, Dec. 24 (CNA}—Savings in the Republic 
of China are among the world’s highest. according to the 
Directorate General of Budget, Accounting and Statis- 
tics (DGBAS). 


DGBAS said the nation’s excess savings (savings after 
domestic capital investments have been deducted from total 
national savings) ratio topped the world between 1985 and 
1989 at 16.92 percent, much higher than second-placed 
Singapore's 4.58 percent and the OECD average of a nega- 
tive 1.36 percent. The average national savings ratio was 
3.9% percent, second only to that of Singapore. 


Quoting an Organization of Economic Cooperation and 
Development (OECD) report, a DGBAS official said the 
average national savings rate of OECD member nations 
stood at 20.91 percent in 1985-98 with Japan topping the 
lust at 32.51 percent and with Ireland and the United States 
at the bottom with 14.6 percent and 15.81 percent respec- 
tively 
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Investment Rate Seen Reaching 10-Year High 
OW 2612085991 Taipei CNA in English 0812 GMT 
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[Text] Taipei, Dec. 26 (CNA)}—Powered by the six-year 
National Development Plan, the Republic of China's 
public and private invesiment rate is expected to top 
23.6 percent in 1992, a record ten-year high, the Council 
for Economic Planning and Development (CEPD) pre- 
dicted Wednesday. 


The relatively high investment rate will also slash the 
nation’s Cxcess Savings ratio to a low 5.64 percent, thus 
effectively improving a long-existing imbalance in eco- 
nomic development, a CEPD official said. 


CEPD Vice Chairman Yeh Wan-an said the nation’s 
overemphasis on exports has resulted in trade friction 
with foreign nations and domestic monetary disorder. 


The public and private investment rate in Taiwan 
dropped to a low of 17.12 percent, and the excess savings 
ratio rose to a record high of 21.34 percent in 1986. 


Yeh said the government has tried hard in recent years to 
lower the nation’s excess savings ratio by increasing 
domestic demanc and investments. The just-begun six- 
year National Development Plan will help the nation 
digest both its excess savings and the aggregate trade 
surplus which now exceeds 16 billion U.S. dollars, he said. 


Excess savings are a nation’s savings after domestic 
capital investments have been deducted from total 
national savings. 


Chien Praises Gorbachev; Readies Food Aid 


OW 2612081991 Taipei CNA in English 0748 GMT 
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[Text] Taipei, Dec. 26 (CNA)}—Foreign Minister Fre- 
drick Chien Wednesday praised former Soviet President 
Mikhail Gorbachev as one of the towering figures of 
modern times. 


Although Gorbachev has resigned from his post, Chien 
noted that his place in history 1s secure. 


“Gorbachev's efforts to end the cold war peacefully and 
to reform the rotting Soviet system have won him a niche 
in history,” the minister explained. 


Chien pointed out that the political map of the world has 
changed fundamentally since Gorbachev set off the 
juggernaut of reform more than five years ago. The 
Berlin Wall has fallen and the 40-year-old cold war has 
ended; communism has been declared dead and the 
people chained by communism in the former Soviet 
Union and Eastern Europe are free once again. 


“All these achievements have been possible primarily 
because of Gorbachev,’ Chien observed. “For that,” he 
added, “Gorbachev has won widespread respect and will 
be remembered as a great leader.” 
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Meanwhile, a Foreign Ministry official said Wednesday 
that in addition to food aid, the Republic of China 1s 
considering offering other assistance to the newly inde- 
pendent republics of the former Soviet Union. 


The government had earlier decided to extend food aid 
to the former Soviet republics which are suffering from a 
dearth of food because of the disintegration of the former 
communist economic system. 


The official reported that Taipei is ready to distribute 
food aid as soon as the political situation in the Com- 
monwealth of Independent States. which has replaced 
the defunct Soviet Union, stabilizes. Taiwan will then 
deliver foodstuffs to the new alliance of the former 
Soviet republics. 


The official denied, however, that the United States had 
asked Taipei through diplomatic channels to offer aid to 
the Russians. 


Taipei formed a supraministerial task force earher this 
year to promote substantive Sino-Soviet relations. 


First Soviet Automobile To Enter Taiwan Market 
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[Text] Taipei, Dec. 23 (CNA}—The first Soviet Union- 
made passenger car will make tts debut in Taipei at an 
automobile exhibition late this month. 


The 1,600-c.c. [cubic centumeter] Niva, made by the 
Russian Federation's Lada Manutacturing Company, ts 
entering the Taiwan market as the former communist 
empire falls apart. 


Tsai Ming-tsung. whose Taiwan Lada Company 
imported the car, said ut will be a significant event for 
trade relations between the Republic of China and the 
“Soviet Union.” 


Tsai noted that the Russians have been vigorously 
seeking foreign markets in spite of domestic political 
turmoil. 


Tsai's company hopes the Soviet car will win a niche in the 
local multi-purpose car market. The Niva, adapted to 
survive aS a cargo and leisure car, will sell for about 
400,000 NT [new Taiwan] dollars (15,500 U.S. dollars) 
here. 


Other car dealers, however, are not optimistic about the 
market prospect for the Niva as local consumers are 
demanding and already have a great variety of choiwes 
available to them. 


They said the only advantage East European cars have here 
are their thick steel construction and their durability. 


Ss TAIWAN 


Taiwan Enterprises in “Going to Vietnam’ Project 
OW 2412103391 Taipei CNA in English 0754 GMT 
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[Text] Taipei, Dec. 24 (CNA}—The Taiwan Sugar Com- 
pany and Taiwan Salt Works will spearhead key ROC 
[Republic of China] investments in Vietnam under a 
“Going to Vietnam” project, the Industrial Develop- 
ment Bureau (IDB) said Monday. 


The project 1s a part of government efforts to limit 
Taiwan's overreliance on Ma:niand Chinese markets. 


IDB Deputy Director S.Y. Chen, who recently led 
Taiwan manufacturers in a week-long visit to Vietnam. 
said, however, that ROC investors wall still have to wart 
for Vietnam to improve its investment climate. 


Chen noted that the investment climate will improve 
after the formal signing of a bilateral investment guar- 
anice agreement. the resumption of air links between the 
two countries, and the opening of official offices in cach 
other's countries. 


He added that if everything goes well, investment in 
Vietnam will start in the first half of 1992 at the carhest 


Hen quoted Nguyen Van Ich. vice chairman of the 
Vietnam State Committee for Cooperation and Invest- 
ment, as saying that Vietnamese authorities are drafting 
a bilateral investment guarantee agreement. but dare not 
openly discuss it for political reasons. 


Government Planning To Open Cambodia Office 
OW 2612090891 Taipe: CNA in English 0752 GMT 
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[Text] Tapes, Dec. 26 (CNA}—The government ts plan- 
ning to open an economic and cultural office in Cam- 
bodia now that Cambodia has signaled that 11 would hike 
to increase trade relations with Taiwan, foreign affairs 
officials said Wednesday. 


The officials said the office may be modeled on the ones 
that have been set up in the several ASEAN ( Association 
of the Southeast Asian Nations) countries. 


They noted that Cambodia has urgent reconstruction 
needs after years of civil war. The United Nations and 
Japan have expressed their wishes to help in the recon- 
struction. An international conference on Cambodia will 
be heid in Japan early next year to coordinate efforts to 
rebuild the war-torn country. 


The officials said that Cambodia has shown keen interest 
in developing trade relations with the ROC [Republic of 
China] and would especially welcome investments by 
Taiwan manufacturers. 


They noted that Cambodia with its nich resources should 
be a good place for investments as long as it can maintain 
a stable, peaceful environment 
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But they also vowed concern that Peking might try to 
intervene as Taiwan and Cambodia increase contacts, so 
they could not be sure when the office in Cambodia will 


open. 


European Trade Surplus Grows, Imports Stressed 
OW 2612092191 Taiper CNA in English 0816 GMI 
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[Text] Taiper,. Dec. 26 (CNA}—As the Republic of 
China's trade surplus with Europe is growing rapidly 
domestic manufacturers are being urged to increase 
imports from Europe to correct the trade imbalance with 
that part of the world. 


The Board of Foreign Trade (BOFT) sand two-way trade 
between Taiwan anc Europe in the first |! months of 
this vear hit 23 billion US. dollars. a | 7 3 percent of the 
nation’s total trade 


During the period, Taiwan's trade surplus with Europe 
climbed to 3.7 bilhon US. dollars. up 2.69 tumes from 
last year, BOFT added 


To avoid trade tmction with European countries, BOFT 
urged manufacturers here to import more trom Europe 


It said imports from Europe are chicfly machinery and 
parts. 


BOFT said the manutacturers need to know more about the 
fluctuation of European currencies to cul export rsks 


Taiwan, Belgium Discuss Direct Aviation Links 
OW 2412104891] Taupe: CNA in English 0744 GMT 
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[Text] Tapes, Dec 24 (CNA}—If all goes well in a 
second round of talks. the Republic of China [ROC] and 
Belguum may launch direct flights between the two 
countries neat year, a civil aviation official sand Monday 


Yuan Hsing-yuan, director general of the Civil Acronau- 
tics Administration, made the prediction upon his return 
from Belgium 


Yuan led a delegation to visit Belgaum last Wednesday 
During his stay in Brussels. he held talks with ranking 
Belgium officials on Dec. 19-20 


Yuan said that although both sides have every intention 
of opening direct aur links, there are still some technical 
probiems to be overcome 


He added that the second round of talks might be held in 
March or April in Tape: 


Yuan said that ROW 1s currentl working on opening 
direct flights to London and Paris. which he hoped 
would follow soon after the opening of direct ai links 
between Tape: and Brussels 
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New Foreign Relations Association Planned 
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[Text] Taipei, Dec. 24 (CNA}—A non-profit organiza- 
tion devoted to promoting fnendly relations between the 
Republic of China and other countries will be estab- 
lished early next year. 


The “Repubiic of China Foreign Relations Association,” 
will try to pool the wisdom and strength of domestic 
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scholars, entrepreneurs, and journalists to help promote 
academic and other exchanges with foreign countries. 


The board of directors of the association will soon be 
named. Sun Chen, president of the National Taiwan 
University, and Douglas H.T. Hsu, general manager of 
Far East Textule Company, are serving as conveners of 
the association. 


Foreign Minister Fredrick F. Chien Monday fully 
endorsed the formation of the organization. He said the 
association will contribute to the promotion of the 
nation’s foreign relations. 
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